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Her Excellency, the Right Honourable Jeanne Sauvé, 
Governor General and Commander-in-Chief of Canada. 


May it Please Your Excellency: 
The undersigned has the honour to present to Your Excellency the 
Report on the administration of the Canada Pension Plan for the fiscal year 


ending March 31, 1984. 


Respectfully submitted, 


Jake Epp, 
Minister 


The Honourable Jake Epp, P.C., M.P., 
Minister, 

Ottawa. 

Dear Mr. Epp: 


I have the honour to present the Report on the administration of the 
Canada Pension Plan for the fiscal year ending March 31, 1984. 


Respectfully submitted, 


David Kirkwood, 
Deputy Minister of National Health and Welfare. 


Introduction 


The Canada Pension Plan is an integral part of 
Canada's social security system. Since its enact- 
ment in 1965, this compulsory contributory plan has 
served as the vehicle whereby millions of members 
of the labour force acquire and retain, during their 
productive years, protection for themselves and 
their families against loss of income due to 
retirement, disability or death. 


The Canada Pension Plan is entirely self- 
supporting in that all benefits and all costs arising 
from the administration of the program are financed 
solely from the contributions made by employees, 
employers and self-employed persons, and the 
interest earned from the investment of funds. 


The Plan is applicable throughout Canada except 
in the Province of Quebec where a comparable 
pension plan has been established. The two plans 
together cover virtually all members of the 
Canadian labour force. Benefit credits accrued 
under the Canada Pension Plan or the Quebec 
Pension Plan are portable throughout Canada. 
Benefits under both plans are payable to benefi- 
Ciaries whether or not they live in Canada. 
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Part I 
THE CANADA PENSION PLAN 


The following is a résumé of the main features 
of the Canada Pension Plan. 


Coverage 


Members of the Canadian labour force (both 
employees and self-employed persons) between the 
ages of 18 and 65 who earn over the Year's Basic 
Exemption ($2,000 in 1984) must contribute to 
either the Canada Pension Plan or the Quebec 
Pension Plan. Persons over age 65 still in the labour 
force have the option of continuing to contribute 
until age 70. 


Contributions 
Contributory Earnings Band 


Canada Pension Plan contributions are required 
on annual earnings between a minimum level known 
as the Year's Basic Exemption (YBE) and a maxi- 
mum called the Year's Maximum  Pensionable 
Earnings (YMPE), in the case of both employees and 
self-employed persons. Both levels are adjusted 
annually. The Year's Basic Exemption has risen 
from $600 in 1966 to $2,000 in 1984, and the Year's 
Maximum Pensionable Earnings has risen from 
$5,000 to $20,800 in the same period. 


Although contributions are only required on 
earnings between the YBE and the YMPE, earnings- 
related benefits are calculated, taking into account 
all earnings from the first dollar up to and including 
the applicable YMPE. 


Note: In January 1975, a new formula for 
computing the YMPE was introduced, with a 
view to restoring gradually the original relativ- 
ity between the YMPE and average industrial 
wages. In accordance with ‘this formula, the 
YMPE has been increased each January since 
1976 at the rate of 12.5 per cent. The YMPE 
will continue to rise each year at the rate of 
12.5 per cent until the YMPE equals the 
average earnings of Canadian workers as repre- 
sented by the Industrial Composite of weekly 
wages and salaries published by Statistics 
Canada. The formula also provides for subse- 
quent YMPE increases to maintain parity with 
this average. At the same time the YBE was 
set at 10 per cent of the YMPE (rounded down 
to the nearest $100). 


Rate of Contribution 


Employees contribute at the rate of 1.8 per 
cent of their earnings within the contributory 
earnings band, with a matching contribution being 
made by their employers, while self-employed per- 
sons contribute at the rate of 3.6 per cent of such 
earnings. No contributions are payable by persons 
receiving disability or retirement pensions under the 
Plan. 


Splitting of Canada Pension Plan Pension Credits 


In the event of divorce or legal annulment of a 
marriage, Canada Pension Plan Pension Credits 
earned by one or both spouses during their years of 
marriage may be divided equally (split) between 
them. This provision applies only to legal marriages 
dissolved on or after January 1, 1978. To be eligible 
under this provision either spouse must apply for the 
division of credits within three years of the effec- 
tive date of the dissolution of the marriage, and the 
couple must have lived together for at least three 
consecutive years during the marriage. 


Benefits 


Benefits payable under the Canada Pension Plan 
may be classified under three major headings: 
retirement pensions; survivors' benefits (i.e., sur- 
viving spouses' pensions, orphans' benefits, and 
lump-sum death benefits); and disability benefits 
(i.e., pensions for disabled contributors and benefits 
for their dependent children). The first retirement 
pensions became payable in January 1967, the first 
survivors’ benefits in February 1968, and the first 
disability pensions in February 1970. 


The Retirement Pension 


Retirement pensions are payable to contri- 
butors who are 65 years of age or over and who 
make application, regardless of whether or not they 
have retired from work. WHowever, once a retire- 
ment pension becomes payable or a person reaches 
70 years of age no further contributions may be 
made to the Plan. 


The Canada Pension Plan legislation provides 
for up to 12 months! retroactive payment of retire- 
ment benefits to contributors who have reached the 
age of 65 and who make late application, with the 
qualification that the retroactive period cannot in- 
clude months during which the contributor worked 
and made contributions to the Plan. Application 
may also be made for retroactive benefits on behalf 
of persons who were otherwise eligible for a benefit 
but who died without applying. 


Since the retirement pension is the primary 
benefit payable under the Plan and is the amount 
upon which the earnings-related components of 
other benefits are based, an understanding of the 
key factors in the retirement benefit formula is 
essential to the appreciation of the benefit struc- 
ture of the Canada Pension Plan. 


Retirement Pension Formula 


A retirement pension payable to a contributor 
is a basic monthly amount equal to 25 per cent of 
his/her average (adjusted) monthly pensionable 
earnings. 


Adjustment of Earnings 


The adjustment of monthly earnings is a most 
significant factor in calculating the value of retire- 
ment pensions. The purpose of the adjustment is to 
express actual pensionable earnings in terms of 
current earnings levels. The adjustment involves 
expressing all actual earnings in terms of the YMPE 
for the year in which the contributor retires and the 
two previous years. For purposes of illustration, if a 
retirement pension calculation was being made in 
1984, when the average of the YMPE for 1984 and 
the two previous years is $18,600, recorded earnings 
of $5,000 for 1966 (that Year's Maximum Pension- 
able Earnings) will be taken as $18,600 for purposes 
of calculating the retirement pension payable. 
Thus, retirement pensions are effectively calculated 
in terms of the wage standards existing at the time 
of retirement, rather than on the basis of the actual 
earnings upon which contributions were made. 


Contributory Period 


The adjusted monthly earnings are averaged 

over the individual's "contributory period" or the 
"basic number of contributory months''*, whichever 
is the greater. The contributory period varies with 
the individual. In the case of contributors who 
became 18 years of age after January 1, 1966, the 
contributory period is normally 47 years from age 18 
to 65. In the case of contributors who had reached 
age 18 prior to January 1, 1966, the contributory 
period varies downwards from 47 years. The con- 
tributory period does not include any month for 
which a disability pension was payable. In addition, 
periods of low or no earnings totalling up to 15 per 
cent of an individual's contributory period may be 
removed or "dropped out" before the average of the 
monthly pensionable earnings is computed. The 
child-rearing drop-out provision also allows the 
exclusion from a person's contributory period of 
months of low or no earnings which occur in a period 
after January 1, 1966 when he or she had a child 
under age seven in his or her care and was in receipt 
of Family Allowances benefits in respect of such a 
child. (This provision was implemented in 1983 and 
is retroactive to January 1, 1978.) However, these 
drop-out provisions cannot serve to reduce the con- 
tributory period to less than 120 months. Also, 
should an individual choose to defer application for 
a retirement pension beyond age 65, months of 
pensionable earnings after age 65 may be substi- 
tuted for months of low or no pensionable earnings 
prior to age 65. 
* "Basic number of contributory months" in the 
case of any contributor means 120 minus the 
number of months for which a disability pension 
was payable to him/her under the Canada 
Pension Plan or the Quebec Pension Plan. 


Survivors' Benefits 


Survivors! benefits, as described below, are pay- 
able in respect of deceased contributors who have 
made contributions for the minimum qualifying 
period. 


Survivor's Benefit Formula 


There are two basic formulas used in deter- 
mining the amount of a survivor's pension. 


For a survivor's pension payable to a surviving 
spouse who has reached 65 years of age the basic 
formula is 60 per cent of the deceased contributor's 
retirement pension calculated at the time of death. 


In the case of a surviving spouse who has not 
reached 65 years of age, the basic formula for a full 
pension consists of two parts: a flat-rate portion 
($83.87 in 1984), plus a variable portion which is 
37 1/2 per cent of the deceased contributor's retire- 
ment pension calculated at the time of death. 


The full survivor's pension is payable to sur- 
viving spouses widowed at age 45 to 65 or, to 
spouses who, if widowed prior to reaching age 45, 
have dependent or disabled children, or are them- 
selves disabled. If a spouse is not in either situa- 
tion, the pension is reduced by an amount equal to 
1/120th for each month that the age of the spouse, 
when widowed, was less than 45 years. A spouse 
who is under age 35 when widowed, and is neither 
disabled nor has dependent children, is not eligible 
for a survivor's pension before reaching 65 years of 
age, unless he or she subsequently becomes disabled. 
A survivor's pension can be paid to either the legal 
or common-law spouse providing certain legislative 
conditions are met. The final discretion rests with 
the Minister. 


Two Pensions 


Persons who receive survivors’ benefits may 
also have contributed to the Canada Pension Plan 
and consequently may be entitled to retirement or 
disability pensions in their own right. In such cases, 
the survivor's pension is combined with the other 
pension and the total amount payable is subject to a 
prescribed ceiling equal to the maximum retirement 
pension payable in the year in which the later of the 
two benefits becomes payable. 


Orphans’ Benefits 


Orphans' benefits are payable upon application 
on behalf of a deceased contributor's dependent 
children who have never been married, until the 
children reach 18, or age 25 if they continue to 
attend school or university full time. The monthly 
amount of the orphan's benefit is a flat-rate amount 
equal to $83.87 in 1984, for each child. 


Death Benefit 


When a contributor dies, a lump-sum benefit is 
normally paid, on application, to the estate. This 
benefit is subject to a maximum, which in 1984 was 
$2,080. 


Disability Benefits 


Disability benefits, for which a contributor is 
eligible after making contributions for any five 
whole or part calendar years in the last 10 calendar 
years plus one additional year in his or her contri- 
butory period, are payable, on application, to contri- 
butors whose disabilities are determined to be pro- 
longed (i.e., of indefinite duration) and severe Gigess 
rendering the contributor incapable of pursuing any 
regular substantially gainful employment). 


Disability Benefit Formula 


The disability pension consists of the same flat- 
rate portion which applies to the survivors' and 
orphans' benefits, plus a variable portion which is 
75 per cent of the calculated retirement pension. 


Disabled Contributors’ Children's Benefits 


Benefits are also payable in respect of the 
dependent children of a disabled contributor on the 
same formula basis and subject to the same condi- 
tions as the orphans' benefits mentioned above. 


Social Insurance Numbers 


Social Insurance Numbers are used by the 
Canada Pension Plan as a unified, controlled means 
of identifying earnings, contributions and benefits 
for each participant in the Plan. The possession of a 
Social Insurance Number is a necessity for every 
contributor in order that all his or her earnings can 
be fully and accurately recorded to his or her credit 
in the Record of Earnings. This in turn will ensure 
that all of the contributory earnings are included in 
the calculation of benefits. 


To avoid future hardship to contributors and 
beneficiaries who have failed to obtain numbers, the 
Ministers of National Revenue and National Health 
and Welfare have both been empowered to cause 
Social Insurance Numbers to be assigned to such 
individuals by the Employment and Immigration 
Commission. 


Statement of Earnings 


Contributors are entitled to require the 
Minister of National Health and Welfare, not more 
frequently than once in any period of 12 months, to 
inform them of the unadjusted pensionable earnings 
shown in their account in the Record of Earnings. 
By regularly reviewing their accounts, contributors 
are able to report and correct any errors or omis- 
sions in their career earnings record. Contributors 
are strongly advised to retain copies of their T4 and 
T4A slips issued by Revenue Canada to prove, if 
necessary, contributions and earnings. 


Appeals 


Any contributor or beneficiary: under the Plan 
has the right to appeal decisions with which he or 
she is dissatisfied. 


Appeals by employees and employers regarding 
coverage and contributions are first made to the 


Minister of National Revenue. If the appellant is 
not satisfied with the Minister's decision, he or she 
may appeal to the Pension Appeals Board, whose 
decision is final. 


For self-employed persons, appeals with refer- 
ence to the assessment of their earnings for Canada 
Pension Plan purposes are treated in the same way 
as appeals under the Income Tax Act. 


With respect to benefits, there is a three-stage 
procedure: first, under Section 83 of the Act, to the 
Minister of National Health and Welfare (delegated 
by Regulation to the Director General, Programs 
Operations, Income Security Programs Branch, 
Department of National Health and Welfare); 
secondly, under Section 84 of the Act, to a Review 
Committee; and thirdly, under Section 85 of the 
Act, to the Pension Appeals Board whose decision is 
final. For further details on appeals, see following 
section, Quebec Pension Plan; Appeals page 13 and 
Pension Appeals Board page 17. 


Quebec Pension Plan (QPP) 


The Canada and Quebec Pension Plans are 
similar in the important areas of annual contribu- 
tions, maximum pensionable earnings and annual 
escalation of benefits. Certain differences, how- 
ever, do exist between the two Plans. A description 
of changes made to the QPP Legislation in 1983, can 
be found on page 12. The flat-rate components of 
disability and surviving spouses' benefits being paid 
by the Quebec Pension Plan are higher than those of 
the Canada Pension Plan. In addition, the Quebec 
legislature has made provisions for a provincial 
judicial body called the Social Affairs Commission. 
This body, among other functions, hears appeals 
under the Quebec Pension Plan by beneficiaries and 
applicants for benefits. The Pension Appeals Board, 
however, continues to hear appeals relating to 
coverage and contributions under the Quebec 
Pension Plan. 


Dual Contributors 


A "dual contributor", that is, an individual who 
has made valid contributions to both the Canada 
Pension Plan and the Quebec Pension Plan, need 
only apply to one Administration in order to receive 
benefits to which he/she is entitled. Under an 
agreement between the two plans, the Admini- 
stration having responsibility for the payment of the 
full benefit is determined by the usual place of 
residence of the contributor at the time of appli- 
cation or, in the case of survivors' benefits, the 
contributor's place of residence at the time of 
death. Those whose usual place of residence at the 
relevant time is in Quebec apply to the Quebec 
Pension Plan, while those whose place of residence 
is in any other province of Canada apply to the 
Canada Pension Plan. Where a person has made 
contributions only to the Canada Pension Plan or the 
Quebec Pension Plan, he/she should apply to the 
appropriate office of the plan to which he/she 
contributed, regardless of his/her residence at the 
time of application. 
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International Agreements 


An International Agreement on Social Security 
enables the two signatory countries to coordinate 
their social security programs which deal with the 
contingencies of old age, disability and death. It 
protects the social security rights of migrant 
. workers earned as a result of contributions to a 
particular program or periods of residence in a given 
country. Such agreements may be employed to 
establish a right to Canada Pension Plan Disability, 
Survivors' and Death benefits. 


Five agreements of this kind are at present in 
force: the first, with Italy, came into force on 
January 1, 1979; the second, with France, came into 
force March 1, 1981; the third, with Portugal, came 
into force on May 1, 1981; the fourth, with the 
Hellenic Republic, came into force on May 1, 1983 
and the fifth, with Jamaica, came into force on 
January 1, 1984. A similar agreement has been 
signed with the United States but will only come 
into effect once it has been ratified by the legis- 
latures concerned. 


Investment Fund 


The legislation provides for the investment of 
funds that accrue from monthly revenues, less the 
estimated amount required to pay benefits and 
administrative costs over a three-month period. 
These funds are made available to each province on 
a proportionate basis determined by the ratio that 
contributions made to the Plan, by and on behalf of 
residents of that province, bear to the total contri- 
butions. Funds not borrowed by the provinces are 
invested in federal securities. 


Canada Pension Plan Advisory Committee 


An Advisory Committee of 16 persons repre- 
senting employers, employees, self-employed per- 
sons and the public, was established in 1967 and is 
required to meet at least once a year. This Com- 
mittee reviews, from time to time, the operation of 
the Act, the state of the Investment Fund, and the 
adequacy of coverage and benefits. The Committee 
reports on its activities during the fiscal year to the 
Minister of National Health and Welfare. 


Names of Committee members are included in 
Part III, entitled "The Canada Pension Plan Advisory 
Committee". 


Statistical Information 


Health and Welfare Canada publishes every 
quarter the "Canada Pension Plan _ Statistical 
Bulletin" which contains selected statistical infor- 
mation on the operation of the Canada Pension Plan. 
The Bulletin makes this information available to 
industry, welfare organizations, all levels of govern- 
ment and interested persons. Historical Series on 
Canada Pension Plan Benefits are also available, as 
special editions of the Bulletin, for the years 1978 
and 1979. 


In addition, the Department publishes the 
"Monthly Statistics on Income Security Programs", 
which contains some information on the benefits 
paid under the Plan. 


Part II 
ADMINISTRATION OF THE PLAN 
Division of Responsibility 


The federal statute cited as the Canada Pension 
Plan specifies that the Minister of National Health 
and Welfare is responsible for the administration of 
all parts of the Act, with the exception Ofmimartel, 
which comes under the jurisdiction of the Minister 
of National Revenue. Part I concerns the coverage 
of persons under the Plan and the collection of 
contributions. Parts II and III deal with payments of 
benefits and the general administration of the Plan. 


Certain aspects of the administration of the 
Plan have been assigned to various other depart- 
ments and agencies. The Department of Supply and 
Services, in addition to its statutory responsibilities, 
provides assistance to the Department of National 
Health and Welfare in the operation of the elec- 
tronic data processing service that is required to 
maintain the official Record of Earnings of contrib- 
utors and calculate the benefits payable. The 
Employment and Immigration Commission is respon- 
sible for assigning Social Insurance Numbers to 
individuals and maintaining the Central Index of 
those numbers. The Department of Finance is 
responsible for the administration of the Canada 
Pension Plan Account and the Canada Pension Plan 
Investment Fund. The Chief Actuary of the Depart- 
ment of Insurance is responsible for the preparation 
of reports on the projected financial state of the 
Plan and on the effects on the Fund of proposed 
amendments to the Plan. 


DEPARTMENT OF NATIONAL HEALTH AND 
WELF ARE 


This section covers the activities of Canada 
Pension Plan operations for the year ending 
March 31, 1984. 


Benefits and Rates 


At the end of March 1964, 1 624 550 monthly 
benefits were in pay. This represents an increase of 
103 625 or 6.81 per cent during the fiscal year 1983- 
1984. Total benefit payments were approximately 
$3.7 billion. 


The distribution of monthly benefits in pay by 
type of benefit is indicated on Table 2. 


Benefits are escalated in January of each year 
to reflect the full increase in the cost of living in 
the previous twelve-month period ending in October, 
as measured by the Consumer Price Index. The 
Canada Pension Plan was not included in the 
Government's 6 and 5 program. As a result, all 
Canada Pension Plan benefits in pay at the end of 
1983 were increased in January 1984 by 6.7 per 
cent. 


The following table sets out a comparison between 
the maximum rates currently going into pay and 
those that went into pay in 1983. 


1983 1984 


Retirement Pension GY Sa5 015 $7 587500 
Disability Pension 337.46 374.50 
Surviving Spouse 

- Under age 65 208 ,03 ade) AUS} 

- 65 and over 207.09 E725 50) 
Orphans and Disabled 

Contributors! Children 78.60 83.87 
Death Benefit 1850.00 2 080.00 


It should be mentioned that there were over $26 
billion in the Canada Pension Plan Account as of 
March 31, 1984. 


Processing Activity 


During the year, applications for benefits were 
received in the following numbers (last year's 
figures are shown for comparison): 


1983 1984 
Retirement Pensions 94 907 eee Tia 
Death Benefits 54 377 56 647 
Surviving Spouses! Pensions 40 666 41 534 
Orphans over age 18 9 144 DY 
Disability Pensions 41 637 48 613 


Disabled Contributors' 
Children's Benefits 
- 18 years of age and over 7 O31 7 904 


- under 18 years of age 10 538 12 815 
Division of Unadjusted 
Pensionable Earnings 7k BIS) 2 yz 


(Note: Orphans under 18 are included in the 
Surviving Spouses' Pensions). 


Administrative Performance Information 


The administrative performance is monitored in 
two ways: the productivity of the processing units 
and the efficiency of the total administration. 


During the 1983-1984 fiscal year, both indi- 
cators showed gains in efficiency. 


Progress continued to be made by the regional 
units as their experience increased. The efficiency 
of the central processing unit continued to decline 
as expected but at a much diminished rate. 
Efficiency in this unit has virtually stabilized and is 
not expected to drop much further. Overall, there 
was an increase of 3.4% in the processing efficiency 
indicator over 1982-1983. 


Leite 


Total administrative efficiency takes into 
account all person-years spent by Income Security 
Programs on the administration of the Canada 
Pension Plan. During the year, the administrative 
efficiency increased from 106.7% to 110.3%, an 
improvement of 3.6%. With the exception of work 
related to the processing of applications for dis- 
» ability pensions, all work was dealt with in accept- 
able timeframes and without backlogs. 


Systems Development 


During the 1983-1984 fiscal year, the Branch 
devoted part of its systems development resources 
to projects supporting the decentralization of the 
Canada Pension Plan EDP system for Ontario and 
the concentration of Disability Determination and 
account handling. Projects were completed to allow 
decentralized cheque issue from all provinces, 
except Quebec and Ontario. These accounts will be 
paid out of Ottawa. 


The design of the Contributor Information sub- 
system continued towards the target date of 
October 1984. In support of this system, creation 
has begun of an address master file with information 
supplied by National Revenue - Taxation, which will 
contain approximately 8 million contributor 
addresses to be used for selection and mailing of the 
Contributor Statements and a Terms and Conditions 
document. 


Minor modifications and refinements to the 
Canada Pension Plan EDP system continued to be 
implemented in order to enhance the efficiency of 
administrative interface with the EDP system. 


The CPP Telecommunications network was 
upgraded to allow for transmissions of increased 
volumes of transactions and to decrease the amount 
of computer downtime. Terminals were also 
installed in Health and Welfare Client Service 
Centres in St. John's, Newfoundland; Halifax, N.S.; 
Fredericton, N.B.; Toronto, Ontario; Winnipeg, 
Manitoba; Regina, Saskatchewan; and Calgary, 
Alberta, thus enabling the staff in these Client 
Service Centres to provide more accurate and 
timely information to their clientele. 


Record of Earnings 


As at March 31, 1984, the Record of Earnings 
contained data on 15 676906 contributors, which 
represents 205 560 592 records, $1,200,909,026,775 
in earnings and $13,979, 396,423 in contributions. 


In addition to the Record of Earnings "Master 
File", files are also maintained for earnings and 
contributions information which, because of incom- 
plete or inaccurate data, cannot be credited to an 
individual contributor's account. As of March 31, 
1984, the total number of accounts in these files is 
3012 684 representing $5,474,228,439 in earnings 
and $72,894,281 in contributions. 


With the cooperation of Revenue Canada and 
the Canadian Employment and _ Immigration 
Commission, 39 192 records were identified during 
the past year and transferred to the Record of 
Earnings regular files. 


A total of 54 766 statements of earnings were 
requested and issued to contributors during the last 
fiscal year. 


Contributor Information Project 


In May 1983, two new contributor information 
document concepts were presented: a new Contri- 
butor Statement and a CPP Terms and Conditions 
Information Document. A full test pilot project 
proceeded to evaluate the effectiveness of the new 
concepts and to measure the potential workload 
impacts of the proposed program. The results of the 
pilot project were very positive and Cabinet 
approval to implement the program has been given. 


In general, the pilot project and survey indi- 
cated that the documents had exceeded the Branch's 
most optimistic expectation. Contributor reaction 
was overwhelmingly positive: 


- 91-92% indicated they had retained the 
documents; 

- 65% read the Statement; 

- 53% read the Terms and Conditions document; 

- 86% found the Statement helpful or very 
helpful; 

- 78% found the Terms and Conditions document 
helpful or very helpful; 

- awareness of CPP 
dramatically; 

- contributor comments were 20 to 1 in favour of 
the program. 


benefits increased 


The number of contributors who contacted the 
local Client Service Centres was lower’ than 
expected but the general reaction reported by field 
officers was very positive: 


- 184 contributors contacted Client Service 
Centres; 

- 98 had general questions; 

- 82 had positive comments; 

- only 4 expressed a negative reaction. 


There were indications that several applications 
were received from contributors who were pre- 
viously unaware of disability and survivors' benefits. 
Of the enquiries received, approximately 9% related 
to personal data errors (SIN-Name) and were refer- 
red to CEIC. Another 11% related to Record of 
Earnings and were referred to Ottawa for action. 


The pilot project confirmed an early analysis 
and full implementation will proceed in the late fall 
of 1984, as originally planned. 
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Child Raising Drop-out Provision 


In January 1978, the Canada Pension Plan 
legislation was amended to include a provision which 
would allow contributors to drop from their contri- 
butory period those months in which they were 
Family Allowances recipients on behalf of a child 
under the age of 7. This provision was not imple- 
mented until July 1983. 


The amending legislation provides that benefits 
in pay for any month after December 1977, may be 
recalculated and also that the calculation of 
benefits commencing on or after January l, MOYTAS}. 
reflect this new provision. 


In the initial thrust of the implementation of 
the new provisions, potential beneficiaries of the 
Child Raising Drop-out were informed by a cheque 
insert sent to some 3 million Family Allowances 
recipients and to 1.5 million Canada Pension Plan 
beneficiaries. In addition, some 64 000 letters are 
being sent directly to known cases where appli- 
cations were previously rejected, submitted by or on 
behalf of female contributors, and to other groups 
of Canada Pension Plan pensioners where the 
incidence of eligibility for the new provision would 
be the greatest. 


At the end of March 1984, after a preliminary 
screening in Regional Processing Centres, 3 873 
accounts with declarations from Family Allowances 
recipients have been received for processing. Of 
this number, 2 005 benefits have been increased. 
These accounts are being maintained manually until 
the EDP systems are modified to support this 
activity. It is anticipated that in March 1985, 
approximately 25000 accounts will have been 
affected by this provision. 


Interface with Quebec Pension Plan 


An agreement between the Canada Pension 
Plan and the Quebec Pension Board was negotiated 
and signed taking effect in January 1975 in relation 
to dual contributors' accounts as to the methods of 
payment and as to the sharing of the cost of 
payment of such benefits. 


Since the signing of this agreement, both this 
Administration and the Quebec Pension Plan 
Administration have been following the terms of 
this agreement in administering the Canada 
Pension Plan and Quebec Pension Plan Acts relating 
to payments of benefits to dual contributors. 


Conferences between the two Administrations 
are held semi-annually for the purpose of discussing 
the terms of the agreement and proposals for 
amendments necessitated by changes in legislation, 
and for the purpose of establishing common policies. 


In addition to these conferences, meetings and 
workshops are held on a regular basis to discuss 


methods and procedures used in the processing of 
dual claims, as well as systems development 
required to improve communication of information 
between the two Administrations. 


Special projects required to proceed with any 
changes or improvements to the current methods 
and procedures used to administer benefit payments 
in accordance to the agreement are developed with 
close collaboration and coordinated by the respon- 
sible Canada Pension Plan and Quebec Pension Plan 
administrators. 


Changes to the Quebec Pension Plan Legislation 
and Impact on the Canada Pension Plan 


On June 20, 1983, the Quebec National 
Assembly approved Bill-20, which brought important 
changes to three main aspects of the Quebec 
Pension Plan: retirement pensions, disability 
pensions and survivors' pensions. 


The provisions set forth in Bill-20 took effect 
on January 1, 1984. 


A retirement pension may now be paid to 
persons aged 60 to 64, if they have ceased working. 
Pensions are reduced by .9% for each month in 
advance of age 65. The full amount continues to be 
paid to those who apply at age 65 and pensions are 
increased by a similar percentage for those who 
apply after 65. There is no similar adjustment 
applicable after age 70. 


The disability pension is now payable to persons 
between the age of 60 and 64 who are not capable of 
carrying out their reqular employment. As well, the 
eligibility criteria specifying recency of partici- 
pation will no longer be required for those persons; 
they will no longer have to have contributed in 5 of 
the last 10 years. 


The provision which provided for the termi- 
nation of survivors' benefits on remarriage has been 
abolished. Pensions which had terminated after 
remarriage will be reinstated on request. 


As well, for persons aged 55 to 64, the flat-rate 
portion of the survivor's benefit has been increased 
to a level comparable to the amount of the Old Age 
Security pension. 


In relation to the Canada Pension Plan, a 
review of the existing Administrative Agreements 
with the Quebec Pension Plan showed that only the 
Dual Contributors Agreement might be affected by 
the new QPP provisions; this agreement provides for 
the cost-sharing of benefits, between the two Plans, 
for contributors to both Plans. 


An analysis of the potential effects of Bill-20 
on CPP's costs under this agreement suggests that 
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they will be negligible in relation to the Quebec 
disability provisions, their higher survivors' benefits 
and even their earlier retirement benefits. 


Appeals 


A person who is dissatisfied with a decision 
made under the Act has the right to appeal through 
three separate levels. The first stage consists of an 
appeal to the Minister for reconsideration of the 
initial decision. If dissatisfied with the new 
decision, a person has a right to further appeal to a 
Review Committee, established pursuant to the pro- 
visions of the Act to hear the appellant's case. If 
the Review Committee decision is not favourable 
from the appellant's point of view, his last recourse 
is an appeal to the Pension Appeals Board whose 
decision is final and binding. 


During the fiscal year under review, some 4632 
appeals were made to the Minister for reconsidera- 
tion of the decisions originally given by the Admin- 
istration. As in previous years, the majority of 
these concerned applications for disability pensions. 
Of these appeals, some 2929 were allowed in favour 
of the appellants, usually as a result of further 
information not available at the time the original 
decisions were taken. 


Appeal to the Minister (Section 83 of the Act) 


During the same period, some 367 second level 
appeals to Review Committees were received. 
Approximately 230 of the decisions being appealed 
were reversed in favour of the appellants. Again, in 
disability cases, new medical evidence not available 
at the time of the initial decision was an important 
factor. 


At the end of March 1984, there were approxi- 
mately 260 cases to be dealt with by Review Com- 
mittees and some 195 appeals were awaiting 
hearings by the Pension Appeals Board. 


As a result of a review of the appeals process, 
the Administration has established time standards 
for the first two levels of appeals and an automated 
monitoring system. The system is expected to be 
fully operative at the beginning of the 1984/85 
fiscal year. This system will help reduce the 
processing time and provide pertinent data for 
management's review. 


The following tables provide a breakdown of the 
number of appeals processed by type of benefit at 
the first and second levels of appeal. 


On hand On hand 
(April 1, Received Granted Denied Withdrawn (March 31, 
1983) 1984) 
Retirement i 345) 16 1S = ae 
Survivor 48 262 65 204 i 40 
Disability Die 4 124 2 748 1, (awly: 14 918 
Division of 
pension credits 46 211 100 75 4 78 
TOTAL 674 4 632 J SYS) eel: 1S, ae, 
Appeal to a Review Committee (Section 84 of the Act) 
On hand Reversed On hand 
(April 1, Received Granted Denied Withdrawn Prior t (March 31, 
1983) PEE 1984) 
Hearing 
Retirement 3 6 4 2 = = 3 
Survivor 20 59 10 7 Zz 3 By 
Disability Jy/7 284 29 40 yey 169 206 
Division of 
pension credits 27 38 15 4 5 ~ 41 
TOTAL 227 367 58 53 24 I 287 


Impact of the Pension Appeals Board Decision on 
the Division of Unadjusted Pensionable Earnings 
Legislation 


The credit-splitting legislation was designed to 
recognize the contribution of spouses who work in 
the home and to provide a measure of financial 
security for such spouses and his/her dependents 
when their marriage ended in divorce or annulment. 
Its aim was to ensure for the spouse at home a fair 
share of an asset that was accumulated by the 
couple during their marriage. 


The legislation regarding credit-splitting, prior 
to its implementation, was preceded by a great deal 
of public discussion and Parliamentary debate. At 
that time, consideration was given to the possibility 
of making the legislation subject to agreements or 
settlements that may have been reached between 
the former spouses. However, it was decided that 
the Canada Pension Plan should not be directly 
involved with the division of ordinary personal 
property and assets as the main purpose of the legis- 
lation was to ensure the income security of 
Canadians. 


It was thought that the legislation had been 
written in such a way so as to remain immune from 
any form of attachment. However, in its June 30, 
1983 decision, the Pension Appeals Board (PAB) 
noted that the sections of the Act do not restrict 
the discretion of the Minister to only the procedural 
appreciation as to the requirements of cohabitation 
and time limits after the divorce have been met. 
They also give a discretion to appreciate and take 
into account the circumstances surrounding the 
overall division of property between the spouses on 
the divorce. The Board stated that there is no 
intention shown in the Canada Pension Plan to 
prevent the freedom of spouses to contract out of 
the benefits given to spouses under section 53.2. 
Consequently, the Board ruled that a separation 
agreement between former spouses must be 
recognized, particularly when the former spouses 
mutually release each other from, any claim that 
might arise between them in the future. 


Another important argument in the Board's 
decision concerns the giving of notice to the former 
spouse that a request for division has been made. 
The Board declared that the Canada Pension Plan 
Administration has an obligation to give the former 
spouse a right to notice and a right to be heard. 
Accordingly, departmental policy was amended to 
ensure that an applicant's former spouse is netified 
and given the opportunity to make representation by 
letter before any decision is made on a new 
application. 


The issue to be resolved centres on the Board's 
ruling that a separation agreement between the 
former spouses must be taken into consideration in 
adjudicating an application for a division. The 
decision rendered by the PAB defeats the intended 
purpose of the credit-splitting legislation which 


views the division of pension credits as a continu- 
ation of the income security earned by both spouses 
during the marriage that would presumably have 
been equally shared had the marriage continued. 
The decision, in effect, means that the spouse who 
worked at home may be denied a full range of 
personal Canada Pension Plan benefits based on the 
pension credits accumulated through the efforts of 
both partners. 


The legislation governing the credit splitting is 
currently under review to determine whether a 
restructuring of the legislation is necessary. 


Since the Pension Appeals Board rendered its 
decision, all applications for Division of Unadjusted 
Pensionable Earnings have been adjudicated in light 
of that decision. Decisions that have been appealed 
and had not been disposed of at the first and second 
levels of appeal have been reviewed in light of the 
Pension Appeals Board decision and where appli- 
cable the original decision was reversed. 


Information Program 


The Canada Pension Plan public information 
program is a well defined program which receives 
continuous review. The program consists of several 
elements which ensures the dissemination of infor- 
mation to every segment of the population. The 
program consists of the following elements: 


1. Field activity to promote the Plan. Field staff 
have been active in meeting organizations such 
as provincial and municipal government depart- 
ments, employers, unions and community 
associations. Representatives from Income 
Security Programs also participate in estate 
planning panels and pre-retirement seminars. 
The Branch was also represented at national 
shows and exhibitions where program infor- 
mation and a computer based Income Security 
Programs Quiz was available. 


2. Use of media: Staff members participate in 
interviews and hotline shows on both radio and 
television. Information copy is made available 
to newspapers. The message service provided 
by cable television stations across Canada is 
used regularly to communicate information to 
the public. 


3. Letters from the Minister are mailed annually 
to those approaching retirement, inviting them 
to apply for retirement benefits. Some 135 000 
letters were sent to potential applicants in 
December 1983. 


4. The Record of Earnings program described in an 
earlier section, in particular the new Contri- 
butor Information Project. 


>. Informative inserts are regularly mailed with 
Family Allowances, Old Age Security and 
Canada Pension Plan cheques. These inserts 
reach a very important sector of the 
population. 
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6. Publications - The Branch produces a variety of 
printed material intended for the general 
public. Other publications which provide infor- 
mation about the Canada Pension Plan are also 
produced by other branches within the depart- 
ment. It should also be noted that the Branch's 
information program benefits from the dis- 
semination of information about Canada 
Pension Plan by other federal government 
departments. 


Although the Branch's information program has 
improved considerably during the past years, the 
Administration is conscious of its deficiencies and is 
seeking new ways to increase its efficiency. 


During the fiscal year under review, a profes- 
sionally designed audiovisual package based on the 
new family of booklets was developed. The package 
consists of a general presentation on Income 
Security Programs and a specific presentation for 
each program. This will be a very useful and 
versatile tool to be used by Client Service Centre 
personnel at pre-retirement seminars and other 
information sessions organized by the Branch. A 
toll-free telephone information service is in the 
final development stages and will be introduced in 
the coming fiscal year. By the end of the 1984-1985 
fiscal year a booklet on the Record of Earnings will 
be added to the new family of booklets. Another 
booklet describing the appeal process under the 
Canada Pension Plan will be ready for distribution 
early in the 1984-1985 fiscal year. 


Serious efforts were made by the Branch during 
this fiscal year to simplify information cheque in- 
serts with a view of ensuring that the messages 
communicated through this medium are well 
received and easily understood by the average 
pensioner. Experts in the field were asked to 
provide specialized training to the staff. 


The coming into force of the Child-Care Drop- 
out provision required the elaboration of a 
specialized information insert. The cheque insert 
was sent to all Canada Pension Plan beneficiaries 
and Family Allowances recipients in August 1983. 
As a result, a substantial number of requests were 
received from beneficiaries interested in the appli- 
cation of the provision to their particular case. 


Application Forms 


The Branch has long recognized the need for 
simpler application forms and instruction sheets; 
simpler in the sense that they should be easier to 
read, to understand and to complete. With this 
objective in mind, the Income Security Programs 
Administration embarked on a major project to 
rewrite and completely redesign all application 
forms and instruction sheets. 


The retirement pension application form 
received first priority in view of the fact that it is 
the most widely used. In addition to the primary 
objective, the Administration also sought ways of 
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making the retirement application more accessible 
to potential applicants. As a result an application 
kit containing a Canada Pension Plan retirement 
pension application and an Old Age Security appli- 
cation was developed and printed. In December 
1983, the new kit was distributed to all regions and 
is now available in all Post Offices except in 
Ontario where the distribution was limited to the 
metropolitan Toronto region. The distribution to 
other regions of that province will be phased in to 
coincide with the decentralization of Ontario 
operations. 


The project is progressing and is receiving con- 
siderable attention. It is expected that the revision 
of all other application forms will be completed by 
the end of the 1984-1985 fiscal year. 


International Operations 


A reciprocal social security agreement allows 
for periods of residence and/or social security con- 
tributions in one country to be considered as periods 
of residence and/or social security contributions in 
the other country for the purpose of determining 
eligibility for benefits from either country. 


Canada has signed six Agreements on social 
security of which five, with Italy, France, Portugal, 
Hellenic Republic and Jamaica, are at present in 
effect. The Agreement Canada has signed with the 
United States will come into force only after ratifi- 
cation by the legislatures concerned. 


The distribution of Canadian benefits in pay 
under the various agreements is as follows: 


Old Canada 
Age Pension 
Security Plan 

Canada/Italy 2.934 30 
Canada/France 142 7 
Canada/Portugal 898 0 
Canada/Hellenic Republic hy, 0 
Canada/Jamaica 0 0 


Because of the relatively short qualifying 
periods under the Canada Pension Plan Act, the 
terms of an agreement are generally not required 
for purposes of establishing entitlement to a Canada 
Pension Plan benefit. Moreover, only periods since 
January 1, 1966, can be considered as credited 
periods under the various agreements. These 
factors explain the relatively small number of 
Canada Pension Plan benefits paid under 
agreements. 


Canadian OAS benefit payments under Inter- 
national Agreements for the fiscal year were 
approximately $9.2 million. Under the Canada 
Pension Plan, expenditures were slightly over 
$120,000. 


Decentralization 


Funding for the decentralization of the Ontario 
Benefit Processing to the new Regional Offices to 
be created in Timmins, Chatham and Peterborough 
with an office also in Toronto, was approved by 
Treasury Board during 1983. 


The implementation of the plans developed 
during 1983 has been started and phase 1 for the 
first division to move to Timmins has been com- 
pleted with the second phase to start in April. 


Experience to date has indicated that plans as 
approved by Treasury Board are viable and that the 
Project will proceed on schedule. 


NATIONAL REVENUE, 


DEPARTMENT OF 
TAXATION 


For the year ending March 31, 1984, no major 
problems were encountered in the administration of 
Part I of the Plan, although continuing constraints in 
resources resulted in a limitation of some enforce- 
ment activities. The projected annual revenue 
transferred during this fiscal year by the Depart- 
ment to Health and Welfare amounted to the sum of 
3.716 billion dollars. 


Amendments were made through the year to 
the Canada Pension Plan Regulations adjusting the 
rate of interest on refunds, and in tha,case of self- 
employed earnings, on arrears or _ instalment 
deficiencies. The amendments were published in the 
Canada Gazette periodically and introduced a 
fluctuating quarterly rate of interest in respect of 
both refunds and arrears of deficient instalments 
which however has been maintained at a constant 
rate of 10 per cent for the fiscal year. 


Annual routine amendments of a "housekeeping" 
nature to increase the 1984 Year's Basic Exemption 
to $2,000.00 from $1,800.00 in 1983 and the 
Maximum Annual Employee contribution to $338.40 
from $300.60 in 1983 have been gazetted. 


An amendment to Schedule VIII of the Plan 
bringing into pensionable employment a_ certain 
minority of locally engaged employees of the U.S. 
Government will be gazetted later this year pur- 
suant to the amendment to the Canada-U.S. Agree- 
ment related to the Plan, now agreed to by both 
Governments. 


Audits 


During the fiscal year the Payroll Audit staff 
conducted 60 707 audits of employers' records in the 
field and raised 40 308 assessments for failing to 
remit Income Tax, Canada Pension Plan contri- 
butions and Unemployment Insurance premiums 
withheld at the source from salaries paid to their 
employees. In addition to these audits, a further 
program involving a computer check of about 18.1 


million 1982 and amended prior year T4 slips filed 
by employers at year-end uncovered over 496 698 14 
slips that indicated a shortage of Canada Pension 
Plan contributions withheld at the source. These 
questionable T4 slips were referred to employers 
involved for correction and/or explanation. The 
enforcement programs which constitute a major 
workload for our Taxation Centres and District 
Offices are carried out on a year-round basis 
utilizing 321 person years. 


Rulings 


Contributions are required to be withheld at the 
source and a matching amount contributed by the 
payor if the person performing the service is consid- 
ered an employee for purposes of the Canada 
Pension Plan. Specific rulings as to whether a 
payment or benefit is pensionable income are pro- 
vided by District Office staff. During 11 months 
ended February 29, 1984, (143) rulings pertaining 
solely to Canada Pension Plan were issued by 
Revenue Canada (Taxation) and a further 3456 
rulings were issued of a dual character, relating to 
both Canada Pension Plan and Unemployment 
Insurance legislations. 


Appeals 


The Canada Pension Plan provides for two 
stages of appeal from rulings and assessments issued 
by this Department. The first is to the Minister of 
National Revenue and the second to the Pension 
Appeals Board. The number of decisions handed 
down by the Minister in the year ended March 31, 
1984, totalled 321. Thirty-six decisions of the 
Minister were appealed to the Pension Appeals 
Board. During this period the Board heard 10 cases. 


Social Insurance Numbers 


Employers who fail to report the correct Social 
Insurance Number of an employee on the T4 slip are 
a continuing problem. In the period ending 
December 31, 1983, 17.4 million individual 1982 T4 
slips were processed and the information passed to 
the employees' Record of Earnings. Approximately 
4.3 per cent of the T4 slips filed or 754 466 con- 
tained either an invalid or missing Social Insurance 
Number. The corresponding percentage has declined 
slightly compared to last year's 4.6 per cent. In an 
effort to obtain the employees' Social Insurance 
Numbers, a total of 669 521 requests were mailed to 
employers. In addition, 175 839 follow-up requests 
were mailed to employers who failed to reply to the 
original request. 


At the end of the 1983 processing year a total 
of 563 747 T4 slips with an invalid or missing Social 
Insurance Number were’ transmitted to the 
Department of Supply and Services, Canada Pension 
Plan Division for inclusion in the unidentified bank. 


The breakdown was as follows: 


186 822 
376 925 


Invalid Social Insurance Numbers 
Missing Social Insurance Numbers 
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Overpayments 


For the period ending December 31, 1983 ap- 
proximately 73.6 million dollars in Canada Pension 
Plan overpayments were processed. Also, some 
adjustments were necessary on Canada Pension Plan 
contributions by self-employed individuals. 


Publicity 


Canada Pension Plan information is published in 
a wide variety of pamphlets, leaflets, circulars and 
news releases which are distributed as required, to a 
wide range of individuals, the media and educational 
establishments across Canada. The Department, 
through the Volunteer Program, provides infor- 
mation on the Plan for the benefit of incapacitated 
taxpayers in order to enable individuals to complete 
their tax returns. 


DEPARTMENT OF INSURANCE 


The Department of Insurance is not one of the 
departments involved in the day-to-day administra- 
tion of the Canada Pension Plan. Indeed, the Act 
appears to contemplate only such activities as may 
be related to the quinquennial actuarial exami- 
nations required by subsection 116(1), special 
reports connected with amending legislation as 
required by subsection 116(2), and recommendations 
pursuant to paragraph 113(1Xb) having to do with 
the term to maturity of securities purchased for the 
Canada Pension Plan Investment Fund. 


During 1983-1984, the Department has been 
primarily engaged in (1) preparing a new quin- 
quennial actuarial report which should be trans- 
mitted to the Minister of Finance in April 1984, and 
(2) preparing a number of cost estimates for 
hypothetical variants of the Canada Pension Plan, 
notably in connection with the Parliamentary Task 
Force on Pension Reform. 


Table 9 summarizes the principal estimates 
developed in the last complete actuarial exami- 
nation of the Plan (Statutory Actuarial Report 
No. 8). A more detailed description of the funding 
is presented in the actuarial report. 


DEPARTMENT OF FINANCE 


Legislation provides that excess monies in the 
Canada Pension Plan be invested in provincial secu- 
rities, securities of provincial Crown agencies and 
securities of the Government of Canada, having a 
term to maturity of 20 years, or such lesser term as 
is fixed by the Minister of Finance on the recom- 
mendation of the Chief Actuary of the Department 
of Insurance. Prior to maturity these loans are 
redeemable, in whole or in part, only at the option 
of the Minister of Finance after six months' notice 
in writing. All securities currently outstanding have 


a term of 20 years and bear interest, fixed at the 
time of their issue, at the market yields of Canada 
bonds having terms to maturity of 20 years or more. 


Source of Funds 


Each month a determination is made of the 
amount by which the operating balance in the 
Canada Pension Plan Account is in excess of the 
amount estimated to be required to meet benefit 
payments and administrative expenses in the follow- 
ing three months. The proportion in which contribu- 
tions have been received from each province during 
the 120 months preceding that month serves as the 
basis for the distribution of excess monies to the 
provinces. The amount of the excess that has been 
received from the Yukon and Northwest Territories 
and from armed forces personnel and_ other 
employees outside Canada is invested in obligations 
of the Government of Canada. Should a province 
not accept the full amount offered, legislation pro- 
vides that the amount not accepted also be invested 
in securities of the Government of Canada. 


Distribution of Excess Funds 


During 1983-1984, the Investment Fund _in- 
creased by $2,369,181,000, of which $2,351,922,000 
was invested in securities of the provinces or their 
Crown agencies, and $17,259,000 was invested in 
obligations of the Government of Canada. The 
provinces borrowed in full the amounts offered to 
them. The weighted average interest rate carried 
by these securities was 11.60 per cent. Table 5 
outlines the monthly distribution of the excess 
funds invested and gives the corresponding interest 
rate carried by these investments. 


At March 31, 1984, the Investment Fund total- 
led $25,304,708,000 and was invested in securities 
bearing an average interest rate of 10.31 per cent. 
Table 6 sets out the provincial distribution of excess 
funds invested during 1983-1984 and cumulatively to 
March 31, 1984. Investments during the two pre- 
vious fiscal years are also provided for comparison. 


Revenue on Operating Balance 


Legislation directs that, in determining the 
excess monies to be made available to the pro- 
vinces, an amount equal to the estimated require- 
ment to meet benefit payments and administrative 
charges in the immediately following three-month 
period be retained as part of the operating balance. 
The operating balance may not be invested in pro- 
vincial securities but earns interest computed on the 
average daily balance at a rate equal to the average 
of the unweighted average yields at tender on three- 
month Treasury Bills during the month in respect of 
which interest is paid, less one-eighth of one per 
cent. The average interest rate applicable to the 
Operating balance in 1983-1984 was 9.25 per cent. 
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EMPLOYMENT AND IMMIGRATION COMMISSION 


This section covers the activities of the 
Employment and Immigration Commission (Social 
Insurance Registration) concerning the Canada 
Pension Plan for the year ending March 31, 1984. 


The Record of Earnings file project is ongoing, 
whereby Central Index is assisting the Canada 
Pension Plan in identifying individuals who either 
have an incorrect Social Insurance Number or 
surname. 


The number of new Social Insurance Numbers 
issued during the fiscal year 1983-1984 was 485 920; 
the number of requests for amendments to records 
was 181 644; and the total number of replacement 
cards issued was 174796. Table 8 illustrates the 
regional breakdown of Social Insurance Numbers 
issued for 1983-1984 as well as the numbers issued 
at March 31, 1984. 


PENSION APPEALS BOARD 
CANADA PENSION PLAN PARTS I AND I 


During the fiscal year, 46 appeals were heard 
involving contributions under Part I, and 58 appeals 
were heard under Part II of the Canada Pension 
Plan. 


The Board held sittings in St. John's, Sydney, 
Antigonish, Magdalen Islands, Quebec, Montreal, 


Dolbeau, Alma, Matane, New Carlisle, Hull, 
Peterborough, Toronto, Ottawa, Owen Sound, 
St. Catharines, Winnipeg, Saskatoon, Calgary, 


Edmonton, Vancouver and Victoria. 


DEPARTMENT OF SUPPLY AND SERVICES 


The Department of Supply and Services pro- 
vides administrative services to the Department of 
National Health and Welfare through the develop- 
ment, maintenance and operation of computer 
systems, the payment of benefits and the production 
of management information statistics related to the 
Canada Pension Plan. 


Benefit Payments 


During 1983-1984 SSC produced 17.2 million 
cheques with a total of $3.7 billion. For the annual 
reporting of pension income required by Revenue 
Canada, 1.56 million T4A(P) statements were issued 
to Canada Pension Plan beneficiaries. 


Electronic Data Processing (EDP) — 
The decentralization of cheque production for 


the four Atlantic provinces and the four Western 
provinces has been completed during this period 


which will provide cheque services closer to the 
beneficiaries of the Canada Pension Plan. Disability 
cheques will continue to be issued centrally from 
the National Capital Region as well as pension 
cheques for residents in Ontario and Quebec. 


Planning for the further decentralization of 
CPP to four offices in Ontario was started and work 
is underway to implement a pilot operation for the 
Timmins office. 


Major changes were made to the CPP telepro- 
cessing network and to the on-line enquiry systems 
to provide more timely data to regional processing 
centres by displaying more information on the 
terminal screens. In addition, changes were made to 
the CPP record of earnings sub-system to support 
the new Contributor Statement Pilot Study which 
was to assess contributor reaction and the 
operational impact of the proposed new documents 
in providing a better service to the public. Work is 
now well underway to develop the operational 
system to support the new Contributor Statement 
processing. 


Computer Facilities 


Computer facilities used to support CPP con- 
tinued to be provided from the SSC Vanier Data 
Centre the capacity of which was doubled by the 
addition of a computer thus ensuring sufficient 
capacity to meet increasing workload demands and 
maintain the level of service. This data centre 
provides HWC the on-line capability for HWC 
regional staff to access computer data file infor- 
mation that resides on the Vanier computer system. 


In response to a need to establish an effective, 
efficient, economic and highly reliable EDP utility 
to support a future evolution for on-line interactive 
systems SSC has developed a Long Range Infor- 
mation Processing Plan. 


A study of computer configurations used by SSC 
and Health and Welfare Canada was undertaken with 
the objective to establish a common communi- 
cations network which would incorporate facilities 
used for Family Allowances, Old Age Security and 
the Canada Pension Plan systems which will 
eliminate duplication and provide cost savings. 
Work is proceeding on the development of a detailed 
implementation plan to convert to the new equip- 
ment in 1984. This will provide the basis for the 
integration of systems and operations in both Health 
and Welfare Canada and SSC offices. 


Planning has started to establish an SSC pro- 
duction centre for the consolidation of existing 
production activities in the National Capital Region. 
The first phase will include the integration of 
similar functions of the Ottawa East and Canada 
Pension Plan divisions, and the establishment of a 
production data centre which will result in a more 
efficient operation through improved administrative 
processes utilizing up-to-date technology. 
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Part Hl 


CANADA PENSION PLAN ADVISORY COMMITTEE 


May 4, 1984 


The Honourable Monique Bégin, 

Minister of National Health and Welfare, 
House of Commons, 

OTTAWA, Ontario. 

K1A OA6 


Dear Minister: 
I respectfully submit, as approved by its members, the Canada Pension 


Plan Advisory Committee Annual Report on the Committee's activities for 
the 1983-1984 fiscal year. 


Sincerely, 


Robert Granger, 
Vice-Chairman 


avilt9:< 


ANNUAL REPORT OF THE CANADA 
PENSION PLAN ADVISORY COMMITTEE 


1983-1984 


The Advisory Committee is a statutory body 
established under Section 117 of the Canada Pension 
Plan. The role of the Committee is to review the 
operation of the Act, the state of the Canada 
Pension Plan Investment Fund, and the adequacy of 
coverage and benefits under the Plan. The Com- 
mittee reports the results of its findings and makes 
appropriate recommendations to the Minister of 
National Health and Welfare. 


The Advisory Committee is to consist of not 
more than 16 members appointed by the Governor in 
Council to represent employees, employers, self- 
employed persons and the public. During the course 
of the year, one member resigned, four members 
had terms which expired, one member was re- 
appointed and three new appointments* were made, 
for a total of eleven active members as of 


2. Sub-Committee on Adequacy of Benefits 


To look at the effect the change in the 
Statistics Canada measurement of average 
wages and salaries from the "industrial com- 
posite" to the "industrial aggregate" will have 
on the Year's Maximum Pensionable Earnings 
and thus on Canada Pension Plan benefits. 


3. Sub-Committee on Survivors' Benefits 
The Sub-Committee will study: 


1) the overall question of survivors' benefits 
under the Canada Pension Plan, with par- 
ticular emphasis on benefits for survivors 
under age 65. 


2) the problem faced by divorced women who 
had been in receipt of maintenance pay- 
ments from the deceased former spouse; 


March 31, 1984. and 
*Robert Granger - Dollard-des-Ormeaux, Quebec - Appt'd: March 1983 
(Vice-Chairman) - Appt'd: Jan. 1984 
Vice-Chairman 

John Arthur - Toronto, Ontario - Appt'd: March 1983 
*William Cobb - Shediac Bridge, New Brunswick - Appt'd: June 1983 
Joan De'Ath - Vancouver, British Columbia - Appt'd: April 1982 
Louise Dulude - Vanier, Ontario - Appt'd: March 1982 
*Sylvia Guertin - Winnipeg, Manitoba - Appt'd: June 1983 
Heywood MacDonnell - North Battleford, Saskatchewan - Appt'd: Oct. 1982 
*Earl MacNaughton - Guelph, Ontario - Appt'd: June 1983 
James McArthur - Windsor, Ontario - Appt'd: Oct. 1980 

- Re-app: June 1983 
Nicol Patenaude - Field, Ontario - Appt'd: Jan. 1979 

- Re-app: March 1982 
George Unsworth - Sydney, Nova Scotia - Appt'd: March 1982 


Other members active during the fiscal year 
1983-1984 were Robert Baldwin, Ann Broad, 
William Hogan, John R. McCarthy and 
Valerie Thoem. 


During the 1983-84 fiscal year, the Advisory 
Committee held two meetings in Ottawa - in May 
and November. 


Three sub-committees, funding, adequacy and 
survivors continued their deliberations and the 
terms of reference for these sub-committees are 
listed below. 


1. Sub-Committee on Funding 


To look into current funding provisions, invest- 
ment policy and the contribution rate. 


3) the problems created when there are com- 
peting parties for the survivor's benefit 
(i.e., a legal widow and a common-law 
widow). 


The Advisory Committee forwarded a reso- 
lution to the Minister dealing with the Pension 
Appeals Board ruling that agreements reached by 
the parties to a divorce must be taken into account 
when an application for a split of Canada Pension 
Plan pension credits is received. The resolution 
proposed that credit-splitting be made a right which 
cannot be abrogated by other agreements and that 
further consideration be given to the Committee's 
previous recommendation to make credit-splitting 
on divorce mandatory. As well, the Committee 
asked the Minister to consider appealing the Pension 
Appeals Board ruling in the case where no prior 


soos 


separation agreement or minutes of settlement had 
been entered into. 


As well, in keeping with its statutory functions, 
the Committee examined annual reports and 
auditors' reports relating to the several government 
departments that have responsibilities for various 
aspects of the operation of the Canada Pension 
Plan. 
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Part IV 
AUDITOR GENERAL'S REPORT 


Report to the Minister of National Health and Welfare 
on the Examination of the Statements of the 
CANADA PENSION PLAN ACCOUNT and the 
CANADA PENSION PLAN INVESTMENT FUND 

for the year ended March 31, 1984 


AUDITOR'S REPORT 


The Honourable Jake Epp, P.C., M.P. 
Minister of National Health and Welfare 


I have examined the statements of the Canada Pension Plan Account 
and the Canada Pension Plan Investment Fund for the year ended March 31, 
1984. My examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other procedures 
as I considered necessary in the circumstances. 


In my opinion, these statements present fairly the balance and changes 
of the Account and the Fund for the year ended March 31, 1984, in 
accordance with the accounting policies set out in Note 2 to the statements 
applied on a basis consistent with that of the preceding year. 


gies 


E.R. Rowe, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
September 26, 1984 
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Statement of the 


CANADA PENSION PLAN ACCOUNT 
for the year ended March 31, 1984 


Amounts credited 


Contributions - employees, employers and self-employed S$ yl, 955 $ 3,446,363 
Interest (Note 3) 259395749 2,235,856 
6,249 ,684 e372 7allle, 
Amounts charged 
Benefits 
Retirement pensions DOB LL 1,977,603 
Survivors! pensions 597,549 i) hol 
Disability pensions 444,205 F509 
Orphans! benefits 105,438 95,498 
Death benefits 78,596 69,982 
Disabled contributors' child benefits 53,926 43,875 
3,656,841 3,035,824 
Expenses (Note 4) 
Collection of contributions 45,278 FOE 
Administration 26,564 32,687 
Cheque issue and computer services 11,549 10,829 
Accommodation 2,416 Zeon 
Assignment of social insurance numbers 
and maintenance of central index 2,740 129 
Actuarial services 427 367 
88,974 85,499 
3,745,815 SAA Bes: 
Increase in balance La PUS saO2 2,560,896 
Balance at beginning of year 24,108,102 21,547,206 
Balance at end of year $26,611 5971 $24,108,102 
Represented by: 
Canada Pension Plan Investment Fund $25 , 304,708 $22, SDD Ooh 
Operating balance on deposit with 
the Receiver General for Canada AZO IAI Ese. 
$26,611,971 $24,108,102 


Approved: 


1984 


1983 


(in thousands of dollars) 


US INealod 


Assistant Deputy Minister 
Income Security Programs 


SO dk 


Deputy Minister 
Department of National Health and Welfare 
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Statement of the 
CANADA PENSION PLAN INVESTMENT FUND 


for the year ended March 31, 1984 


Balance at Amounts 
beginning charged- ; Balance at 
of year purchases end of year 


(in thousands of dollars) 


Investment in securities (Note 5): 


Provinces 
Newfoundland 
Prince Edward Island 
Nova Scotia 
New Brunswick 
Quebec 
Ontario 
Manitoba 
Saskatchewan 
Alberta 


British Columbia 


Canada 


Approved: 


$ 472,294 Sei 138 Diu 2o 052 
98 ,029 TPios 109,164 
901,932 90.597. FIL IL. 
680,850 P20. 752,052 

99 ,142 ere 104,474 
12,299,681 1,200,847 13,500,528 
1,312,993 126,405 1,439, 398 
1,026,499 109 , 328 151355, 027 
2,436,213 311,539 esha gis? 
3,436,477 374,796 57911273 
22,764,110 22351977 25,116,032 
171,417 17,259 188,676 


$22,935,527 $2,369,181 $25, 304,708 


Assistant Deputy Minister 
Income Security Programs 


Deputy Minister 
Department of National Health and Welfare 
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CANADA PENSION PLAN ACCOUNT and the 
CANADA PENSION PLAN INVESTMENT FUND 


Notes to Statements for the year 
ended March 31, 1984 


1. Plan description and authority 


The Canada Pension Plan (the Plan) is a com- 
pulsory and contributory social insurance plan which 
enables members of the labour force to acquire 
and retain protection for themselves and their 
families against loss of income due to retirement, 
disability or death. The Plan applies in all parts of 
Canada, except for the Province of Quebec which 
has a parallel plan. 


Under existing arrangements, all benefits and 
all costs incurred in the administration of the Plan 
are financed by the contributions made _ by 
employees, employers and self-employed persons 
and the interest earned from the investment of 
funds. 


The Canada Pension Plan Account (the 
Account) was established in the accounts of Canada 
by Section 110.(1) of the Canada Pension Plan, a 
1965 Act of Parliament, to record the contributions, 
interest, benefits and expenses of the Plan. 


The Canada Pension Plan Investment Fund (the 
Fund) was established in the accounts of Canada by 
Section 111.(1) of the Plan to record the investment 
in securities of the provinces and Canada. 


2. Accounting policies 
Canada Pension Plan Account 


The amounts credited and charged to the 
Account are in accordance with Sections 110.(2) and 
110.(3) of the Plan, respectively. Contributions, 
interest and benefits are recorded on a cash basis. 
Contributions are received from Revenue Canada - 
Taxation based on estimates of collections for the 
current year and adjustments to the estimates of 
prior years. Expenses are recorded on an accrual 
basis. The balance in the Account represents the 
accumulated excess of contributions and interest 
over benefits and expenses to date. 


Canada Pension Plan Investment Fund 


The amounts charged and credited to the Fund 
are in accordance with Section 111.(2) of the Plan. 
All securities held are carried at cost, are non- 
negotiable and have a term of 20 years or such 
lesser period as may be determined by the Minister 
of Finance on the recommendation of the Chief 
Actuary of the Department of Insurance. 


3. Interest 
1984 1983 


(in thousands of dollars) 


Interest on investment in 
securities held by the Fund, 
at a weighted average rate 
of 11.60% (1983 - 14.67%) 


Provinces: 
Newfoundland Seu >0e705 $ 43,868 
Prince Edward Island 10,653 Delo? 
Nova Scotia 95,387 79,010 
New Brunswick i2 oo 62,604 
Quebec Souls, 9,008 
Ontario LOI 20 ey ood 
Manitoba 137,706 2 O25 
Saskatchewan 108,797 94,242 
Alberta 261,893 226,985 
British Columbia 367,349 317,469 

2,404,291 2,090,897 
Canada Lee opal 15,758 
2,422,602 2,106,655 

Interest on operating 

balance on deposit 

with the Receiver 

General for Canada, 

at a weighted average 

rate of 9.25% (1983 

- 12.94%) LP Lay 295200 


$2,533,749 $2,235,856 


4. Expenses 


Expenses of the Account represent the costs of 
administration charged by six federal government 
departments: Revenue Canada - Taxation (col- 
lection of contributions); Health and Welfare 
(administration); Supply and Services (cheque issue 
and computer services); Public Works (accom- 
modation); Employment and Immigration (assign- 
ment of social insurance numbers and maintenance 
of central index); and Insurance (actuarial services). 


5. Investment in securities 


Operating balances on deposit with the 
Receiver General in excess of estimated cash 
requirements for the following three-month period 
are available for purchases of securities of the 
provinces and Canada. The monies available for 
securities purchases are allocated to the provinces 


225% 


based on the proportion of contributions credited to 
the Account during the preceding 10 years in 
respect of employment in a given province to the 
total contributions in those years. The portion 
attributed to employment in the Yukon Territory, 
the Northwest Territories and certain other 
employees outside Canada are invested in securities 
of Canada. 


The securities of Quebec relate to the contri- 
butions of certain federal employees, such as 
members of the Canadian Armed Forces, who are 
residents in the Province of Quebec. 


6. Financing of the Plan 


When the Plan was introduced, the combined 
employer-employee contribution rate was set at 
3.6% of the contributory earnings with the under- 
standing that this would be sufficient to meet the 
cost of benefits and administration for a certain 
period of time but not indefinitely. In the initial 
years, a fund would be built up from which resources 
would be used to purchase securities of the prov- 
inces and, to a much lesser extent, securities of 
Canada as described in Note 5. However, since 
inception of the Plan, it has been recognized that 
the 3.6% contribution rate would need to be raised 
at some point in the future. 


The Plan is not designed to be fully funded on a 
private sector pension plan basis. However, if the 
Plan were to be fully funded, the Chief Actuary of 
the Department of Insurance estimates that $208 
billion would be required at December 31, 1983 to 
pay future benefits of all contributors and pen- 
sioners in the Plan at that time. The estimate is 
based upon ultimate assumptions used in the most 
recent actuarial report, tabled in the House of 
Commons on June 5, 1984. The report indicated 
that if no changes were made to the combined 
employer-employee contribution rate of 3.6%, the 
annual cost of benefits and expenses would exceed 
the amount of annual contributions by the year 
1985. 


After 1985, a gradually increasing proportion of 
the interest would be needed to finance benefits and 
expenses, and no further funds, apart from the 
reinvestment of a portion of interest owed to the 
Account, would be available to the provinces as 
loans. The Account would continue to grow until 
1994 when all of the interest would be needed to 
meet payments. If the increase in the contribution 
rate were delayed beyond 1994, the balance of the 
Account would start to decline and by the year 
2004, it would be exhausted. The contribution rate 
would have to increase to 6.1% in 2004 and then 
slowly rise to a relatively stable rate of between 10 
and 11% by 2030 in order to maintain benefit 
payments. 


Under existing legislation, any proposed enact- 
ment to alter the general level of benefits or the 
rate of contributions requires agreement by at least 


two-thirds of the 10 provinces having an aggregate 
of not less than two-thirds of the population. 


A long-term financing philosophy for the Plan 
which will include the timing and rate of increase of 
the contribution rate is being considered by the 
provinces and the federal government. 
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Appendix A 


STATUTORY INSTRUMENTS UNDER THE 
CANADA PENSION PLAN GAZETTED 
DURING THE FISCAL YEAR 1983-1984 


Regulations made by the Governor in Council 
under the Canada Pension Plan 


The following Orders-in-Council enacting 
Regulations under the Canada Pension Plan were 
gazetted during the fiscal year 1983-1984: 


S1/83-133 dated August 10, 1983 (an Act to 
amend the Canada Pension Plan): 


Sections 2, 3, 4, 5, 8 and 9 of the Act to amend 
the Canada Pension Plan, assented to on 
July 14, 1977, being chapter 36 of the Statutes 
of Canada, 1976-1977 and proclaimed in force 
June 23, 1983. This proclamation brings into 
effect the child rearing drop-out provision 
under the Canada Pension Plan. 


SOR/83-725 dated September 26, 1983 (Order 
of the Minister of National Revenue dated 
September 22, 1983): 


Amended Section 6 of the Delegation of Powers 
(Canada Pension Plan, Part I) Regulations. 


SOR/84-50 dated December 22, 1983 (P.C. 
1983-4089 dated December 22, 1983): 


Amended Schedule IX to incorporate the agree- 
ment that Canada has entered into with the 
Hellenic Republic. 


SOR/84-115 dated January 23, 1984 (P.C. 
1984-131 dated January 19, 1984): 


Amended the amounts of the year's maximum 
contributions and the year's basic exemption. 
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Appendix B 
CANADA PENSION PLAN STATISTICAL SUMMARY 


TABLE 1 


CANADA PENSION PLAN BENEFITS: 
DISTRIBUTION OF NEW BENEFITS BY TYPE 
FOR FISCAL YEARS 1982-1983 AND 1983-1984 


Type of Benefit 1982-1983 1983-1984 
Retirement pensions 94 435 98 678 
Disability pensions 31 347 32 966 
Disabled contributors' children's benefits 16 139 16 754 
Surviving spouses! pensions 38 668 39 345 


Orphans' benefits 157920 14 977 
TOTAL 196 509 202 720 


Death benefits (Lump-sum Payment) | 55 185 56 547 


Combined pensions (1) (13 820) (15 452) 


(1) Combined pensions refer to the amount a person may receive for a retirement pension or a disability 
pension, together with a surviving spouse's pension, each of these components appearing now under the 
appropriate type of benefit. 


TABLE 2 


CANADA PENSION PLAN BENEFITS: 
DISTRIBUTION OF BENEFITS BY TYPE 
FOR MARCH 1983, DECEMBER 1983 AND MARCH 1984 


Type of Benefit March 1984 
Retirement pensions 1 018 602 
Disability pensions 119 544 
Disabled contributors' children's benefits 44 526 
Surviving spouses' pensions 341 397 
Orphans! benefits 100 481 
TOTAL IS5Z01975 1 624 550 
Death benefits (1) 5 706 4 824 
Combined pensions (2) (77 297) 


(1) Death benefits are lump-sum payments. The number of death benefits paid in the fiscal years 1982-1983 
and 1983-1984 were 55 185 and 56 547 respectively. 


(2) Combined pensions refer to the amount a person may receive for a retirement pension or a disability 


pension, together with a surviving spouse's pension, each of these components appearing now under the 
appropriate type of benefit. 


For further details see Appendix B, Table C. 
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TABLE 3 


CANADA PENSION PLAN BENEFITS: 
DISTRIBUTION OF PAYMENTS, BY TYPE OF BENEFIT 
FOR FISCAL YEARS 1982-1983 AND 1983-1984 


(thousand dollars) 
Type of Benefit 1982-1983 1983-1984 
Retirement pensions OT Ie OOD eZ. Yl. be WATE) 
Disability pensions DOD LOB. 444,205.0 
Disabled contributors' children's benefits 43,874.4 DI OZ Os0 
Surviving spouses! pensions US EAT Sabo: Sil Sy SIE 
Orphans' benefits DD 4 IBD 105,437.5 
Death benefits 69 ,981.6 [B,o9 Gat 


TOTAL SLO ows WABI Al 3,656,840.8 


Combined pensions (1) (162,947 .2) (Ziti <8) 


heen 


(1) Combined pensions refer to the amount a person may receive for a retirement pension or a disability 
pension, together with a surviving spouse's pension, each of these components appearing now under the 
appropriate type of benefit. 


For further details see Appendix B, Table F. 


Note: Due to rounding, figures may not add to totals shown. 


TABLE 4 


CANADA PENSION PLAN BENEFITS: 
DISTRIBUTION OF AVERAGE MONTHLY AMOUNT, BY TYPE OF BENEFIT 
FOR MARCH 1983 AND MARCH 1984 


Type of Benefit March 1983 March 1984 
Retirement pensions (1) $193.24 $212.06 
Disability pensions 264.47 285.69 
Disabled contributors' children's benefits 78.54 83.82 
Surviving spouses! pensions 144.02 152.68 
Orphans' benefits Thole S372 83.79 


Death benefits (Lump-sum Payment) 1,322.92 1,470.95 


Combined pensions (2) (242.18) (262-51) 


(1) The low average for retirement pensions is due to the fact that, until 1976, retirement pensions for 
eligible contributors were payable at proportionately reduced rates. This is not so for any other benefit 
which is payable at its full rate when eligibility is established. 


(2) Combined pensions refer to the amount a person may receive for a retirement pension or a disability 
pension, together with a surviving spouse's pension, each of these components appearing now under the 
appropriate type of benefit. 
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TABLE 5 


CANADA PENSION PLAN INVESTMENT FUND: 
MONTHLY DISTRIBUTION OF EXCESS FUNDS 
FISCAL YEAR 1983-1984 


Amount Invested 


Interest Rate 


($000) % of Total 


April 293,836 12.4 LL Se) 


e 


May 378,159 16.0 Te! 


June 380,269 16.0 1592 


(=) 
= 
i 
~ 
\o 


December TAGS s7/ll 


Ree 1.7 1.51 

ae 6.5 12.14 

November EGS 
eee 


W ~N 
Ww 
' 


January NIL 
F ebruary NIL 
March Diz 29 NZ NA AL3 


TOTALS 2,369,181 100.0 
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TABLE 7 


CANADA PENSION PLAN ACCOUNT: 
INTEREST ON INVESTMENTS 


From securities of provinces 1984 
Newfoundland $ 50,705,394 
Prince Edward Island 10,652,859 
Nova Scotia 95,387,047 
New Brunswick Ug NOY VAT) 
Quebec 9,008, 213 9,675,478 
Ontario 1,289 ,928,274 
Manitoba 137,706,274 
Saskatchewan 108,796,580 
ane 261,893,020 
British Columbia 367,348,511 
From securities of Canada Isis Balihs biey/ 
TOTAL $2,422,602,421* 


*Not included in this total is an additional $765,755,980.65 accrued interest earned by the Fund. 
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TABLE 8 
SOCIAL INSURANCE NUMBERS ISSUED BY REGION 


Region Issued During the Total Numbers Issued 
Fiscal Year 1983-1984 at March 31, 1984 


Status "Other" 527 298 


Replacement cards issued 1983-1984 - 174 796 
Amendments to SIN records 1983-1984 - 181 644 


*Persons who are not Canadian citizens or landed immigrants 
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TABLE 9 
iN 
STATUTORY ACTUARIAL REPORT NO. 8 ESTIMATES 


Fund Accumulations end of Venta 
Expenditures 

Contributions 
Year 3.6 per cent 

Contribution 

Retirement Other Total Rate 
M$ M$ M$ M$ 

1983 2 287 1 308 Sy 5e)> 5 GHA 2a 3.60 BAST 3.60 Dover 
1984 2 679 1 500 ao ND) 4 274 28%eD: 3.60 28.5 3.60 TA} 5) 
1985 3 099 1 688 4 787 4 724 Bile) 3.65 31.4 3.60 Bil 3s 
1986 3 616 1 897 By SS 5 161 BAZ Bats) 34.6 3.60 34.2 
1987 4 182 Zaeels 6n295 B Sila 36.8 Aiea Srp 3.60 36.8 
1990 6 171 2 840 9 O11 6 742 43.0 4.81 510)52) 3.60 43.0 
IGS 8) SNS 4 241 14 237 S) ily) 44.1 5.98 HO.5 Nasi USS. 3) 
2000 14 727 6 164 20 891 I Bid 26.4 6.08 Lh (Dy S)5) 453 
2005 ZORISZ 8 817 29 749 16 663 Negative 6.43 IBS sD US) 5 55 
2010 30 838 V2 Sls) Mis) WS7/ 22S (Soe) BNE I? 6eDZ 45.3 
2015 47 767 16 665 64 432 29 160 729 DSSS ffl 7.60 (BS) 5) 
2020 VT GON 22 142 95 083 
2030 155 764 37 052 192 816 
2050 449 575 103 096 D2 wifi 


1. Some of the principal assumptions underlying these estimates are: 
(a) Demographic: 
(i) The Fertility Rate rising from 1982 value of 1.6993 to 2.0 for the year 2000 and onwards. 


(ii) | Mortality improving in parallel fashion to that assumed for OASDHI cost estimates in the United States 
"Actuarial Study No. 35". 


(iii) | Net annual immigration to Canada amounting to approximately 0.32 per cent of the population in any given 
year. 


(b) Economic: 


The key economic variables decline from their 1983 values of 5.8% for CPI, 7.4% for earnings and 11.6% for interest 
to the long term steady state values shown below for 1983: 


(i) Annual increase in average earnings of 5.0 per cent. 
(ii) | Annual increase in Consurner Price Index of 3.5 per cent. 


(iii) | Annual rate of interest on new investments of 6.5 per cent. 


2. Fund A - represents fund accumulations assuming a continuation of the 3.6 per cent contribution rate. 


Fund B - represents fund accumulations assuming the contribution rate is set at the greater of (i) 3.6 per cent, or (ii) the 
ratio of expenditures to contributory earnings. 


Fund C - represents fund accumulations assuming the contribution rate is set at the greater rate of (i) 3.6 per cent, or 
(ii) the minimum rate required to prevent the fund from decreasing. 
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GRAPH 1 
DISTRIBUTION OF NEW BENEFITS BY TYPE 
Fiscal Year 1983-1984 
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GRAPH 2 
DISTRIBUTION OF BENEFITS BY TYPE 
March 1984 
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GRAPH 3 
DISTRIBUTION OF PAYMENTS BY TYPE OF BENEFIT, 
Fiscal Year 1983-1984 
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Appendix C 


DEPARTMENT OF NATIONAL HEALTH AND WELFARE 
INCOME SECURITY PROGRAMS OFFICES 


Income Security Programs offices of the Department of National Health and Welfare are available to provide 
information and services to the public in all matters relating to Income Security Programs benefits, including 
taking and receiving applications for such benefits. Regional offices and some Client Service Centres are 
operated on a full-time basis. Other Client Service Centres are operated on a part-time basis in many smaller 
communities. 


Full time Part-time Full time Part-time 
NEWF OUNDLAND QUEBEC (con't) 
Corner Brook Clarenville Sept-fles Cabano 
St. John's Grand Falls Sherbrooke Chandler 
Trois-Riviéres Chateauguay 
Val-d'Or Coaticook 
PRINCE EDWARD ISLAND Verdun Cowansville 
Dolbeau 
Charlottetown Montague Donnacona 
O'Leary Forestville 
Souris Gaspé 
Summerside Granby 
Grand-Mére 
Havre-St-Pierre 
NOVA SCOTIA Hull 
Joliette 
Antigonish Amherst Jonquiére 
Halifax Bridgewater La Baie 
Sydney Glace Bay Lachine 
Inverness Lac Mégantic 
Kentville la Malbaie 
New Glasgow La Pocatiére 
New Waterford La Sarre 
North Sydney La Tuque 
Port Hawkesbury Laurier Station 
Truro Lévis 
Yarmouth Louiseville 
Magog 
Maniwaki 
NEW BRUNSWICK Matane 
Mont-Laurier 
Edmundston Bathurst Montmagny 
Fredericton Campbellton Paspébiac 
Moncton Newcastle Plessisville 
Saint John St. Stephen Richmond 
Sussex Riviére-du-Loup 
Woodstock Roberval 
Rouyn-Noranda 
Shawinigan 
QUEBEC Sorel 
Ste-Anne-des-Monts 
Chicoutimi Acton Vale Ste-Geneviéve-.de-Batiscan 
Drummondville Alma St-F élicien 
Gatineau Amos St-Gabriel-de-Brandon 
Laval Amaui St-Georges East 
Longueuil Asbestos St-Georges West 
Montreal Baie-Comeau St-Hyacinthe 
Quebec Baie-St-Paul St-Jean 
Rimouski Berthierville St-Jér6me 
St-Léonard Buckingham St-Raymond 


ye 


Full time Part-time 
QUEBEC (end) 
St-Régis 
St-Tite 
Thetford Mines 
Valleyfield 
Victoriaville 
Ville-Marie 
ONTARIO 
Barrie Arnprior 
Don Mills Belleville 
Etobicoke Bracebridge 
Hamilton Brampton 
Kingston Brant ford 
Kitchener Brockville 
London Burlington 
Mississauga Cambridge 
Oakville Chatham 
Oshawa Cobourg 
Ottawa Collingwood 
Peterborough Cornwall 
St. Catharines Dunnville 
Sarnia Elliott Lake 
Sault Ste Marie Espanola 
Scarborough Fort Frances 
Sudbury Goderich 
Thunder Bay Gore Bay 
Timmins Guelph 
Toronto (Centra!) Hawkesbury 
Willowdale Kapuskasing 
Windsor Kenora 


Kirkland Lake 
Leamington 
Little Current 
Lindsay 
Listowel 
Midland 
Mindemoya 
New Liskeard 
Newmarket 
Niagara Falls 
North Bay 
Orangeville 
Orillia 

Owen Sound 
Parry Sound 
Pembroke 
Perth 
Renfrew 

St. Thomas 
Simcoe 
Smiths Falls 
Stratford 
Sturgeon Falls 
Tillsonburg 
Walkerton 
Wallaceburg 
Welland 
Woodstock 


Full time 


Part-time 


MANITOBA 


Brandon 
Winnipeg 


Dauphin 

Flin Flon 

Morden 

Portage la Prairie 
Selkirk 

Steinbach 

Swan River 

The Pas 
Thompson 


SASKATCHEWAN 


Regina 
Saskatoon 


Assiniboia 
Broadview 
Estevan 
Humboldt 
Lloydminster 
Melfort 
Melville 
Moose Jaw 
North Battleford 
Prince Albert 
Rosetown 
Shaunavon 
Swift Current 
Weyburn 
Yorkton 


ALBERTA 


Calgary 
Edmonton 
Lethbridge 


Blairmore 
Camrose 
Cranbrook 
Drumheller 
Edson 
Grande Prairie 
Medicine Hat 
Peace River 
Red Deer 

St. Paul 
Wetaskiwin 


BRITISH COLUMBIA 


Burnaby 

New Westminster 
Penticton 

Prince George 
Vancouver 
Victoria 
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Campbell River 
Castlegar 
Chilliwack 
Courtenay 
Dawson Creek 
Kamloops 
Kelowna 
Nanaimo 

North Vancouver 
Port Alberni 
Powell River 
Prince Rupert 
Quesnel 
Revelstoke 
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TABLEAU F 


PRESTATIONS DU REGIME DE PENSIONS DU CANADA: 
VERSEMENTS SELON LE GENRE DE PRESTATION 
POUR LES ANNEES FINANCIERES 1966-1967 A 1983-1984 
(en milliers de dollars) 


1979-1980 1 030 099,6 | 193 -805,5 | 22 508 ,6 
1980-1981 1 286 234,1 | 237 35444 | 24 964,5 
1981-1982 1597 154,9 280 514,8 | 2812459 
1982-1983 NOT *60D52 | 355 108,9 | 34 784,0 
1983-1984 2 383 126,8 } 444 205,0 | 41 761,5 


(1) Les pensions combinées représentent le montant de la pension de retraite ou de la pension d'invalidité qu'une personne peut toucher en méme temps qu'une 
pension de conjoint survivant, chaque composante apparaissant ici selon le genre de prestation approprié. 
Note: Les chiffres ayant été arrondis, il se peut que les totaux ne correspondent pas. 


4 969,1 | 274.670,3 | 57.221,7| 13328,8 | 38 468,7_ 1 635 072,4 (50 407,5) 


12 164,5| 591 549,4 81 453,7| 23983,8 | 78596,1 3 656 840,8 (217 129,8) 


Prestation d'invalidité Prestation de survivant | | 
aia opis Prestation aux enfants Prestation d'orphelin hvesrsien’ Pensions 
Période . - Pension ‘ . Total combinées 
retraite Pension : Sr : (versement 
d'invalidité Moins 18 ans de conjoint Moins 18 ans Laat (1) 
de et survivant de et aoe 
18 ans plus 18 ans plus 
Ha ’ —+- om ’ f 
1967-1968 OPO s - - ee ey 3.6 OA 184,7 1 268,5 - 
cael SES | 

Sa en 

1968-1969 5.o03),0 - - ei | 5994 4: low beg 8505 A227 4k 15 567,0 (252°) 
ee 

1969-1970 17 477,8 ay Bia eee | i oval al Di60S. 7 1 385,8 romtslow i be 47 346,4 (6,4) 
7 —————EE—— ee 

1970-1971 SIG IL 62 SHISHA) DDD a0 154,5 ZED) Z: SO7ZoL 2 461,2 Oey Te 89 235,8 GE ey, 

97 TV1L9TZ 62 575, 1: Jip big 21609), ¥ yViej-c, 35 645,0 Grae yA 7 CRANE T! 10 787,2 EV Wy he yd (289,8) 

1972-1973 88 740,0 30 085,2 AeUI 1 147,4 48 682, 3 16 826,1 B56 22545) 206 275,3 (854,6) 

1973-1974 126 835,5 42 684,2 6 384,1 1 274,4 62 667,8 20 775,8 1 SOAG4 ZIB ADT 42 (1 676,1) 

1974-1975 VO SUZ 59 39452 8 634,0 } 735574 86 600,2 27 548,5 16 514,1 398 965,6 (3 088,9) 

1975-1976 SIVA NETS 820515750) VII SH a DEO gL. LA SLAG! 34 060, 3 Teelesietres 19 636,9 587 833,7 VS LAT) 

1976-1977 480 083,8 109 955,8 DoRAo Ora SHAN AO| TWAS AT RE) 40 595,6 DR Gia 2 PAD, 9 8559725132 (14 198, 2) 

1977-1978 632 740,2 IBS 15,2 lly eilk ys) 5899-5 184 634,9 46 178,2 10 867,2 2985.9 1 059 068, 3 (22 982,2) 

1978-1979 811 087,9 166 966,7 20 636,8 4 837,6 225 898,4 S229 Sh ITEC fe 5D°S0359 1528 410;2 (34 282,3) 


TABLEAU E 


PRESTATIONS DU REGIME DE PENSIONS DU CANADA: 
VERSEMENTS SELON LE GENRE DE PRESTATION ET LA PROVINCE 
POUR L'ANNEE FINANCIERE 1983-1984 


© (59) = 


(en milliers de dollars) 


Prestation d'invalidité Prestation de survivant 
5 2 : Prestation - 
J 
Pension te Prestation aux enfants ; Prestation d'orphelin He diene Pensions 
Province 2 be Z Pension Total combinées 
retraite Pension : aa : (versement 
d'invalidité Moins de conjoint Moins 18 ans lobal) (1) 
de survivant de et g 
18 ans 18 ans plus 

WiNE 39 036,0 IBS BYO3y- 7 3 055,4 490,5 V2 CYL 5) BAN) 658,2 WB) 7 74 906,7 (1 888,9) 
[.-P.-E. IBS BYS25 53 ZepOoni 338 ,0 124,4 35 SYS) 769,6 ZAM 5S 412,4 212700 (il 12, 2) 
N.-E. 107 386,4 BYR, CSS 72 5 231,6 SHO), 7/ Saabs 5 087,9 1 708,8 SZ 189 374,4 (85513755)) 
N.-B. 78 199,6 19 460,4 T Dike: 7AY BY SEALY) TE 1O9 RA 2624.0 ISOS 7759 (6 576,53) 
Qué.(2) 3} 2) y1/ 1) GYD OM. ie) 0) ae B25 7/ UDR S Jiphoychi 680, 3 16 263,6 (510,3) 
Ont. i 220 2810655 244 404,7 20 580, 3 6.99205 BL ih AS! 35 210,.7 S252 40 923,8 1B 9S 74520 (122 026,0) 
Man. 158592 20 141,1 1 245,6 370,0 34 996,0 NTs 72 1 206,0 4 672,7 219 244,8 (14 527,4) 
Sask. 136 617,8 14 431,8 S58) SHS) 29 406,7 4 486,8 Clg I 3 836,6 We, 27) (10 046, 2) 
Alb. PMN Sik 7 7 SS. Th ZAOS 204 Sits aL DilEGe 9 107,4 EO 2s5 re 55956 SHE TT (18 461,9) 
GB: 400 906,8 61 414,4 4 434,2 860, 7 84 987,9 11 608,4 92 SY) S) 11 944,0 578 506,2 (32 380,0) 
Yukon 1072,0 183,35 20,7 BaP 427,8 194,0 [ae ee 999s (114,2) 
T. du N.-O. 22: IN) | 50,6 Be OSHA 5) 408 ,9 | 23,8[  8L6 1 847,4 Gi7-0)) 
Etranger IS} The¥eya ih Seley 479 ,0 WR? 6 182,2 i S0V255 340,7 586,6 26 504,8 (935),6)) 
Toutes 

; CZ 29 8) 


qu'une pension de conjoint survivant, chaque composante apparaissant ici selon le genre de prestation approprié. 


(2) Les prestations sont versées aux résidents du Québec qui ont cotisé en partie ou en totalité au Régime de pensions du Canada et qui ont demandé les 


prestations du Régime. 


Note: Les chiffres ayant été arrondis, il se peut que les totaux ne correspondent pas. 


les 2 383 126,8 444 205,0 Wal TSM 33 | WA Eos) || BENE Byte) a 81 453,7 75) Ske\518) US) SS A 3 656 840,8 
régions 


(1) Les pensions combinées représentent le montant de la pension de retraite ou de la pension d'invalidité qu'une personne peut toucher en méme temps 
p 


TABLEAU D 


PRESTATIONS DU REGIME DE PENSIONS DU CANADA: 
NOMBRE DE BENEFICIAIRES SELON LE GENRE DE PRESTATION ET LA PROVINCE 


POUR MARS 1984 


VA ee 


Prestation d'invalidité Prestation de survivant 


; Bere, cs Prestation aux enfants } Prestation d'orphelin ee ee Pensions 
Province : - Pension Total combinées 
retraite Pension : os (versement 
d'invalidité Moins 18 ans_ | de conjoint 18 ans lobal) (1) 
de et survivant et sie 
18 ans plus plus 

T.-N. ile} 72538) 52/95 PG | 420 | 7 580 53595 Peace 36 751 pees a (745) 
N.-E. 47 453 10 382 4 618 1295 17 628 4 782 1 851 88 007 ea (3 118) 
N.-B. 36 225 S35) 2 435 | 626 172 SMS) by ey 1 188 627715 | 160 | e285 39)) 
Ont. 499 145 64 678 167855 5 403 176 580 BZ Ag 13 289 808 899 Day > (41 928) 
Man. 69 430 5 5/76 1 056 ras ZnSO 4 433 Ik ZAL/ 103 141 et (5 445) 
Sask. 63 664 3 966 1 108 aa 18570 4 265 ie 92 807 eae (3 933) 
Alb. SHEL POS: I] PASS eZ: | 408 30 246 8 490 esi 144 189 jee (6 885) 
©.-B; 170 647 15 803 3 681 eas 48 638 HORST 2 184 Jaspal os ia | (11 647) 
Toutes 
les 1 018 602 119 544 34 980 9 546 SL Ste) 76 390 24 091 1 624 550 4 824 C229) 
régions 


(1) Les pensions combinées représentent le montant de la pension de retraite ou de la pension d'invalidité qu'une personne peut toucher en méme temps 


qu'une pension de conjoint survivant, chaque composante apparaissant ici selon le genre de prestation approprié. 


(2) Les prestations sont versées aux résidents du Québec qui ont cotisé en partie ou en totalité au Régime de pensions du Canada et qui ont demandé 


les prestations du Régime. 


at = 


TABLEAU C 


PRESTATIONS DU REGIME DE PENSIONS DU CANADA: 
REPARTITION DES PRESTATIONS SELON LE GENRE, 


~ 


EN MARS DE CHAQUE ANNEE, DE 1967 A 1984 


Prestation d'invalidité 


Prestation de survivant 


Prestation 
: Pension de Prestation aux enfants ; Prestation d'orphelin de décés Pensions 
Année : Pension (1) ombinées 
retraite é AEE 
d'invalidité Moins 18 ans de conjoint (versement (2) 
de et survivant global) 
18 ans plus 
1970 114 959 Powe Leah aie 20 985 20 040 3924 160 090 18 900 (10) 
AN 171 801 3 236 1 901 p45 36 004 31 935 6 731 ZIZ059 ANSI (200) 
LOZ 218 942 11 842 6 800 1 280 52 014 42 643 23) 341 080 2B) WANS) (619) 
19373 265 661 21 788 11 658 2a OeZ. 69 794 52 6/6 9520) 432 909 29 031 (L517) 
1974 321 610 Sal sey2 Swen 2 596 86 896 60 503 10 460 529 008 28,951 (2 258) 
1975 390 890 40 834 18 282 2 994 105 318 66 182 Mab Seis 635 854 31 601 (4 128) 
1976 488 695 51 888 23 030 3 875 129 038 73174 13 367 | 783 067 33 844 (8 177) 
7 566 772 63 B13 26 789 4 594 T5240 14 486 907 163 38 169 (12 986) 
satis 
1978 SEy4 BN) 68 751 27 296 4976 176 342 81 568 16 057 1 007 909 40 000 (18 202) 
1979 698 131 75 280 28 298 peal) T99) 294 82 116 15 881 1 104 199 39 690 (23 842) 
1980 VET EY BH) 81 435 73s ZIM) 4 696 226 O11 84 800 15 000 25a. 98 Hae W255) (31 434) 
EE Ee 
1981 838 038 88 393 28 903 5 285 2 Ded 84 789 16 714 1 318 100 50 025 (43 794) 
— | 
1982 899 378 Shy (only) 2OISNG 6 124 282 424 82 083 18 347 1 413 489 AZ: al (53 628) 
+ ——_—_—__y—_———_ —_——_——-+F 
1983 CEH) Sas 108 290 at JUG) BV 225: Tis) 753) 22 054 520/925 DD LBD (64 972) 
1984 1 018 602 119 544 9 546 341 397 76 390 24 091 1 624 550 (77 297) 


(1) Nombre total de prestations de décés payées au cours de l'exercice financier. 


56 467 | 


(2) Les pensions combinées représentent le montant de la pension de retraite ou de la pension d'invalidité qu'une personne peut toucher en méme temps qu'une 
p Dp 


pension de conjoint survivant, chaque composante apparaissant ici selon le genre de prestation approprié. 


=i 


TABLEAU B 


FONDS DE PLACEMENT DU REGIME DE PENSIONS DU CANADA: 
PLACEMENTS PAR PROVINCE POUR LES 
ANNEES FINANCIFRES 1965-1966 A 1983-1984 


(en millions de dollars) 


Période 
T.-N. 

1965-1966 0,7 

1966-1967 11,0 

1967-1968 12,0 

1968-1969 14,2 

1969-1970 15,6 

1970-1971 16,8 

1971-1972 Lio 

1972-1973 1250 

1973-1974 yale 

1974-1975 75 38) 

1975-1976 29,4 

1976-1977 21,0 

1977-1978 33,0 

1978-1979 36,6 ive 68 ,2 
1979-1980 40,1 8,3 TEE) 
1980-1981 42,6 Zhai 78,3 
1981-1982 53,0 Ws 96,3 
1982-1983 Vag | 4 Oi) 
Toutes les 

Be eee 5230) ing 2 1 99255 
a ce jour 
Note: 


TITRES DE, OU GARANTIS PAR i Solde du 
Fonds a 
: tb 7 Total la fin de 
QUE. ONT. MAN. SASK. ALB. | C.-B. CANADA : oe 
. 20,1 ee) [ 

0,4 332,6 34,9 

1,9 375,9 39,4 

ra 412,0 42,3 

5,1 476,0 CHIE tes 

| 68 | 498 ,3 LBPY 
| 8,0 | 536,4 S754 5 589,6 
8,1 | 606,6 | 64,5 | 47,8 | 108,2 | 61,7 | 7,9 1 107,4 6 697,0 
7,9 701,8 74,5 55,6 126,6 189,1 9,1 1 284,9 7 981,9 
| 8,0 | 7841 83,4 62,6 143,4 213.9 10,2 p14 9 423,4 
vig 812,8 86,5 65,3 {50,7 22u 2 10,7 1 500,2 10 923,6 
sige | 52,1 Sied 69,3 12 504,0 
Doge ase eee aiase | 99,3 76,0 14 226,1 
53,0 eee ee 1135 87,1 18 074,6 
75,6 oe 1 268,7 eee | i anh sae a | 2 sree | 17,6 2 447,8 20.:522,3 
Ee ee a 


13 500,5 


1 439,4 


Liarrondissement des chiffres explique la légére différence entre le total réel et le total indiqué. 


2 747,8 5 BLS 188,7 


25 304,7 


=366.— 


TABLEAU A 


COMPTE DU REGIME DE PENSIONS DU CANADA: 


ETAT DES RECETTES ET DES DEPENSES 


POUR LES ANNEES FINANCIERES 1965-1966 A 1983-1984 


Période 


1965-1966 
1966-1967 
1967-1968 
1968-1969 
1969-1970 
1970-1971 
1971-1972 
1972-1973 
1973-1974 
1974-1975 


1975-1976 


1976-1977 
1977-1978 
1978-1979 
1979-1980 
1980-1981 
1981-1982 
1982-1983 
1983-1984 


(a) Nettes 


Cotisations 


94,9 
587 ,2 
640 ,2 
697 ,6 


745 ,6 


812,9 
825,9 
897 ,4 

1019,4 

1 238,8 


1 489 ,2 


1 684,2 


1 845,5 
2 124,1 
2 367,5 
2 689,3 
3 281,9 


3 446 ,4 


(en millions de dollars) 


Recettes Dépenses (a) 


Intéréts sur 
placements 


Adminis- 
tration 


416 ,0 8,0 1 443,4 
504,4 Le? 1 757,4 
621,1 18,7 2 129,0 587 ,8 be) 621,6 
750,2 Das 2 461,6 833,3 41,3 874,5 
94,1 7 bea 2 166,6 1 059,1 45,6 1 104,7 
1 047,2 41,9 5215.3 
1 220,7 68,3 3 656,5 
APTS 91,4 4 208,1 2 010,9 66,7 OLA 
1707-2 143,2 Soa 2 455,6 76,4 2 531,9 
2.106 ,7 12992 5 682,2 3 035,8 85,5 3213 
89,0 3 745,8 


Note: L'arrondissement des chiffres explique la légére différence entre le total réel et le total indiqué. 


Excédent 


Ss 
tes 


Solde au 
compte du 
RPC 


89,4 


9 769,8 
11 356,9 
13 018,8 
14 853,5 
16 816,5 
18 946,9 
21 547,2 
24 108,1 


26 704,6 


et eee 
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TABLEAU 6 


FONDS DE PLACEMENT DU REGIME DE PENSIONS DU CANADA 


REPARTITION DES FONDS EXCEDENTAIRES PAR PROVINCE 


Terre-Neuve 


fle-du-Prince-Edouard 


Nouvelle-Ecosse 


Nouveau -Brunswick 


Québec* 


Ontario 


Manitoba 


Saskatchewan 


Alberta 


Colombie-Britannique 


Canada 


Taux d'intérét moyen: 


* Le Québec administre son propre régime de rentes. Les montants mis A la disposition de la province de Québec sont fonction exclusivement des cotisations de certains 
employés fédéraux, y compris les militaires, qui résident dans cette province mais qui ne peuvent, en vertu de la loi, adhérer au Régime de rentes du Québec. 


Province émettrice 
ou garantie 


Exercice 
1981-1982 


Total au 


31 mars 1982 


(%) 


Exercice 
1982-1983 


(%) (000$) 


Total au 
31 mars 1983 


(%) 


Exercice 


1983-1984 


Total au 


31 mars 1984 


52 973 2,16 420 190 2,05 52 104 Deve 472 294 2,06 50 738 
11 504 0,47 86 669 0,42 1l 360 0,47 98 029 0,43 1l 135 
96 251 3,93 808 207 3,94 93 725 3,88 901 932 3,93 90 597 
75 637 3,09 607 665 2,96 73 185 3,03 680 850 2,97 71 205 

6 316 0,26 93 821 0,46 Liye 0,22 99 142 0,43 5552 
263 756" 51,05 1-13, 063°930. 955591 1 235° 750 51521) 12-999. 681 53.65 8) cones) 
135 001 5,52 1 181 438 5,76 131 555 5,45 4 1512-995 5,72 126 405 
109 647 4,48 916 415 4,46 110 084 4,56 | 1 026 499 4,48 109 328 
295 844 12,09 2s 783. |. P2039 BO4°450 “V12562 | “2-A3G0215, 7 10y62 311 539 
378 223 15,45 3.058 209 14,90 378 268 15,68 | 3 436 477 14,98 374 796 
17 622 0,72 154 003 O75 17 414 0,72 171 417 0,75 17 259 
447 754 00,0 20 522 330 100,0 | 2413 197 100,0 | 22 935 527 100,0 2 369 181 

15,43% 9,65% 14,67% 10, 18% 


2,14 


0,47 


3,82 


3,00 


0,23 


50,69 


5,34 


4,61 


1505 


15,82 


Oe 


100,0 


11,60% 


13 


25 


DLS 


109 


2o2 


Ey 


104 


500 


439 


i335) 


747 


811 


188 


304 


(000$) 


032 


164 


DZo 


055 


474 


528 


398 


827 


EY 


273 


676 


708 


(%) 


ZO 


0,43 


Dave 


2,97 


0,41 


53,35 


5,69 


4,49 


10,86 


15,06 


0,75 


100,0 


10, 31% 
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CANADA 
PENSION PLAN _— 


Report for the year 
ending March 31, 


1985 


y aa Canada 1986 


Her Excellency, the Right Honourable Jeanne Sauvé, 
Governor General and Commander-in-Chief of Canada. 


May it Please Your Excellency: 
The undersigned has the honour to present to Your Excellency the 
Report on the administration of the Canada Pension Plan for the fiscal year 


ending March 31, 1985. 


Respectfully submitted, 


pista el 
Minister 


The Honourable Jake Epp, P.C., M.P., 
Minister, 

Ottawa. 

Dear Mr. Epp: 


I have the honour to present the Report on the administration of the 
Canada Pension Plan for the fiscal year ending March 31, 1985. 


Respectfully submitted, 


Deck bechurk 


David Kirkwood, 
Deputy Minister of National Health and Welfare. 


Introduction 


The Canada Pension Plan is an integral part of 
Canada's social security system. Since its enact- 
ment in 1965, this compulsory contributory plan has 
served as the vehicle whereby millions of members 
of the labour force acquire and retain, during their 
productive years, protection for themselves and 
their families against loss of income due to retire- 
ment, disability or death. 


The Canada Pension Plan is entirely self- 
supporting in that all benefits and all costs arising 
from the administration of the program are financed 
solely from the contributions made by employees, 
employers and_ self-employed persons, and the 
interest earned from the investment of funds. 


The plan is applicable throughout Canada 
except in the Province of Quebec where a com- 
parable pension plan has been established. The two 
plans together cover virtually all members of the 
Canadian labour force. Benefit credits accrued 
under the Canada Pension Plan or the Quebec 
Pension Plan are portable throughout Canada. 
Benefits under both plans are payable to benefi- 
- Ciaries whether or not they live in Canada. 
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Part I 


THE CANADA PENSION PLAN 


The following is a résumé of the main features 
of the Canada Pension Plan. 


Coverage 


Members of the Canadian labour force (both 
employees and self-employed persons) between the 
ages of 18 and 65 who earn over the Year's Basic 
Exemption ($2,300 in 1985) must contribute to 
either the Canada Pension Plan or the Quebec 
Pension Plan. Persons over age 65 still in the labour 
force have the option of continuing to contribute 
until age 70. 


Contributions 
Contributory Earnings Band 


Canada Pension Plan contributions are required 
on annual earnings between a minimum level known 
as the Year's Basic Exemption (YBE) and a maxi- 
mum called the Year's Maximum Pensionable 
Earnings (YMPE), in the case of both employees and 
self-employed persons. Both levels are adjusted 
annually. The Year's Basic Exemption has risen 
from $600 in 1966 to $2,300 in 1985, and the Year's 
Maximum Pensionable Earnings has risen from 
$5,000 to $23,400 in the same period. 


Although contributions are only required on 
earnings between the YBE and the YMPE, earnings- 
related benefits are calculated, taking into account 
all earnings from the first dollar up to and including 
the applicable YMPE. 


Note: In January 1975, a new formula for 
computing the YMPE was introduced, with a 
view to restoring gradually the original relativ- 
ity between the YMPE and average industrial 
wages. In accordance with this formula, the 
YMPE has been increased each January since 
1976 eat “thes rates of 2-5 per ycent. alts 
expected that the increase in the YMPE for the 
year 1986 will be less than 12.5 per cent 
because it will reach the average earnings of 


Canadian workers as represented by the 
Industrial Composite of weekly wages and 
salaries published by Statistics Canada. The 


formula also provides for subsequent YMPE 
increases to maintain parity with this average. 
At the same time the YBE was set at 10 per 
cent of the YMPE (rounded down to the nearest 
$100). 


Rate of Contribution 


Employees contribute at the rate of 1.8 per 
cent of their earnings within the contributory 
earnings band, with a matching contribution being 
made by their employers, while self-employed 


persons contribute at the rate of 3.6 per cent of 
such earnings. No contributions are payable by 
persons receiving disability or retirement pensions 
under the plan. 


A long-term financing philosophy for the plan 
which will include the timing and rate of increase of 
the contribution rate is being considered by the 
provinces and the federal government. 


Splitting of Canada Pension Plan Pension Credits 


In the event of divorce or legal annulment of a 
rnarriage, Canada Pension Plan Pension Credits 
earned by one or both spouses during their years of 
marriage may be divided equally (split) between 
them. This provision applies only to legal marriages 
dissolved on or after January 1, 1978. To be eligible 
under this provision either spouse must apply for the 
division of credits within three years of the effec- 
tive date of the dissolution of the marriage, and the 
couple must have lived together for at least three 
consecutive years during the marriage. 


Benefits 


Benefits payable under the Canada Pension Plan 
may be classified under three major headings: 
retirement pensions; survivors' benefits (i.e., sur- 
viving spouses' pensions, orphans' benefits, and 
lump-sum death benefits); and disability benefits 
(i.e., pensions for disabled contributors and benefits 
for their dependent children). The first retirement 
pensions became payable in January 1967, the first 
survivors' benefits in February 1968, and the first 
disability pensions in February 1970. 


The Retirement Pension 


Retirement pensions are payable to contri- 
butors who are 65 years of age or over and who 
make application, whether or not they have retired 
from work. However, once a retirement pension 
becomes payable or a person reaches 70 years of age 
no further contributions may be made to the plan. 


The Canada Pension Plan legislation provides 
for up to 12 months! retroactive payment of retire- 
ment benefits to contributors who have reached the 
age of 65 and who make late application, with the 
qualification that the retroactive period cannot in- 
clude months during which the contributor worked 
and made contributions to the plan. Application 
may also be made for retroactive benefits on behalf 
of persons who were otherwise eligible for a benefit 
but who died without applying. 


Since the retirement pension is the primary 
benefit payable under the plan and is the amount - 
upon which the earnings-related components of — 
other benefits are based, an understanding of the © 
key factors in the retirement benefit formula is — 
essential to the appreciation of the benefit struc- — 
ture of the Canada Pension Plan. | 


Retirement Pension Formula 


A retirement pension payable to a contributor 
is a basic monthly amount equal to 25 per cent of 
his or her average (adjusted) monthly pensionable 
earnings. 


Adjustment of Earninas 


The adjustment of monthly earnings is a most 
significant factor in calculating the value of retire- 
ment pensions. The purpose of the adjustment is to 
express actual pensionable earnings in terms of 
current earnings levels. The adjustment involves 
expressing all actual earnings in terms of the YMPE 
for the year in which the contributor retires and the 
two previous years. For example, if a retirement 
pension calculation were being made in 1985, where 
the average of the YMPE for 1985 and the two 
previous years were $20,900, recorded earnings of 
$5,000 for 1966 (that Year's Maximum Pensionable 
Earnings) would be taken as $20,900 for the purposes 
of calculating the retirement pension payable. 
Thus, retirement pensions are effectively calculated 
in terms of the wage standards existing at the time 
of retirement, rather than on the basis of the actual 
earnings upon which contributions were made. 


Contributory Period 


The adjusted monthly earnings are averaged 
over the individual's "contributory period" or the 
"basic number of contributory months'"*, whichever 
is the greater. The contributory period varies with 
the individual. In the case of contributors who 
became 18 years of age after January 1, 1966, the 
contributory period is normally 47 years from age 18 
to 65. In the case of contributors who had reached 
age 18 prior to January 1, 1966, the contributory 
period varies downwards from 47 years. The con- 
tributory period does not include any month for 
which a disability pension was payable. In addition, 
periods of low or no earnings totalling up to 15 per 
cent of an individual's contributory period may be 
removed or "dropped out" before the average of the 
monthly pensionable earnings is computed. The 
Child Rearing Dropout provision also allows the 
exclusion from a person's contributory period of 
_ months of low or no earnings which occur in a period 
after January 1, 1966 when he or she had a child 
under age seven in his or her care and was in receipt 
of Family Allowances benefits in respect of such a 
child. (This provision was implemented in 1983 and 
is retroactive to January 1, 1978.) However, these 
drop-out provisions cannot serve to reduce the con- 
tributory period to less than 120 months. Also, 
should an individual choose to defer application for 
a retirement pension beyond age 65, months of 
pensionable earnings after age 65 may be substi- 
tuted for months of low or no pensionable earnings 
prior to age 65. 


* "Basic number of contributory months" in the 


case of any contributor means 120 minus, if 
applicable, the number of months for which a 
disability pension was payable to him/her under 
the Canada Pension Plan or the Quebec Pension 
Plan. 


Survivors' Benefits 


Survivors' benefits, as described below, are pay- 
able in respect of deceased contributors who have 
made contributions for the minimum qualifying 
period. 


Survivor's Renefit Formula 


There are two basic formulas used in deter- 
mining the amount of a survivor's pension. 


For a survivor's pension payable to a surviving 
spouse who has reached 65 years of age the basic 
formula is 60 per cent of the deceased contributor's 
retirement pension calculated at the time of death. 


In the case of a surviving spouse who has not 
reached 65 years of age, the basic formula for a full 
pension consists of two parts: a flat-rate portion 
($87.56 in 1985), plus a variable portion which is 
37.5 per cent of the deceased contributor's retire- 
ment pension calculated at the time of death. 


The full survivor's pension is payable to sur- 
viving spouses widowed at age 45 to 65 or, to 
spouses who, if widowed prior to reaching age 45, 
have dependent or disabled children, or are them- 
selves disabled. If a spouse is not in either situa- 
tion, the pension is reduced by an amount equal to 
1/120th for each month that the age of the spouse, 
when widowed, was less than 45 years. A spouse 
who is under age 35 when widowed, and is neither 
disabled nor has dependent children, is not eligible 
for a survivor's pension before reaching 65 years of 
age, unless he or she subsequently Decomes disabled. 
A survivor's pension can be paid to either the legal 
or common-law spouse providing certain legislative 
conditions are met. The final discretion rests with 
the Minister. 


Two Pensions 


Persons who receive survivors’ benefits may 
also have contributed to the Canada Pension Plan 
and consequently may be entitled to retirement or 
disability pensions in their own right. In such cases, 
the survivor's pension is combined with the other 
pension and the total amount payable is subject to a 
prescribed ceiling equal to the maximum retirement 
pension payable in the year in which the later of the 
two benefits becomes payable, 


Orphans' Renefits 


Orphans' benefits are payable upon application 
on behalf of a deceased contributor's dependent 
children who have never been married, until the 
children reach 18, or age 25 if they continue to 
attend school or university full time. The monthly 
amount of the orphan's benefit is a flat-rate amount 
equal to $87.56 in 1985, for each child. 


Neath Renefit 


When a contributor dies, a lump-sum benefit is 
normally paid, on application, to the estate. This 
benefit is subject to a maximum, which in 1985 was 
$2,340. 


Disability Benefits 


Disability benefits, for which a contributor is 
eligible after making contributions for any five 
whole or part calendar years in the last 10 calendar 
years plus two additional years in his or her contri- 
butory period, are payable, on application, to contri- 
butors whose disabilities are determined to be pro- 
longed (i.e., of indefinite duration) and severe (i.e., 
rendering the contributor incapable of pursuing any 
regular, substantially gainful employment). 


Nisahility Renefit Formula 


The disability pension consists of the same flat- 
rate portion which applies to the survivors’ and 
orphans' benefits, plus a variable portion which is 
75 per cent of the calculated retirement pension. 


Nisabled Contrihutors' Children's Renefits 


Benefits are also payable in respect of the 
dependent children of a disabled contributor on the 
same formula basis and subject to the same condi- 
tions as the orphans! benefits mentioned above. 


Social Insurance Numbers 


Social Insurance Numbers are used by .the 
Canada Pension Plan as a unified, controlled means 
of identifying earnings, contributions and benefits 
for each participant in the plan. The possession of a 
Social Insurance Number is a necessity for every 
contributor in order that all his or her earnings can 
be fully and accurately recorded to his or her credit 
in the Record of Earnings. This in turn will ensure 
that all of the contributory earnings are included in 
the calculation of benefits. 


To avoid future hardship to contributors and 
beneficiaries who have failed to obtain numbers, the 
Ministers of National Revenue and National Health 
and Welfare have both been empowered to cause 
Social Insurance Numbers to be assigned to such 
individuals by the Employment and Immigration 
Commission. 


Statement of Earnings 


Contributors are entitled to require the 
Minister of National Health and Welfare, not more 
frequently than once in any period of 12 months, to 
inform them of the unadjusted pensionable earnings 
shown in their account in the Record of Earnings. 
By regularly reviewing their accounts, contributors 
are able to report and correct any errors or omis- 
sions in their career earnings record. Contributors 
are strongly advised to retain copies of their T4 and 
T4A slips issued by Revenue Canada to prove, if 
necessary, contributions and earnings. 


Appeals 
Any contributor or beneficiary under the plan 


has the right to appeal decisions with which he or 
she is dissatisfied. 


Appeals by employees and employers regarding 
coverage and contributions are first made to the 
Minister of National Revenue. If the appellant is 
not satisfied with the Minister's decision, he or she 
may appeal to the Pension Appeals Board, whose 
decision is final. 


For self-employed persons, appeals with refer- 
ence to the assessment of their earnings for Canada 
Pension Plan purposes are treated in the same way 
as appeals under the Income Tax Act. 


With respect to benefits, there is a three-stage 
procedure: first, under Section 83 of the Act, to the 
Minister of National Health and Welfare (delegated 
by Regulation to the Director General, Programs 
Operations, Income Security Programs Branch, 
Department of National Health and Welfare); 
secondly, under Section 84 of the Act, to a Review 
Committee; and thirdly, under Section 85 of the 
Act, to the Pension Appeals Board whose decision is 
final. For further details on appeals, see following 
section, Quebec Pension Plan; Appeals page 12 and 
Pension Appeals Board page 17. 


Quebec Pension Plan (QPP) 


The Canada Pension Plan and the Quebec 
Pension Plan are similar in the important areas of 
annual contributions, maximum pensionable earnings 
and annual escalation of benefits. Certain dif- 
ferences, however, do exist between the two plans. 
The flat-rate components of disability and surviving 
spouses' benefits being paid by the Quebec Pension 
Plan are higher than those of the Canada Pension 
Plan. In addition, the Quebec legislature has made 
provisions for a provincial judicial body called the 
Social Affairs Commission. This body, among other 
functions, hears appeals under the Quebec Pension 
Plan by beneficiaries and applicants for benefits. 
The Pension Appeals Board, however, continues to 
hear appeals relating to coverage and contributions 
under the Quebec Pension Plan. 


Dual Contributors 


A "dual contributor", that is, an individual who 
has made valid contributions to both the Canada 
Pension Plan and the Quebec Pension Plan, need 
only apply to one Administration in order to receive 
benefits to which he/she is entitled. Under an 
agreement between the two plans, the Admini- 
stration having responsibility for the payment of the 
full benefit is determined by the usual place of 
residence of the contributor at the time of appli- 
cation or, in the case of survivors' benefits, the 
contributor's place of residence at the time of 
death. Those whose usual place of residence at the 
relevant time is in Quebec apply to the Quebec 
Pension Plan, while those whose place of residence 
is in any other province of Canada apply to the 
Canada Pension Plan. Where a person has made 


contributions only to the Canada Pension Plan or the 


Quebec Pension Plan, he or she should apply to the 


appropriate office of the plan to which he or she | 


contributed, regardless of his or her residence at the 
time of application. 


: 


International Agreements 


A reciprocal agreement on social security co- 
ordinates the operation of Canada's Old Age 
Security program and the Canada Pension Plan with 
the comparable programs of another country which 
provide old age, survivors and disability benefits. It 
ensures greater social security protection to persons 
who migrate to and from Canada. This is 
accomplished by: 


(1) removing restrictions, based on nationality, 
that may otherwise prevent Canadians from 
receiving benefits under the legislation of the 
other country; 

(2) easing or eliminating restrictions on the pay- 
ment of social security benefits abroad; 

(3) eliminating situations in which a worker may 
have to contribute to the social security pro- 
grams of both countries for the same work; 
and/or 

(4) assisting migrants in meeting the eligibility 
conditions for benefits based on their partici- 
pation in the social security system of each 
country. 


As of March 31, 1985, six agreements are in 
force between Canada and France, the Hellenic 
Republic, Italy, Jamaica, Portugal and the United 
States. Further agreements have been signed with 
Belgium and Barbados but will only come into effect 
once the ratification procedures required by their 
respective laws have been completed. 


Investment F und 


The legislation provides for the investment of 
funds that accrue from monthly revenues, less the 
estimated amount required to pay benefits and 
administrative costs over a three-month period. 
These funds are made available to each province on 
a proportionate basis determined by the ratio that 
contributions made to the plan, by and on behalf of 
residents of that province, bear to the total contri- 
butions. Funds not borrowed by the provinces are 
invested in federal securities. 


Canada Pension Plan Advisory Committee 


An Advisory Committee of 16 persons repre- 
senting employers, employees, self-employed per- 
sons and the public, was established in 1967 and is 

required to meet at least once a year. This Com- 

mittee reviews, from time to time, the operation of 

the Act, the state of the Investment Fund, and the 
' adequacy of coverage and benefits. The Committee 

reports onits activities during the fiscal year to the 
_ Minister of National Health and Welfare. 


Names of Committee members are included in 
Part III, entitled "The Canada Pension Plan Advisory 
Committee". 


Statistical Information 


Health and Welfare Canada publishes every 
quarter the "Canada Pension Plan _ Statistical 
Bulletin" which contains selected statistical infor- 
mation on the operation of the Canada Pension Plan. 
The Bulletin makes this information available to 
industry, welfare organizations, all levels of 
government and interested persons. Historical 
Series on Canada Pension Plan Benefits are also 
available, as special editions of the Bulletin, for the 
years 1978 and 1979, 


In addition, the Department publishes the 
"Monthly Statistics on Income Security Programs", 
which contains some information on the benefits 
paid under the plan. 


Part II 


ADMINISTRATION OF THE PLAN (CPP) 
Division of Responsibility 


The federal statute entitled "Canada Pension 
Plan" specifies that the Minister of National Health 
and Welfare is responsible for the administration of 
all parts of the Act, with the exception of Part I, 
which comes under the jurisdiction of the Minister 
of National Revenue. PartI concerns the coverage 
of persons under the plan and the collection of 
contributions. Parts II and III deal with payments of 
benefits and the general administration of the plan. 


Certain aspects of the administration of the 
plan have been assigned to various other depart- 
ments and agencies. The Department of Supply and 
Services, in addition to its statutory responsibilities, 
provides assistance to the Department of National 
Health and Welfare in the operation of the elec- 
tronic data processing service that is required to 
maintain the official Record of Earnings of contrib- 
utors and calculate the benefits payable. The 
Employment and Immigration Commission is respon- 
sible for assigning Social Insurance Numbers to 
individuals and maintaining the Central Index of 
those numbers. The Department of Finance is 
responsible for assessing the economic implications 
of government policy, pension benefit changes, con- 
tribution rates, etc... on the CPP and the economy 
as a whole. They also act as the liaison between the 
Government and their counterparts in the provinces 
with regard to the purchase of provincial securities 
on behalf of the fund and changes to the CPP 
legislation. The Chief Actuary of the Department 
of Insurance is responsible for the preparation of 
reports on the projected financial state of the plan 
and on the effects on the fund of proposed amend- 
ments to the plan. 


DEPARTMENT OF NATIONAL HEALTH AND 
WELF ARE 


This section covers the activities of Canada 
Pension Plan operations for the year ending 
March 31, 1985. 


Benefits and Rates 


At the end of March 1985, 1 723 444 monthly 
benefits were in pay. This represents an increase of 
98 894 or 6.09 per cent during the fiscal year 1984- 
1985. Total benefit payments were approximately 
$4.2 billion. 


The distribution of monthly benefits in pay by 
type of benefit is indicated on Table 2. 


Benefits are escalated in January of each year 
to reflect the full increase in the cost of living in 


the previous twelve-month period ending in October, 
as measured by the Consumer Price Index. As a 
result, all Canada Pension Plan benefits in pay at 
the end of 1984 were increased in January 1985 by 
4.4 per cent. ; 


The following table sets out acomparison between 
the maximum rates currently going into pay and 
those that went into pay in 1984. 

1984 1985 


Retirement Pension O. SRG) 4) AB az 


Disability Pension 374.50 414.13 
Surviving Spouse 

- Under age 65 DE) AMS 250. 84 

- 65 and over JST d S10) 261.25 
Orphans and Disabled 

Contributors’ Children 83.87 87.56 
Death Benefit 2080.00 2 340.00 


It should be mentioned that there were over $29 
billion in the Canada Pension Plan Account as of 
March 31, 1985. 


Processing Activity 
During the year, applications for benefits were 


received in the following numbers (last year's 
figures are shown for comparison): 


1984 1985 
(Revised) 
Retirement Pensions 85 028 92 481 
Death Benefits 57 194 Dl (BSS, 
Surviving Spouses' Pensions 41 739 42 296 
Orphans over age 18 9 428 @ 22 
Disability Pensions 49 063 49 922 


Disabled Contributors' 
Chil dren's Benefits 


- 18 years of age and over 7 970 TMS) 


- under 18 years of age 12 868 12 510 
Division of Unadjusted 
Pensi onable Earnings 272 1 976 


Notes: (1) Orphans under 18 are included in the 
Surviving Spouses! Pensions. 


(2) The disability pensions that had been 
automatically changed to retirement pen- | 
sions because the beneficiaries reached age 
65 are not included in the number of retire-_ 
ment applications received for processing. 
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Administrative Performance 


Total Program Efficiency takes into account all 
person-years spent by Income Security Programs on 
the administration of the Canada Pension Plan. 
During the fiscal year 1984-1985, the program 
efficiency increased from 117.0per cent to 
120.2 per cent, an increase of 3.2 per cent. These 
efficiency percentages relate the current costs to 
the costs of doing Canada Pension Plan business in 
the base year of 1979-1980. Efficiency is the ratio 
between the Canada Pension Plan workload and the 
resources utilized in accomplishing it. A sustained 
increase in workload, especially in our Client 
Service Centres, mixed with reduction in the levels 
of resources, have been responsible for the improve- 
ment in efficiency. 


Systems Development 


During the 1984-1985 fiscal year, the Branch 
continued to devote some of its systems develop- 
ment resources to projects supporting the decen- 
tralization of the Canada Pension Plan EDP systems 
for Ontario. The centralization of Disability Deter- 
mination and account handling was completed in 
1984-1985. 


The Contributor Information sub-system has 
been completely tested and is now running in a 
production environment but at a limited capacity 
until the proper mailing equipment arrives, which 
can handle full production volume. 


Systems changes are completed and are in pro- 
duction for the on-line calculation of entitlement 
for beneficiaries who have taken advantage of the 
"Child Rearing Dropout" provision. This facility is 
provided to headquarters’ personnel until such time 
as programming can be completed in the main 
system to allow for calculation and handling of 
these accounts nationally. 


The ongoing activities of modifying and refining 
the Canada Pension Plan EDP Systems continue to 
be implemented in order to enhance the efficiency 
of administrative interface with the EDP System. 
Future systems development projects include a 
review of the current data entry system for both the 
main CPP Benefits System and the Record of 
Earnings System, a redesign of the Master Benefit 
File to allow for the deletion of redundant or unused 
fields and the inclusion of new fields required for 
current and future processing enhancements, and 


_ the redesign of the New Application Status File to 


, thus enabling 


increase efficiency and eliminate duplication of 
work, 


The CPP Telecommunications network was 
extended to provide terminal access for inquiry 
purposes to all Client Service Offices nationwide, 
client service staff to provide 
accurate and timely information to CPP clientele. 


_ Record of Earnings 


As at March 31, 1985, the Record of Earnings 
contained data on 16141411 contributors, which 
represents 234 130 544 records, $1,432,379,286,375 
in earnings and $16,681,511,228 in contributions. 
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In addition to the Record of Earnings’ "Master 
File", Computer files are also maintained for 
earnings and contributions information which, 
because of incomplete or inaccurate data, cannot 
readily be credited to an individual contributor's 
account. As of March 31, 1985, the total number of 
accounts in these files is 3197677 representing 
$6,154,666,894 in earnings and $82,219,111 in con- 
tributions. In addition, microfilm files are main- 
tained which contain postings that are virtually 
impossible to match with a contributor's account. 


With the cooperation of Revenue Canada and 
the Employment and Immigration Commission, 
12 618 records were identified during the past year 
and transferred to the Record of farnings reqular 
files. 


A total of 59025 statements of earnings were 
requested and issued to contributors during the last 
fiscal year. 


Contributor Information Program 


The Contributor Information Program changed 
its status from that of a project to an ongoing 
Operation as of March 31, 1985. At that date, only 
26 639 personalized statements had been mailed to 
contributors. The equipment required to prepare 
delivery of the staternents for mailing was originally 
scheduled to arrive in the fall of 1984. However, it 
was only made available in September, 1985. In the 
interim, other more limited equipment had to be 
used. Contingency plans have been made for the 
1985-1986 fiscal year in order to make up for 
production delays. 


It is planned to mail approximately 3.5 million 
information kits during 1985-1986, starting with 
contributors who are approaching retirement aqe. 


Over the next four years, a personalized infor- 
mation kit will be mailed to each CPP contributor 
along with a statement of their earnings and contri- 
butions as recorded in the CPP Record of Earnings. 


The CPP Contributor Statement will provide 
estimates of the amount of benefits that could be 
payable based on the contributor's current earnings 
and contributions. Information concerning the 
benefits payable and eligibility requirements are 
detailed in the CPP Terms and Conditions Infor- 
mation Document. Each contributor will receive a 
CPP Contributor Statement once every four years 
to better plan his or her retirement. 


Interface with Quebec Pension Plan 


An agreement between the Canada Pension 
Plan and the Quebec Pension Board was negotiated 
and signed taking effect in January 1975 in relation 
to dual contributors' accounts as to the methods of 
payment and as to the sharing of the cost of 
payment of such benefits. 


Since the signing of this agreement, both this 
Administration and the Quebec Pension Plan 


Administration have been following the terms of 
this agreement in administering the Canada Pension 
Plan and the Quebec Pension Plan relating to pay- 
ments of benefits to dual contributors. 


Conferences between the two Administrations 
are held semi-annually for the purpose of discussing 
the terms of the agreement and proposals for 
amendments necessitated by changes in legislation, 
and for the purpose of establishing common policies. 


In addition to these conferences, meetings and 
workshops are held on a regular basis to discuss 
methods and procedures used in the processing of 
dual claims, as well as systems development 
required to improve communication of information 
between the two Administrations. 


Special projects required to proceed with any 
changes or improvements to the current methods 
and procedures used to administer benefit payments 
in accordance to the agreement are developed with 
close collaboration and coordinated by the respon- 
sible Canada Pension Plan and Quebec Pension Plan 
administrators. 


Appeals 


A person who is dissatisfied with a decision 
made under the Act has the right to appeal through 
three separate levels. The first stage consists of an 
appeal to the Minister for reconsideration of the 
initial decision. If dissatisfied with the new 
decision, a person has a right to further appeal to a 
Review Committee, established pursuant to the pro- 
visions of the Act to hear the appellant's case. If 


Appeal to the Minister (Section 83 of the Act) 


the Review Committee decision is not acceptable 
from the appellant's or the Minister's point of view, 
there is one further recourse. Either may appeal 
the decision to the Pension Appeals Board whose 
decision is final and binding. 


During the fiscal year under review, some 7 299 
appeals were made to the Minister for reconsidera- 
tion of the decisions originally given by the Admin- 
istration. As in previous years, the majority of 
these concerned applications for disability pensions. 
Of these appeals, some 4 341 were allowed in favour 
of the appellants, usually as a result of further 
information not available at the time the original 
decisions were taken. 


During the same period, some 719 second level 
appeals to Review Committees were received. 
Approximately 344 of the cases being appealed were 
reversed in favour of the appellant thereby 
rendering the hearing unnecessary. These decisions 
were made possible because new facts were brought 
to our attention. Appellants withdrew their appeal 
in 14 cases. As a result of Review Committee 
hearings, 117 appeals were granted while 85 original 
decisions were maintained. 


At the end of March 1985, there were approxi- 
mately 446 cases to be dealt with by Review Com- 
mittees and some 66 appeals were awaiting hearings 
by the Pension Appeals Board. 


The following tables provide a breakdown of the 
number of appeals processed by type of benefit at 
the first and second levels of appeal. 


On hand On hand 
(April 1, Received Granted Denied Withdrawn (March 31, 
1984) 1985) 
Fn Ie a et Ea Be 2 Oe ee Se 

Retirement ey 30 il 2D J] 4 

Sur vi vor 40 PANS) 56 159 i 43 

Disability 918 6 748 Le 2D i Oye eS 1 454 

Oa 78 302 103 204 . 73 

pension credits 
TOTAL 1 047 Uy 222 4 394 2 361 7, 1 574 
Appeal to a Review Committee (Section 84 of the Act) 
On hand begga) On hand 
(April 1, Received Granted Denied Withdrawn Pri (March 31, 
ior to 
1984) ae 1985) 
earing 

Retirement 3 il 5 - ] - 

Survivor 37 4] 18 4 3 “ij 

Disability 206 634 62 y 298 389 
Division of 

pension credits Me 37 J 1 42 30 

TOTAL 287 Teg 85 14 344 446 
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Information Program 


The Canada Pension Plan public information 
program is a well defined program which receives 
continuous review. The program consists of several 
elements which ensures the dissemination of infor- 
mation to every segment of the population. The 
program consists of the following elements: 


1. Field activity to promote the plan. Field staff 
have been active in meeting organizations such 
as provincial and municipal government depart- 
ments, employers, unions and community 
associ ations. Representatives from Income 
Security Programs also participate in estate 
planning panels and pre-retirement seminars. 
The Branch was also represented at national 
shows and exhibitions where program infor- 
mation and a computer based Income Security 
Programs Quiz was available. 


2. Use of media: Staff members participate in 
inter views and hotline shows on both radio and 
television. Information copy is made available 
to newspapers. The message service provided 
by cable television stations across Canada is 
used regularly to communicate information to 
the public. 


3. The Contributor Information Program described 
in an earlier section. 


4. Informative inserts are regularly mailed with 
Family Allowances, Old Age Security and 
Canada Pension Plan cheques. These inserts 
reach a very important sector of the 
population. 


5. Publications - The Branch produces a variety of 
printed material intended for the general 
public. Other publications which provide infor- 
mation about the Canada Pension Plan are also 
produced by other branches within the depart- 
ment. It should also be noted that the Branch's 
information program benefits from the dis- 
semination of information about Canada 
Pension Plan by other federal government 
departments. 


Although the Branch's information program has 
improved considerably during the past years, the 
Administration is conscious of its deficiencies and is 
seeking new ways to increase its efficiency. 


_ International Operations 


As of March 31, 1985, Canada has signed eight 
reciprocal agreements on social security, six of 
which are in effect with the following countries: 
Italy, France, Portugal, the Hellenic Republic, 
Jamaica, and the United States. The agreements 
Canada has signed with Barbados and Belgium will 
come into force only after ratification by the legis- 
latures concerned. 


Reciprocal social security agreements allow for 
periods of residence and/or social security contri- 
butions in one country to be considered as periods of 
residence and/or social security contributions in the 
other country for the purpose of determining eligi- 
bility for benefits from either country. 


The distribution of Canadian benefits in pay 
under the various agreements is as follows: 


Old Canada 
Age Pension 
Security Plan 

Canada/Italy 3.412 70 
Canada/F rance 153 4 
Canada/P ort ugal 1 337 2 
Canada/Hellenic Republic 164 0 
Canada/Jamaica 12 0 
Canada/U.S. 191 0 


Due to the relatively short qualifying periods 
under the Canada Pension Plan Act, the terms of an 
agreement are generally not required for purposes 
of establishing entitlement to Canada Pension Plan 
benefits. Moreover, only periods since January 1, 
1966, can be considered as credited periods under 
the various agreements. These factors explain the 
relatively small number of Canada Pension Plan 
benefits paid under agreements. 


Canadian Old Age Security benefit payments 
under international agreements for the fiscal year 
were approximately $17.7 million. Under the 
Canada Pension Plan, expenditures were slightly 
over $223,000. 


Decentralization 


The, new regional office in Timmins became 
fully operational in January 1985. The training for 
the new Toronto C.P.P. division is in its final stages 
and the move is scheduled for May 1985. 


Plans call for the move to the new regional 
office in Chatham to be completed by December 
1985, and it is expected that they will be on 
schedule. 


As part of an overall government policy of 
restraint, the planned move of the Halifax Regional 
Office to Sydney was cancelled in November 1984. 


Income Security Programs Development Project 
(ISP-D) 


Given the objective of the Income Security 
Programs (ISP) Development Project to improve the 
effectiveness and efficiency of delivery of benefits 
by developing plans for full system integration of 
Income Security Programs, the Treasury Board 
agreed to the following: 


ee 


1. the development of a policy document seeking 
approval for the level and type of service which 
should be provided by the integrated system; 


2. the development of a fully-costed proposal and 
implementation plan; 


3. the development of detailed functional specifi- 
cations for the proposed integrated system; and 


4. the installation of terminals in Client Service 
Centres for CPP accounts. 


A summary of the activities undertaken during 
the past year to meet these objectives is set out in 
the following paragraphs. These activities were 
designed to give definition to the future environ- 
ment envisioned for the Branch and the systems that 
would be required to sustain the future organization. 


A. Development of a Policy Document 


Two activities were undertaken to meet this 
objective. Firstly, opinions of current and 
future clients of the programs were surveyed to 
determine client expectations and _ needs. 
Secondly, management's views were ascertained 
on how best to change program delivery and 
services in order to meet clients' needs in the 
most cost-effective manner. 


B. Development of a Costed Proposal and Imple- 
mentation Plan 


The Branch undertook a number of activities in 
the development of this proposal and imple- 
mentation plan. 


(i) Organizational Concept 


Flowing from the Public Opinion Surveys 
and the Business Mission exercise, the 
Branch developed an Organizational and 
Systems Concept for the 1990's and this 
formed the basis for the development of 
the Organizational and Systems Plans. 


Assuming that technology would not be a 
constraining factor, it was concluded that 
the systems and the _ organizational 
structure should be _ directed towards 
placing enhanced services at the local or 
Client Service Centre level. 


(ii) Systerns Design 


The ISP Branch of the future would then 
provide on-line access to client files from 
all of its Client Service Centres across 
Canada. 


Given this fact, the basic systems design 
for the 1990s is that of an on-line, inter- 
active, integrated data base. This will 
permit access by Client Service Centres to 
the data bases for Family Allowances, Old 
Age Security, and Canada Pension Plan. 


C. CPP Terminal Network Extension 


In order to link all ISP offices to a data network 
and begin acquainting staff with computer 
terminals, the CPP terminal network was 
extended to all ISP Client Service Centres in 
Canada by March 31, 1985. The choice of 
communications equipment, terminals and 
printers was based on cost effectiveness and 
flexibility. 


Over 550 employees of the Branch in 64 Client 
Service Centres were fully trained in the use of 
the new equipment. They now have the know- 
ledge and skills required to access and interpret 
information available in the system and can 
now respond immediately to simple enquiries 
from clients related to the CPP. 


A communications program, launched in 
advance of the network extensions, acquainted 
employees with activities of the ISP-D project 
and the possibilities which advanced computer 
technology could offer. Through this communi- 
cation program, employees are encouraged to 
participate in the evolution of the future of the 
ISP Branch. 


DEPARTMENT OF 
TAXATION 


NATIONAL REVENUE, 


The current fiscal year has proceeded much as 
on the same lines as prior years with no major 
problems being encountered in the administration of 
Part I of the plan. The projected annual revenue 
collected during this fiscal year by the Department 
on behalf of Health and Welfare amounted to the 
sum of 3.879 billion dollars vs. 3.716 for the fiscal 
year 1984. 


Legislation 


Amendments were made through the year to 
the Canada Pension Plan Regulations adjusting the 
rate of interest on refunds, and in the case of self- 
employed earnings, arrears or instalment deficien- 
cies. The amendments were published in the Canada 
Gazette periodically and provided a fluctuating 
quarterly rate of interest of 10 per cent, 11 per 
cent, 13 per cent and 12 per cent respectively for 
the fiscal year. 


Annual routine amendments of a "housekeeping" 
nature to increase the 1985 year's Maximum Basic 
Exemption to $2,300.00 from $2,000.00 in 1984 and 
the year's Maximum Contribution to $379.80 from 
$338.40 in 1984 have been Gazetted. 


Effective January 1, 1985 amendments were | 


introduced to the Regulations by way of "prescribed 
rules" which set out the procedures for the annual 
calculation of the various pay-period contributions 
thus avoiding the former requirement to Gazette 
the withholding tables themselves, that technically, 
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under Section 41, had no legal force until Gazetted. 
In the past, publication in the Gazette was not 
possible by January Ist. Now all that will be 
required will be an annual updating of the Regu- 
lations to reflect the current year's maximum and 
basic exemption amounts. 


Audits 


During the fiscal year, the Payroll Audit staff 
conducted 51 185 audits of employers’ records in the 
field and raised 34472 assessments for failing to 
remit Income Tax, Canada Pension Plan contri- 
butions and Unemployment Insurance premiums 
withheld at the source from salaries paid to 
employees. In addition to these audits, a further 
program involving a computer check of about 17.9 
million in 1983 and amended prior year T4 slips filed 
by employers at year end uncovered over 450 672 T4 
slips that indicated a shortage of Canada Pension 
Plan contributions withheld at the source. These 
questionable T4 slips were referred to employers 
involved for correction and/or explanation. The 
enforcement programs which constitute a major 
workload for our Taxation Centres and District 
Offices are carried out on a year round basis 
utilizing 298 person years. 


Rulings 


Contributions are required to be withheld at the 
source and a matching amount contributed by the 
payer if the person performing the service is consi d- 
ered an employee for purposes of the Canada 
Pension Plan. Specific rulings as to whether a 
payment or benefit constitutes pensionable income 
are provided by our District Office staff. During 
the fiscal year, 82 rulings pertaining solely to CPP 
were issued by Revenue Canada, Taxation and a 
further 2,300 rulings were issued of a _ dual 
character, related to both CPP and UI legislations. 


Appeals 


The Canada Pension Plan provides for two 
stages of appeal from rulings and assessments issued 
by this Department. The first is to the Minister of 
National Revenue and the second to the Pension 
Appeals Board. The number of decisions handed 
down by the Minister in the year ended March 31, 
1985 is expected to total 335. Eighty-five decisions 
of the Minister were appealed to the Pension 
Appeals Board. During this period the Board heard 
28 cases. 


- Social Insurance Numbers 


Employers who fail to report the correct Social 
Insurance Number of an employee on a T4 slip are a 
continuing problem. In the period ending 
December 31, 1984, 17.4 million individual 1983 T4 
slips were processed and the information passed to 
the employees' Records of Earnings. Approximately 
4.1 per cent of the T4 slips filed or 706 132 contained 
either an invalid or missing Social Insurance 
Number. The corresponding percentage has declined 


slightly compared to last year's 4.3 per cent. In an 
effort to obtain the employee Social Insurance 
Numbers a total of 628 535 requests were mailed to 
employers. In addition, 166 760 follow-up requests 
were mailed to employers who failed to reply to the 
original request. At the end of the 1984 processing 
year a total of 389 688 T4 slips with an invalid or 
missing Social Insurance Number were transmitted 
to the Department of Supply and Services, Canada 
Pension Plan Division for inclusion in the unidenti- 
fied bank. 


The breakdown was as follows: 


Invalid Social Insurance Numbers 128 897 
Missing Social Insurance Numbers 260 791 


Overpayments and Adjustments 


For the period ended December 31, 1984 ap- 
proximately 73.2 million dollars in Canada Pension 
Plan overpayments were processed. Also, some 
adjustments were necessary on Canada Pension Plan 
contributions by self-employed individuals. 


Publicity 


CPP information is published in a wide variety 
of pamphlets, leaflets, circulars and news releases 
which are distributed as required to a wide range of 
individuals, the media and educational establish- 
ments across Canada. The Department, through the 
Volunteer Program, provides information on the 
Plan for the benefit of incapacitated taxpayers in 
order to enable individuals to complete their tax 
returns. 


As a result of a suggestion at the May, 1984 
Advisory Committee meeting, CPP information 
regarding invalid Social Insurance numbers has been 
included for the first time in both the 1984 Tl 
General and Special Income T ax Guides. 


DEPARTMENT OF INSURANCE 


The Department of Insurance is not involved in 
the day-to-day administration of the Canada 
Pension Plan. Indeed, the Act appears to con- 
template only such activities as may be related to 
the quinquennial actuarial examinations required by 
subsection 116(1), special reports connected with 
amending legislation as required by subsection 
116(2), and recommendations pursuant to paragraph 
113(1)(b) having to do with the term to maturity of 
securities purchased for the Canada Pension Plan 
Investment F und. 


Actuarial Report No. 8, one copy of which 
appears as Table 9, Appendix B, was completed and 
finally tabled in the House of Commons on June 5, 
1984. We participated in the work of the sub- 
committee of the Continuing Committee of 
Officials (federal-provincial Finance/Treasury 
Deputy Ministers) dealing with the financing of the 
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CPP. A large number of hypothetical financing 
scenarios have been prepared, and some others are 
still underway. Estimates were also prepared in 
respect of the proposals contained in the February 
1984 federal budget and in respect of miscellaneous 
proposals or scenarios requested from_ various 
sources. 


In response to a request from a member of the 
Canada Pension Plan Advisory Committee, the 
Department prepared a_e series of computer 
generated tables on the effects of credit splitting on 
marriage breakdown. The Department was also 
called on by the Auditor General to provide infor- 
mation for a study on pension administration. 


DEPARTMENT OF FINANCE 


Legislation provides that excess monies in the 
Canada Pension Plan be invested in provincial secu- 
rities, securities of provincial Crown agencies and 
securities of the Government of Canada, having a 
term to maturity of 20 years, or such lesser term as 
is fixed by the Minister of Finance on the recom- 
mendation of the Chief Actuary of the Department 
of Insurance. Prior to maturity these loans are 
redeemable, in whole or in part, only at the option 
of the Minister of Finance after six months! notice 
in writing. All securities currently outstanding have 
a term of 20 years and bear interest, fixed at the 
time of their issue, at the market yields of Canada 
bonds having terms to maturity of 20 years or more. 


Source of F unds 


Each month a determination is made of the 
amount by which the operating balance in the 
Canada Pension Plan Account is in excess of the 
amount estimated to be required to meet benefit 
payments and administrative expenses in the follow- 
ing three months. The proportion in which contribu- 
tions have been received from each province during 
the 120 months preceding that month serves as the 
basis for the distribution of excess monies to the 
provinces. The amount of the excess that has been 
received from the Yukon and Northwest Territories 
and from armed forces personnel and _ other 
employees outside Canada is invested in obligations 
of the Government of Canada. Should a province 
not accept the full amount offered, legislation pro- 
vides that the amount not accepted also be invested 
in securities of the Government of Canada. 


Distribution of Excess F unds 


During 1984-1985, the Investment Fund in- 
creased by $2,249,725,000, of which $2,233,064,000 
was invested in securities of the provinces or their 
Crown agencies, and $16,661,000 was invested in 
obligations of the Government of Canada. The 
provinces borrowed in full the amounts offered to 
them. The weighted average interest rate carried 
by these securities was 13.45 per cent. Table 5 
outlines the monthly distribution of the excess 


funds invested and gives the corresponding interest 
rate carried by these investments. 


At March 31, 1985, the Investment Fund total- 
led $27,554,433,000 and was invested in securities 
bearing an average interest rate of 10.57 per cent. 
Table 6 sets out the provincial distribution of excess 
funds invested during 1984-1985 and cumulatively to 
March 31, 1985. Investments during the two pre- 
vious fiscal years are also provided for comparison. 


Revenue on Operating Balance 


Legislation directs that, in determining the 
excess monies to be made available to the pro- 
vinces, an amount equal to the estimated require- 
ment to meet benefit payments and administrative 
charges in the immediately following three-month 
period be retained as part of the operating balance. 
The operating balance may not be invested in pro- 
vincial securities but earns interest computed on the 
average daily balance at a rate equal to the average 
of the unweighted average yields at tender on three- 
month Treasury Bills during the month in respect of 
which interest is paid, less one-eighth of one per 
cent. The average interest rate applicable to the 
operating balance in 1984-1985 was 11.09 per cent. 


EMPLOYMENT AND IMMIGRATION COMMISSION 


This section covers the activities of the 
Employment and Immigration Commission (Social 
Insurance Registration) concerning the Canada 
Pension Plan for the year ending March 31, 1985. 


In June 1984 a meeting was held between 
representatives of the Canada Pension Plan and 
Central Index (which administers the Social 
Insurance Number program) in order to identify and 
discuss operational concerns. 


The Central Index representatives were 
informed of the Contributor Information program 
scheduled to commence in April 1985, and the 
possible impact it could have on Canada Employ- 
ment Centres across Canada. These Centres were 
instructed as to how they are to assist the public 
concerning this program. 


The Central Index recently requested and 
obtained from CPP, all deceased person infor- 
mation. This information will enhance the integrity 
of the SIN program, and assist in detecting any 
fraudulent activity in the administration of the 
Unemployment Insurance program. 


The number of new Social Insurance Numbers 
issued during the fiscal year 1984-1985 was 517 905; 
the number of requests for amendments to records 
was 181 781; and the total number of replacement 
cards issued was 184 202. Table 8 illustrates the 
regional breakdown of Social Insurance Numbers 
issued for 1984-1985 as well as the numbers issued 
at March 31, 1985. 
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PENSION APPEALS BOARD 
CANADA PENSION PLAN PARTS I AND II 


During the fiscal year, 81 appeals were 
received involving contributions under Part I of the 
Canada Pension Plan. A total of 36 appeals were 
heard. Also, under Part Il of the Act, 67 appeals 
were received and 74 heard. 


The Board held sittings in St. John's, Sydney, 
Antigonish, Magdalen Islands, Quebec, Montreal, 


Dolbeau, Alma, Matane, New Carlisle, Hull, 
Peterborough, Toronto, Ottawa, Owen Sound, 
St. Catharines, Winnipeg, Saskatoon, Calgary, 


Edmonton, Vancouver and Victoria. 


DEPARTMENT OF SUPPLY AND SERVICES 


The Department of Supply and Services (DSS) 
provides support services to Health and Welfare 
Canada (HWC) through the development, main- 
tenance, and operation of computer systems 
required to record contributors' earnings, payment 
of benefits and the production of management infor- 
mation statistics and statements related to the 
Canada Pension Plan. 


Benefit Payments 


During 1984-1985, the volume of cheques issued 
by DSS was 18.3 million which was an increase of 
6 per cent over 1983-1984. For the annual reporting 
of pension income required by National Revenue 
Canada, 1.7 million T4A(P) information slips with a 
total value of $4 billion, were issued to CPP bene- 
ficiaries. 


The further decentralization of HWC operations 
to four offices in Ontario has proceeded according 
to plan and the Timmins pilot was completed on 
schedule. The Toronto pilot has been started and 
the Chatham pilot is scheduled for 1985. 


Electronic Data Processing (EDP) 


The integration of the network and computers 
used to support both HWC and DSS operations has 
proceeded with a completion date of June 1985. 
The resulting computer communications capability 
will provide the basis for the integration of systerns 
and operations in both Health and Welfare and 
Supply and Services offices. Major changes con- 
tinued to be made to CPP teleprocessing network 
and to the on-line inquiry systems to provide more 
timely data to regional processing centres by dis- 
playing more information on the terminal screens. 
The network and these systems have been extended 
to service all of the full time HWC offices in 
Canada. 


= PF = 


Computer F acilities 


Computer facilities used to support CPP con- 
tinued to be provided from the DSS Vanier Data 
Centre which capacity was further increased to 
meet increasing workload demands and maintain the 
level of service. This data centre provides HWC the 
on-line capability for HWC regional staff to access 
computer data file information that resides on the 
Vanier computer system. 


The DSS National Capital Region Services 
Centre has been established as the production 
centre for the consolidation of existing production 
activities in Ottawa. Cheque issue for Ontario, 
Quebec and disability payments across Canada con- 
tinued to be issued from this centre which is also 
responsible for the mailing of Statements and Terms 
and Conditions issued for the Contributor Infor- 
mation Program. 


To support this program DSS has developed an 
on-line index system for processing 9.5 million 
names and addresses of contributors, with the appli- 
cation of a laser printing system to provide the high 
quality needed for the statements and the use of a 
sophisticated on-line mailing facility which verifies 
documents are being matched and selectively adds 
enclosures, seals envelopes in one high-speed, con- 
tinuous operation. 


Part Ill 


CANADA PENSION PLAN ADVISORY COMMITTEE 


May 24, 1985 


The Honourable Jake Epp, P.C., M.P. 
Minister of National Health and Welfare, 
House of Commons, 

OTTAWA, Ontario. 

KIA 0A6 


Dear Minister: 
I respectfully submit, as approved by its members, the Canada Pension 


Plan Advisory Committee Annual Report on the Committee's activities for 
the 1984-1985 fiscal year. 


Sincerely, 


iol) Te 


Robert D. Baldwin, 
Chairman 


Attach. 
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ANNUAL REPORT OF THE CANADA PENSION 
PLAN ADVISORY COMMITTEE 


1984-1985 


The Advisory Committee is a statutory body 
established under Section 117 of the Canada Pension 
Plan. The role of the Committee is to review the 
operation of the Act, the state of the Canada 
Pension Plan Investment Fund, and the adequacy of 
coverage and benefits under the plan. The Com- 
mittee reports the results of its findings and makes 
appropriate recommendations to the Minister of 
National Health and Welfare. 


The Advisory Committee is to consist of not 
more than 16 members appointed by the Governor in 
Council to represent employees, employers, self- 
employed persons and the public. During the course 
of the year, five members had terms which expired, 
two members were re-appointed and six new 
appointments* were made, for a total of fourteen 
active members as of March 31, 1985. 


1. That a modified pay-as-you-go funding method 
be adopted for implementation in 1994 with a 
reserve sufficient to satisfy two years of 
benefits and administrative expenses. 


2. That contribution rates be adjusted to incor- 
porate the costs of any new benefits introduced 
to the plan. 


3. ‘That the Government of Canada begin discus- 
sions with the provinces now so that decisions 
can be reached well before the implementation 
date. 


The Committee also gave approval in principle 
to a report on survivor benefits, which is being 
finalized. The subcommittee on the adequacy is 
continuing its work. Its terms of reference are to 
st udy: 


1. Options for calculating the Year's Maximum 
Pensionable Earnings (Y MPE); and 


Robert Baldwin Ottawa, Ontario - Re-app: May 1984 
(Chairman) 

Robert Granger Doll ard-des-Ormeaux, Quebec - Appt'd: March 1983 
(Vice-Chairman) 

*Robert Apsey Islington, Ontario - Appt'd: March 1985 
John Arthur Toronto, Ontario - Appt'd: March 1983 
William Cobb Shediac Bridge, New Brunswick - Appt'd June 1983 
Sylvia Guertin Winnipeg, Manitoba - Appt'd: June 1983 

*William Harris St. John's, Newfoundland - Appt'd& Jan. 1985 
Heywood MacDonnell North Battleford, Saskatchewan - Appt'd: Oct. 1982 
Ear! MacNaughton Windsor, Ontario - Appt'd: June 1983 

*Richard Madsen Englehart, Ontario - Appt'd: March 1985 

*Royce Moore Vernon, British Columbia - Appt'd: Jan.1985 

*Leonard Munroe Montague, - Appt'd: June 1984 

*Hayden Smith Calgary, Alberta - Appt'd: Jan. 1985 
Valerie Thoem Vancouver, British Columbia - Re-app: March 1984 


Other members active during the fiscal year 
1984-1985 were Joan De'Ath, Louise Dulude, James 
McArthur, Nicol Patenaude and George Unsworth. 


During the 1984-85 fiscal year, the Advisory 
Committee held one meeting in Ottawa in May and 
one in Montreal in October. 


At its fall meeting, the Advisory Committee 
adopted a budget to guide its expenditures for the 
fiscal year 1985-86. 


Three sub-committees, studying the funding of 
the Canada Pension Plan, the adequacy of benefits 
and survivor benefits, were in operation during the 
year. The Committee's report on the funding of the 
Canada Pension Plan was finalized, submitted to the 
Minister and subsequently tabled in the House of 
Commons on March 12, 1985. The major recom- 
mendations of the Report are as follows: 


“= 


2. the overall question of the adequacy and 
appropriateness of the YMPE as a basis for 
maximum benefit determination. 


The Advisory Committee also forwarded a 
resolution, adopted in November 1983, relating to 
the division of CPP credits to the Minister. The 
resolution supported mandatory credit-splitting on 
divorce and suggested amending the CPP to prevent 
the abrogation of the right to divide CPP benefits 
by virtue of other agreements. 


As well, in keeping with its statutory functions, 
the Committee examined annual reports of the 
seven government departments and boards that have 
responsibilities for various aspects of the operation 
of the Canada Pension Plan. 


Part IV 
AUDITOR GENERAL'S REPORT 


Report to the Minister of National Health and Welfare 
on the Examination of the Statements of the 
CANADA PENSION PLAN ACCOUNT and the 
CANADA PENSION PLAN INVESTMENT FUND 

for the year ended March 31, 1985 


AUDITOR'S REPORT 


The Honourable Jake Epp, P.C., M.P. 
Minister of National Health and Welfare 


I have examined the statements of the Canada Pension Plan Account 
and the Canada Pension Plan Investment F und for the year ended March 31, 
1985. My examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other procedures 
as I consi dered necessary in the circumstances. 


In my opinion, these statements present fairly the balance and changes 
of the Account and the Fund for the year ended March 31, 1985 in 
accordance with the accounting policies set out in Note 2 to the statements 
applied on a basis consistent with that of the preceding year. 


Hast ide 


Kenneth M. Dye, F.C.A. 
Auditor General of Canada 


Ottawa, Canada 
August 16, 1985 
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Statement of the 
CANADA PENSION PLAN ACCOUNT 


for the year ended March 31, 1985 


1985 


(in thousands of 


Amounts credited 


Contributions - employees, employers and self-employed 


Interest (Note 3) 


Amounts charged 
Benefits 
Retirement pensions 
Survivors! pensi ons 
Disability pensi ons 
Orphans' benefits 
Death benefits 
Disabled contributors' child benefits 


Expenses (Note 4) 
Collection of contributions 
Administration 
Cheque issue and computer services 
Accommodation 
Assignment of social insurance numbers 

and maintenance of central index 

Actuarial services 


Increase in balance 


Balance at beginning of year 


Balance at end of year 


Represented by: 
Canada Pension Plan Investment F und 
Operating balance on deposit with 
the Receiver General for Canada 


Approved on behalf of the Department of National Health and Welfare: 


Duck ibook 


Deputy Minister 


WSL WNaaslod 


Assistant Deputy Minister 
Income Security Programs 


= 27". 


$ 3,879,487 
2, 888, 316 


6, 767, 803 


2,762,103 
677, 940 
526, 983 
109, 921 

85, 724 
60, 640 


4,223,311 


45,012 
37,930 
12, 542 
2,753 


ede ie 
382 


100,011 
4, 323, 322 


2,444, 481 
26, 611,971 


$29,056,452 


$27,554, 433 
1, 502,019 


$29,056, 452 


1984 


dollars) 


$ 3,715,935 
2,533,749 


6,249, 684 


Fao s ¥7 | Wat | 
591,549 
444, 205 
105, 438 

78,596 
53,926 


3, 656, 841 
45,278 
26, 564 
11,549 

2,416 


2, 740 
427 


88,974 
BT CNIS Shes 


2,503, 869 
24,108,102 


$26,611,971 


$25, 304, 708 


1, 307,263 


$26,611,971 


Statement of the 
CANADA PENSION PLAN INVESTMENT FUND 
for the year ended March 31, 1985 


aaa Anes Balance at 
of year purchases Cees 
(in thousands of dollars) 
Investment in securities (Note 5) 

Provinces 
Newf oundland $= 525,032 $ 47,146 Sie D oe Fits) 
Prince Edward Island 109,164 10, 500 119, 664 
Nova Scotia Sey, Se) 85, 762 LOWS ZOU 
New Brunswick YioZ. UD> 67,087 819,142 
Quebec 104,474 5, 400 109, 874 
Ontario US} S108), SAE: WO Ae 5) ey 14, 633, 710 
Manitoba 1,439, 398 119, 316 Ip Sist3\ vale 
Saskat chewan 5 IBIS) GVA 7/ 104,274 1,240,101 
Alberta Be TEs ev 305,422 S55 (Obi55, 7A 
British Columbia Dp lll 27 BS OS 4,166, 248 
Paar MALS5 (0872 2,233, 064 27, 349,096 
Ceneda 188 , 676 16, 661 ZOD oT, 


$25, 304, 708 $2,249, 725 $27, 554, 433 


Approved on behalf of the Department of National Health and Welfare: 


TS (N oaslow Wyk pe 


Assistant Deputy Minister Deputy Minister 
Income Security Programs 
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CANADA PENSION PLAN ACCOUNT and the 
CANADA PENSION PLAN INVESTMENT FUND 


Notes to Statements for the year ended March 31, 
1985 


1. Plan description and authority 


The Canada Pension Plan (the plan) is a com- 
pulsory and contributory social insurance plan which 
enables members of the labour force to acquire and 
retain protection for themselves and their families 
against loss of income due to retirement, disability 
or death. The plan applies in all parts of Canada, 
except for the Province of Quebec which has a 
parallel plan. 


Under existing arrangements, all benefits and 
all costs incurred in the administration of the plan 
are financed by the contributions made by 
employees, employers and self-employed persons 
and the interest earned from the investment of 
funds. 


The Canada Pension Plan Account (the 
Account) was established in the accounts of Canada 
by Section 110.(1) of the Canada Pension plan, a 
1965 Act of Parliament, to record the contributions, 
interest, benefits and expenses of the plan. 


The Canada Pension Plan Investment F und (the 
Fund) was established in the accounts of Canada by 
Section 111.(1) of the plan to record the investment 
in securities of the provinces and Canada. 


2. Accounting policies 
Canada Pension Plan Account 


The amounts credited and charged to the 
Account are in accordance with Sections 110.(2) and 
110.(3) of the plan, respectively. Contributions, 
interest and benefits are recorded on a cash basis. 
Contributions are received from Revenue Canada - 
Taxation based on estimates of collections for the 
current year and adjustments to the estimates of 
prior years. Expenses are recorded on an accrual 
basis. The balance in the Account represents the 
accumulated excess of contributions and interest 
over benefits and expenses to date. 


Canada Pension Plan Investment Fund 


The amounts charged and credited to the Fund 
are in accordance with Section 111.(2) of the plan. 
All securities held are carried at cost, are non- 
negotiable and have a term of 20 years or such 
lesser period as may be determined by the Minister 
of Finance on the recommendation of the Chief 
Actuary of the Department of Insurance. 


3. Interest 
1985 1984 


(in thousands of dollars) 


Interest on investment 
in securities held by 
the Fund. The weighted 
average rate of interest 
on securities purchased 
during the year was 
13.00% (1984 - 11.60%) 


Provinces: 
Newfoundland $ 57,236 $ 50,705 
Prince Edward Island a Sees ie ke 10,653 
Nova Scotia 108, 232 ov J9 fb s a 
New Brunswick 81,421 42,198 
Quebec 10,415 9,675 
Ontario 1,445,581 Mise eras 
Manitoba 154,092 137, 706 
Saskatchewan 123,036 108, 797 
Alberta 308,251 2647625 
British Columbia 416,016 36/049 
LeILGy ore 2,404,291 
Canada 20 , 439 Leek 
2,736,814 2,422,602 
Interest on operating 
balance on deposit 
with the Receiver 
General for Canada, 
at a weighted average 
rate of 11.02% (1984 
- 9.25%) Bos Pro 8 VE a7 
aN be Le 


$2, 888, 316 


4. Expenses 


Expenses of the Account represent the costs of 
administration charged by six federal government 
departments: Revenue Canada - Taxation (col- 
lection of contributions); Health and Welfare 
(administration); Supply and Services (cheque issue 
and computer services); Public Works (accom- 
modation); Employment and Immigration (assign- 
ment of social insurance numbers and maintenance 
of central index); and Insurance (actuarial services). 


5. Investment in securities 


Operating balances on deposit with the 
Receiver General in excess of estimated cash 
requirements for the following three-month period 
are available for purchases of securities of the 
provinces and Canada. The monies available for 


=) Aas 


securities purchases are allocated to the provinces 
based on the proportion of contributions credited to 
the Account during the preceding 10 years in 
respect of employment in a given province to the 
total contributions in those years. The portion 
attributed to employment in the Yukon Territory, 
the Northwest Territories and certain other 
employees outside Canada are invested in securities 
of Canada. 


The securities of Quebec relate to the contri- 
butions of certain federal employees, such as 
members of the Canadian Armed Forces, who are 
residents in the Province of Quebec. 


6. Financing of the plan 


When the plan was introduced, the combined 
employer-employee contribution rate was set at 
3.6% of the contributory earnings with the under- 
standing that this would be sufficient to meet the 
cost of benefits and administration for a certain 
period of tire but not indefinitely. In the initial 
years, a fund would be built up from which resources 
would be used to purchase securities of the prov- 
inces and, to a much lesser extent, securities of 
Canada as described in Note 5. However, since 
inception of the plan, it has been recognized that 
the 3.6% contribution rate would need to be raised 
at some point in the future. 


The plan is not designed to be fully funded on a 
private sector pension plan basis. However, if the 
Plan were to be fully funded, the Chief Actuary of 
the Department of Insurance estimates that an 
additional $215 billion would need to be invested at 
December 31, 1984 to pay future benefits of all 
contributors and pensioners in the Plan at that time. 
The estimate is based upon ultimate assumptions 
used in the most recent actuarial report, tabled in 
the House of Commons on June 5, 1984. 


The annual cost of benefits and expenses 
exceeded the amount of annual contributions in the 
year ended March 31, 1985. The actuarial report 
indicated that if no changes were made to the 
combined employer-employee contribution rate of 
3.6% a gradually increasing proportion of the 
interest would be needed after 1985 to finance 
benefits and expenses, and no further funds, apart 
from the reinvestment of a portion of interest owed 
to the Account, would be available to the provinces 
as loans. The Account would continue to grow until 
1994 when all of the interest would be needed to 
meet payments. If the increase in the contribution 
rate were delayed beyond 1994, the balance of the 
Account would start to decline and by the year 
2004, it would be exhausted. The contribution rate 
would have to increase to 6.1% in 2004 and then 
slowly rise to a relatively stable rate of between 10 
and 11% by 2030 in order to maintain benefit 
payments. 


Under existing legislation, any proposed enact- 
ment to alter the general level of benefits or the 
rate of contributions requires agreement by at least 


eying 


two-thirds of the 10 provinces having an aggregate 
of not less than two-thirds of the population. 


A long-term financing philosophy for the plan 
which will include the timing and rate of increase of 
the contribution rate is being considered by the 
provinces and the federal government. 


Appendix A 


STATUTORY INSTRUMENTS UNDER THE 
CANADA PENSION PLAN GAZETTED DURING 
THE FISCAL YEAR 1984-1985 


Regulations made by the Governor in Council under 
the Canada Pension Plan 


The following Orders-in-Council enacting 
Regulations under the Canada Pension Plan were 
Gazetted during the fiscal year 1984-1985: 


SOR/84-410 dated May 31, 1984 (Order of the 
Minister of National Revenue dated May 29, 
1984): 


Amended Section 6 of the Delegation of Powers 
Regulations (Canada Pension Plan, Part I). 


SOR/84-459 dated June 14, 1984 (P.C. 1984- 
2089 dated June 14, 1984): 


Amended Part IV to set out a formula to be 
used in computing the prescribed rates of 
interest to be paid in respect of any quarterly 
period after June 30, 1984, on unpaid contri- 
butions by employers and self-employed persons 
and on contributions to be refunded. 


SOR/85-39 dated December 21, 1984 (P.C. 
1984-4092 dated December 20, 1984): 


Amended to prescribe rules for determining 
employee contributions, the year's maximum 
contributions and the year's basic exemption. 
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Appendix B 
CANADA PENSION PLAN STATISTICAL SUMMARY 
TABLE 1 


CANADA PENSION PLAN BENEFITS: 
DISTRIBUTION OF NEW BENEFITS BY TYPE 
FOR FISCAL YEARS 1983-1984 AND 1984-1985 


Type of Benefit 1984-1985 
Retirement pensions IIIb (oly 
Disability pensions 32 699 
Disabled contributors' children's benefits INS) ZB) 
Surviving spouses' pensions 37 608 
Orphans' benefits WP SYS 
TOTAL 210 «31 


Death benefits (_Lump-sum Payment) 56 547 54 907 


Combined pensions (1) 15-457) (16 949) 


(1) Combined pensions refer to the amount a person may receive for a retirement pension or a disability 
pension, together with a surviving spouse's pension, each of these components appearing now under the 
appropriate type of benefit. 


TABLE 2 


CANADA PENSION PLAN BENEFITS: 
DISTRIBUTION OF BENEFITS BY TYPE 
FOR MARCH 1984, DECEMBER 1984 AND MARCH 1985 


Type of Benefit March 1985 
Retirement pensions 1 088 123 
Disability pensions 127 346 
Disabled contributors' children's benefits 44 264 
Surviving spouses’ pensions 367 788 
Orphans' benefits 955925 


Death benefits (1) 4 824 4 349 3245, 
Combined pensions (2) (77-297) (86 874) (90 407) 


(1) Death benefits are lump-sum payments. The number of death benefits paid in the fiscal years 1983-1984 
and 1984-1985 were 56 547 and 54 907 respectively. 


(2) Combined pensions refer to the amount a person may receive for a retirement pension or a disability 
pension, together with a surviving spouse's pension, each of these components appearing now under the | 
appropriate type of benefit. | 


For further details see Appendix B, Table C. 


TABLE 3 


CANADA PENSION PLAN BENEFITS: 
DISTRIBUTION OF PAYMENTS, BY TYPE OF BENEFIT 
FOR FISCAL YEARS 1983-1984 AND 1984-1985 


(thousand dollars) 


Type of Benefit 1983-1984 
Retirement pensions 25285512660 
Disability pensions 444,205.0 
Disabled contributors' children's benefits SBME PASAY 
Surviving spouses! pensions SOI DAO 
Orphans' benefits LOD Ao 62 
Death benefits TBs DIG... 
TOTAL 3,656,840.8 
Combined pensions (1) (ZL, b22.8) 


1984-1985 
2, /62,102.7 
DLGy DAD ce 
60,640.4 

ON lige 
109,920.8 
olan Was o's 


Wy 2 ae yo a a | 


(275, 643.7) 


(1) Combined pensions refer to the amount a person may receive for a retirement pension or a disability 
pension, together with a surviving spouse's pension, each of these components appearing now under the 


appropriate type of benefit. 
For further details see Appendix B, Table F. 


Note: Due to rounding, figures may not add to totals shown. 


TABLE 4 


CANADA PENSION PLAN BENEFITS: 
DISTRIBUTION OF AVERAGE MONTHLY AMOUNT, BY TYPE OF BENEFIT 
FOR MARCH 1984 AND MARCH 1985 


Type of Benefit March 1984 
Retirement pensions (1) $212.06 
Disability pensi ons 285.69 
Disabled contributors' children's benefits 83. 82 


March 1985 


$228.99 


303.66 


87.53 


Surviving spouses' pensions 152.68 158.50 


Orphans' benefits Boao 


87.50 


Death benefits (Lump-sum Payment) 1,470.95 1,586.40 


(279.66) 


a Oe 
Combined pensions (2) (262.51) 


(1) The low average for retirement pensions is due to the fact that, until 1976, retirement pensions for 
eligible contributors were payable at proportionately reduced rates. This is not so for any other benefit 


which is payable at its full rate when eligibility is established. 


(2) Combined pensions refer to the amount a person may receive for a retirement pension or a sapeiiieye 
pension, together with a surviving spouse's pension, each of these components appearing now un sala 


appropriate type of benefit. 


a BF 2 


Table 5 


CANADA PENSION PLAN INVESTMENT FUND: 
MONTHLY DISTRIBUTION OF EXCESS FUNDS 
FISCAL YEAR 1984-1985 


April 


May 


June 


July 


August 


September 


October 


November 


December 


Januar y 


F ebruar y 


March 


TOTALS 


Amount Invested 


($000) % of Total 
324, 494 14.4 
426, 708 19.0 
447,120 19.9 
SHS iL 6%) 
207 , 076 9.2 
179 , 860 8.0 
86,575 3.8 
202, 388 210 
NIL 2 
63,073 We tel 
NIL FS 
NIL 


Lint PLO 


= ool 


100.0 


Interest Rate 


13.48 


13.70 


13.80 


14.06 


Wd 5248 


12.08 


‘up}d sagen ay} wou uo1jD]s16e] Aq pepnjoxe 
jNy aoUJAOud ay] U} JUepIsed auD OYM ‘jaUUOSued Sadu0{ PaUuD DuIpnNjoul ‘seakojdwe jDuepeJ 0} KJUO ajDJa4 Degen’ 0} a1qQD]IVAD syUNOWD ayy ‘Ud]d UO}sSued UMO Ss} SDY DEGEND y 


7ajyey ysalaqu] 
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TABLE 7 


CANADA PENSION PLAN ACCOUNT: 
INTEREST ON INVESTMENTS 


From securities of provinces ° 1984 1985 
Newfoundland $ 50,705, 394 $ 573255704) 
Prince Edward Island 10,652, 859 AEE ATH 
Nova Scotia slo a8) 108, 232,126 
New Brunswick TSM ASAT 81,421,002 
Quebec 9,675, 478 10,414, 701 
Ontario We AAS Clea}, 22710 1,445, 581,511 
Manitoba 137, 706,274 LIBYA EE 77): 
Saskatchewan 108, 796, 580 WSS (VEY, SYAS 
Alberta 261, 893, 020 308,251,185 
British Columbia 567,540,001 416,015, 622 

From securities of Canada IS} SLL. SI5)7/ 20, 438,959 


TOTAL $2,422, 602, 421 $2, 736, 814, 724* 


*Not included in this total is an additional $858,094,102 accrued interest earned by the Fund. 


= Si) 


TABLE 8 


SOCIAL INSURANCE NUMBERS ISSUED BY REGION 


Region of Issued During the T otal Numbers Issued 
iscal Year 1984-1985 at March 31, 1985 
Atlantic 41 617 2 216 672 
Quebec 123 499 6 610 291 
Ontario 181 537 8 856 877 
Prairies Te) Sil 3 983 008 
Pacific 54 916 2 452 430 
Status "Other'"* 36 765 364 063 
Total 517 905 24 483 341 


Replacement cards issued 1984-1985 - 184 202 
Amendments to SIN records 1984-1985 - 181 781 


*Persons who are not Canadian citizens or landed immigrants 


ns ee 


TABLE 9 


STATUTORY ACTUARIAL REPORT NO. 8 ESTIMATES! 


Fund Accumulations end of Year 


Expenditures 


Contributions 
3.6 per cent 
Contribution 


Year 


Contribution Contribution 


Retirement 


Rate 


M$ 


Rate 
% 


Rate 
% 


1984 27672 1 500 4 179 4 274 28.5 3.60 28.5 3.60 28.5 
1985 3 099 1 688 4 787 4 724 Blige) 3.65 31.4 3.60 Siled 
1986 3 616 1 897 5) OHS: i) Gul 34.2 3.85 34.6 3.60 34.2 
1987 4 182 Zale 6 295 5 514 36.8 4.11 38.1 3.60 36.8 
1990 (Soelyplk 2 840 9 O11 6 742 43.0 4.81 50.3 3.60 43.0 
1995 9 996 4 241 14 237 9ANT9 44.1 5.58 76.5 60M) 45.3 
2000 14 727 6 164 20 891 Ie, SHES) 26.4 6.08 111.4 4.95 45.3 
2005 20 932 8 817 29 749 16 663 Negative 6.43 1) 8) Dail 45.3 
2010 30 838 2S 43 157 7275 Fabs} 6.99 214.2 6.52 45.3 


1. Some of the principal assumptions underlying these estimates are: 


(a) Demographic: 


(i) The Fertility Rate rising from 1982 value of 1.6993 to 2.0 for the year 2000 and onwards. 
(ii) . Mortality improving in parallel fashion to that assumed for OASDHI cost estimates in the United States 
"Actuarial Study No. 85". 


(iii) | Net annual immigration to Canada amounting to approximately 0.32 per cent of the population in any given 
year. 


(b) Economie: 


The key economic variables decline from their 1983 values of 5.8% for CPI, 7.4% for earnings and 11.6% for interest 
to the long term steady state values shown below for 1983: 


(i) Annual increase in average earnings of 5.0 per cent. 
(ii) | Annual increase in Consumer Price Index of 3.5 per cent. 


(iii) | Annual rate of interest on new investments of 6.5 per cent. 


2. Fund A - represents fund accumulations assuming a continuation of the 3.6 per cent contribution rate. 


Fund B - represents fund accumulations assuming the contribution rate is set at the greater of (i) 3.6 per cent, or (ii) the 
ratio of expenditures to contributory earnings. 


Fund C - represents fund accumulations assuming the contribution rate is set at the greater rate of (i) 3.6 per cent, or 
(ii) the minimum rate required to prevent the fund from decreasing. 
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GRAPH 1 


DISTRIBUTION OF NEW BENEFITS BY TYPE 
Fiscal Year 1984-1985 
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GRAPH 3 


DISTRIBUTION OF PAYMENTS 
BY TYPE OF BENEFIT, 
Fiscal Year 1984-1985 
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Appendix C 


DEPARTMENT OF NATIONAL HEALTH AND WELFARE 
INCOME SECURITY PROGRAMS OFFICES 


Income Security Programs offices of the Department of National Health and Welfare are available to provide 
information and services to the public in all matters relating to Income Security Programs benefits, including 
taking and receiving applications for such benefits. Regional offices and some Client Service Centres are 
operated on a full-time basis. Other Client Service Centres are operated on a part-time basis in many smaller 
communities. 


Full-time Part-time Full-time Part-time 
NE WF OUNDLAND QUEBEC (con't) 
Corner Brook Clarenville Gatineau Alma 
St. John's Grand F alls Laval Amos 
Longueuil Asbestos 
Montreal Aylmer 
PRINCE EDWARD ISLAND Quebec Baie-Comeau 
Rimouski Baie-St-Paul 
Charlottetown Montague St-Léonard Berthier ville 
O'Leary Sept-fles Bryson 
Souris Sherbrooke Buckingham 
Summerside Trois-Riviéres Cabano 
Val-d'or Carleton 
Verdun Chandler 
NOVA SCOTIA Chapeau 
Chateauquay 
Antigonish Amherst Coaticook 
Halifax Bridgewater Cowansville 
New Glasgow Digby Dolbeau 
Sydney Glace Bay Donnacona 
Truro Inverness Dorion-V audreuil 
Kentville F orest ville 
Liverpool F ort-Coulonge 
Middl eton Gaspé 


New Waterford 
North Sydney 
Port Hawkesbury 


Granby 
Grand'Mére 
Havre-St-Pierre 


Shelburne Hull 
Windsor Joliette 
Y armouth Jonquiére 
La Baie 
Lachine 
NEW BRUNSWICK Lachute 
Lac Mégantic 
Bathurst Campbellton La Malbaie 
Edmundston Chatham La Pocatiére 
Fredericton Grand Falls La Sarre 
Moncton Neguac La Tuque 
Saint John Richibucto Louiseville 
Sackville Magog 
St. Stephen Maniwaki 
Sussex Matane 
Woodstock Mont-Joli 
Mont-L aurier 
Montmagny 
QUEBEC Paspébiac 
Plessisville 
Chicoutimi Acton Vale Richmond 
Drummondville Ahuntsic Riviére-du-Loup 


ay = 


Full-time 


Part-time 


QUEBEC (end) 


Roberval 
Rouyn-Noranda 
Senneterre 

Shawinigan 

Sorel 
Ste-Anne-des-Monts 
Ste-Geneviéve-de-Batiscan 
Ste- Thérése-de-Blainville 
St-André Avellin 
St-Eust ache 

St-F élicien 
St-Gabriel-de-Brandon 
St-Georges- est 
St-Georges- ouest 
St-Hyacinthe 

St-Jean 

St-Jérd6me 

St-Laurent 
St-Raymond 

St-Régis 

St-Tite 

Témiscaming 

Thetford Mines 

Thurso 

Trois-Pistoles 
Valleyfield 
Val-des-Bois 
Victoriaville 

Ville Lasalle 
Ville-Marie 


ONTARIO - Scarborough 


Barrie 
Etobicoke 
Hamilton 
Kingston 
Kitchener 
London — 
Mississauga 
Oakville 
Oshawa 
Ottawa 
Peterborough 
St. Catharines 
Sarnia 
Scarborough 
Sear borough 

Town Centre 
Toronto 

- Mid-Town 
Willowdale 

- North York 
Windsor 


Arnprior 
Belleville 
Bracebridge 
Brampton 
Brantford 
Brockville 
Burlington 
Cambridge 
Chatham 
Cobourg 
Collingwood 
Cornwall 
Dunnville 
Goderich 


Guelph 
Hawkesbury 


Leamington 


Lindsay 
Listowel 
Midland 
Newmarket 
Niagara F alls 
Orangeville 
Orillia 


Full-time 


ie 


Part-time 


Scarborough (con't) 


Owen Sound 
Parry Sound 
Pembroke 
Perth 
Renfrew 

St. Thomas 
Simcoe 
Smiths F alls 
Stratford 
Tillsonburg 
Walkerton 
Wallaceburg 
Welland 
Woodstock 


ONTARIO - Timmins 


Sault-Ste-Marie 


Sudbur y 


Thunder Bay 


Timmins 


Brandon 
Winnipeg 


Regina 
Saskatoon 


Elliott Lake 
Espanola 

F ort Frances 
Gore Bay 
Kapuskasing 
Kenora 
Kirkland Lake 
Little Current 
Mindemoya 
New Liskeard 
North Bay 
Sturgeon F alls 


MANITOBA 


Dauphin 

Flin F lon 

Morden 

Portage la Prairie 
Selkirk 

Steinbach 

Swan River 

The Pas 
Thompson 


SASKATCHEWAN 


Assiniboia 
Broadview 
Estevan 
Humboldt 
Lloydminster 
Melfort 
Melville 
Moose Jaw 
North Battleford 
Prince Albert 
Rosetown 
Shaunavon 
Swift Current 
Weyburn 
Yorkton 


Full-time 


Part-time 


ALBERTA 


Calgary 
Edmonton 
Lethbridge 
Red Deer 


Barrhead 
Blairmore 
Bonnyville 
Brooks 
Camrose 
Castor 
Coronation 
Dawson Creek 
Drumheller 
Edson 

Fort St. John 
Grande Prairie 
Manna 

High Prairie 
Hinton 
Medicine Hat 
Olds 

Peace River 
Ponoka 

Pro vost 
Sedgewick 
Stettler 

St. Paul 
Three Hills 
Vegreville 
Vermillion 
Viking 
Wainwright 
Westlock 
Wetaskiwin 


BRITISH COLUMBIA 


Burnaby 

Kelowna 

New Westminster 
North Vancouver 
Penticton 

Prince George 
Vancouver 
Victoria 


Campbell River 
Castlegar 
Chilliwack 
Clearbrook/Abbotsf ord 
Courtenay 
Cranbrook 
Dawson Creek 
Fort St. John 
Golden 

Grand F orks 
Kamloops 
Merritt 
Nanaimo 
Nelson 

Port Alberni 
Powell River 
Prince Rupert 
Quesnel 
Revelstoke 
Salmon Arm 
Terrace 

Trail 

Vernon 

White Rock 
Williams Lake 


= ae 


ww 


- 9 - 


aye 7 SWEITTIM 
490 y 8714 M 
uOoUJS /\\ 


Tel] 
aoe 1a} 


(83INS) SNDINNV LIYs- aISWO 109 


Jemsed sdwa) sdusaj UIST 


Wy UOWTeES 
a xO STSANy 

jeusane 

qwedny aduNg 

IOATY [[aMOd 

TUIagTYy WOd 

UOSTAN 

OWTEUR LY 

Way 

sdoo [we > 

s4JO 4 pueis5 

uap[o5 

uyor *4S WO 4 

aalq uOsMe Gg 
4oo1queis 

AeuayInoz 

pio ysq0qqy /4ooIquea{S 
AIEMITTIYD 

sebayt4sea 

JaATy TaqdweD 


e1IOWIA 
JaAnooue A 
abioary sould 
U0} 1984 
JaAnooueA YON 
J94SUTW4S8 \\ MAN 
BUMO TI} 

Aqeusng 


ANDINNV LIYS- AISINO 10D 


UIMT}Se 73 
4907982 

qub 1imure 
BUTI A 

UO IT TT UWS A 
atiAasba, 
SIRE Se4T 
TNEg-WIeS 
13133945 

43 1Mab pas 
JSOAOIg 
eB4OU0 

JOA 90edq 
SPIO 

FH SUP IPE! 
uoqUIH 
e1tedd YOIH 
euue +} 

alIelgq apuelsy 
UYyot *3S WO 4 
uo sp 3 
JaTJaywNniG 
4981c- UOSMEG 
UOTJEUOIOS 
Joyse7 
asolwe-) 
s7oo1g 
ap[IAAuuog 
a10 We Tg 
peeyiseg 


J338Qq pay 
ap 11qy4 32 7 
UuojU0 UP 3 
Asebjes 


Vise 


U0 JO A 
uingke 
quadIng IIMS 


(27M8) NYMSHOLYSVS 


Perned sdwe | 


sdwa} UlaTd 


= iy) = 


uoAeuneys sjyje 4 erebeiny 
UMOY2S0 x4 72> Je wWMay 
Way sould pue TPIw 
pio jay3Weg YWON [2Mo4sIq 
MEL BsOol) Aesput JOSPUI 
STTATEW uoyburwee AIOA YWON - 
WO STEW : STEPMOTIIM 
JaysutwpAo]7 Kanqsay me 4 UMO | -PIW - 
qproquunyy 0UOIO | 
panic udjans Bo UuMO | 
1Apeoig uoo0je ses ybnos0qg se9¢5 
e10qIuIss\/ eulbay yo lJaposy yBnoso0g ea 
a{TIAuunG e1uses 
NVMSAHOLV>SVS TTEMUIOD SOUTIEYIED °IS 
poomburjo5 yBno10g 193984 
Bbanoqos emMeyO 
uosd woy | weyyeyD BMEUSCO 
Seq a7] ap ques aTTIAIe&O 
ISATY UBMS uoyurying eBnessisst 
yoequiays 3] [IA MIOIg uopuo 4 
>AIIAJaS pioyqueig Jauayoyiy 
aWlelg e, abez04 uojd weg uoysbury 
USP JO |) abp 1iqaoeig UO} {IWe LY 
uoT 4 UIT 4 Badruur 9T]1A9 119g 90914033 
utydneg uopueig Jowduly a1deg 
V8O0 LINVW ybnos0qse3¢ - ONY INO 
sqye 4 uoabinys SIE -2TIIA 
Aeg yWon aTyese -aT TIA 
pueaxsiq] Many STTIAR 1I0WOIA 
eAOWapUl|p\ SIOQ-sap- [eA 
WadIND 919417 PretsAaTTeA 
axe puelyA1Iy4 SOTO SI q-SIOl | 
eBIOUa > osany | 
Buiseysnde»y SAUI|\| PIO} JAY | 
Aeg ai05 SUTUJUUT | Burweostwe) 
saouel 4 WO 4 Aeg Japuny | ayj-qures 
ejouedsy Aingpns siba y-qures 


e427] 3201113 


SUTUULUT | - 


4904spoo 
Pue TT9 M 
Baingace sje 
u0jIaTe 
Bunquosyqt 1 
PO JIE IS 
STTe 4 SYqIWIS 
B09WIS 
seWwOY] JUIeES 
M@I Jud yy 
Yqagq 

a 4O1g Wag 
punos Aiieq 
punos uaMgG 
BITTNO 
a{IAabueig 


puo wAe y-quIesS 
quaine-qures 
SWIQISC-IUIBS 

uear-qules 
ayquToeA}4-qures 

ysano -sabioas-jules 
ysa-sab Joa -yures 
uopueIg-ap -Jaluges-quIes 
U2 119 4-IWIeS 

ayoe ysn 4- ques 

UITTOAY SapuYyy-quIeS 
STTIAUTETG-ap -9Sad9y | -9qUIeS 
UBISIJEG-Ap -9AQ IAaUay-a4quIeS 
$ U0 |\|- Sap -auU\/-a4qUIeS 
[@d0s 

uebrurmeys 

aJJajeuUss 
BpueJopy-uAno yx 

JeAsaqgo y 
dno4-np -ara ry 
PUOWYSTY 


OTe pj-aqures-3pnes 


OTYV LNO 


(a7INs) ybnor0qseag 


Pred sdus, sdwa UBIq 


(Ulf) 0993ND 


Peed sdwea, sdwa] ulayd 


SITIASIssatd 
oe1qedseyq 
Aube wijuo0 jy 
Ja1ine- uoy 
IJOC- UO 
aue ye | 
PEMIUB || 
Dobe; 
a]]IAesino 4 
anbn | e74 
aides e7] 
919178004 B77 
areqey e7 
oquebayp oe4 
aynyoe 4 
auryoer 4 

a1eg e4 

aia 1nbuo¢ 
97791 PC 

TH 

91181 q-JUIES-3IAe LY 
B1QW ,PUBIO 
Aque is 
gdsey 
aBuonoa-40 4 
8] IA 4sad0 4 
[INeupne pj -UO 110g 
euooeULOG 
neaqiog 
al[iAsuemon 
400013805 
AenbneayeyD 
nesdeys 
JeTpueyy 
uoy]IeED 
oueges 
weyburyang 
uoskig 
STTIAI9 147 198q 
[neg-qules a1eg 
neawog-aieg 
Jaw Ay 
soysaqs \/ 
sou 

Buy 
o1squnyy 


Uhh = 


aye A uowy 


938 3NS 


490 4spoo 
xassng 
uaydays qureS 
STTIAAIES 
ONGIYSTY 
oenbapy 

STP 4 puely 
weyjzeys 
uozTeqdwe > 


TwIyNoD1YD 


ueac-quIeS 
U0 DUO 
uo Japa 4 
UO yspUN Up 3 
ysunyjeg 


AIIMSNNYE-NVSANON 


yynowse , 
JOSPUIM 
auINg|ays 
Ainqsa4MeH WOd 
Aauphs y Won 

Pio laze MyM MAN 


U0 32 TPPIW 
jood13aat7 
OTTIA que} 
SSOUISAU] ound | 
Aeg a0e [5 AKauptks 
Aghiq MoBbse]) MAN 
Jajemabp ig XB ITE} 
ysIayw ystuob Uy 
unP Ja A ASSOD3-S3TIANON 
IOP-TEA 
SOIQIATY-SIOL | 
a 001g 19ays ap Isda WWUNG 
sey]-3das StInoS 
puseuos4-quies Aiea, 
DISNOWIY anbe 3uo |p| UMO4E4}0 [IED 
99qgnd 
TES 13U0 |\\ GuHVNOGZ-SAONIdd-NdG-s TY 
inanbuo 4 
yeaeq 
neaurjyery sjyje 4 puery ueer-qures 


4OO01g JausO-) 


8] [IApUuOWWNIG 


(238) D393N0 


fesed sdwea) 


sdwia} UBTdq 


Peiqsed sdwe 1} 


a] Aue 


SANAN-3yYSL 


sdwaj Ula g 


*saqInpg4 snd suotqesgwoybbe saujeziad suep Jetqsed sdwaz & s}]JaANO 4UOS SjUaT[O XNB sd[AJas 
ap saiquso sazyneg ‘sdwe uleyd e yUaUUOTDUOY sqUaT[D XNe BdIAJas EP saijUSO SUTEJIS9 49 xneuoi6gi xneaing 
sa ‘suoljejseid ap sapuewap say Jijdwes e Jape ya JI0Aedad snod yuawwejOU ‘nuaAal np gqlsunogs e] ap 
sauueJbo1g sap suoieyseid xne aquasgyye uoTysanb a3n0q nod sadIAJas ja sjuaweublasues 317qnd ne quessiuINo} 
Je 100s a43a-usIg Np ya ayeuo!yeU gques e] ABP alaysIUIW Np NusAad Np azliNnags e] ep sawweibolg4 sap xneaing say 


ANNSASY NG SLINOIBS W1 30 SAWWVYOONd SjAC xNV3ayNnEs 


WVIDOS SYLJ-NaIg NG 13 JIWNOILVYN ZINVS V1 30 SYALSINIW 


JQ axauuy 


= Gp. 


TABLEAU F 


PRESTATIONS DU REGIME DE PENSIONS DU CANADA: 
VERSEMENTS SELON LE GENRE DE PRESTATION 
POUR LES ANNEES FINANCIERES 1975-1976 A 1984-1985 


(en milliers de dollars) 


Prestation dinvalidité Prestation de sur vivant 


Prestation 


A Prestation aux enfants Prestation dorphelin 5 Pensions 
Période (1) ciel once Persion fe ea Total combinées 
retraite Pension P ef 
dinvalidité Moins 18 ars de conjoint (D 
de et sur vi vant de et 
plus 18 ans plus 
1975-1976 312 949,8 82 517,0 1957.4. 2 Die. 117 140,1 34 060, 3 7p ANTES) 19 636,9 587 833,7 CT Bil2 7) 
1976-1977 480 083,8 109 955,8 15 490,1 SF 70) 149 527,9 40 595,6 9167,1 Pa TENS) 833 251,2 (14 198, 2) 
1977-1978 632 740, 2 LSS eo 5) 5, W653 BiB IIe 184 634,9 46 178, 2 10 867,2 LD SBS AS 1 059 068, 3 (22 982, 2) 
1978-1979 811 087,9 166 966,7 20 636,8 4 837,6 225 898,4 D1 22957 12 449,2 55 303,9 1 328 410,2 (34 282, 3) 
1979-1980 1 030 099,6 193 805,5 22 508,6 4 969,1 274 670, 3 SH) PDN 7} 13 328,8 38 468,7 1 635 072,4 (50 407, 5) 
1980-1981 1 286 234,1 237 354,4 24 964,5 5 427,3 328 030,1 63 334,0 14 746,1 50 833, 3 2 010 923,8 (82 761, 2) 
1981-1982 ST 5459 280 514,8 28124,9 6 637,6 402 747,3 67 768, 2 PSS OSS DAZ Dig: 2 455 570,9 (117 787, 4) 
1982-1983 UW SAL (AUS, 72 355 108,9 34 784,0 9 090,4 LS ES TASH eo} 73 478,4 ZZAOUIES 69 981,6 3 035 823,6 (162 947, 2) 
1983-1984 2 383 126,8 444 205,0 41 761,5 V2 64,5 591 549,4 78 290,60) 27, 146 9) 78 596,1 3 656 840,8 (217 129, 8) 
1984-1985 2 T6202 7, 526 983, 3 46 478,5 14 161,9 N/T SEY 80 053,5 29 867,3 85 724,2 45225 lee (275 643, 7) 
(1) Les données pour chacune des années financiéres ant érieures depuis 1966-1967 se trouvent aux rapports annuels précédents. 
(2) Les pensions combinées représentent le montant de la pension de retraite ou de la pension d'invalidité qu'une personne peut toucher en méme temps au'une pension de 


conjoint survivant, chaque composante apparaissant ici selon le genre de prestation approprié. 
(3) Révisé 


Note: Les chiffres ayant été arrondis, il se peut aque les totaux ne correspondent pas. 
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TABLEAU E 


PRESTATIONS DU REGIME DE PENSIONS DU CANADA: 
VERSEMENTS SELON LE GENRE DE PRESTATION ET LA PROVINCE 
POUR L'ANNEE FINANCIERE 1984-1985 


(en milliers de dollars) 


Prestation d'invalidité Prestation de survivant 


. z P Prestation . 
“Aa ets Penalon ‘de Prestation aux enfants aun Prestation d'orphelin Madacas Aes Sacrern 
retraite Pension See (versement ce bs: 
diinvalidité pth et Sa lobal) Q) 
survivant et 9 
plus 
T.-N. 45 967,6 15 340,0 Be229 47. 14 999,9 5521.56 1 016,4 1761,7 86 521,9 (2 452,0) 
feeP ees 15 767,8 ZOOS 7, S259 3 847,4 TID. 280,7 486,9 24 296,2 (1 419,1) 
N.-E. 123 930,4 39 706,4 5591.6 34 600,1 4 947,7 2 154,4 4 033,3 216 659,8 (10 746,1) 
N.-B. 90 378,5 22 228,8 3 146,1 24 441,9 305254 1 367,8 3 048,0 149 296,1 (8 339,9) 
Qué.(2) 9 401,2 2 650,4 174,7 4521, 7 770,4 eH. if 479,4 alts a ly poe | (641, 2) 
Ont. TRE ORG Ir 295057, > ZOD ge 556) 70959 34 270,1 16 337,0 ALOT Z 2 188 976,7 (154 323,3) 
Man. 174 964,5 ZS Doge 155050 39 878,8 4 639,7 1 496,7 MASTS FI) 250 059,0 (18 188,4) 
Sask. 158 505,3 16 687,6 1 408,0 SII RVALI/ 4 494,8 1 239,8 4 148,5 220 646,3 (12 876,0) 
Alb. 248 434,1 33 900,3 2 468,1 59 666,7 9150,9 2 442,6 8 37052 365 125,0 (23 979,4) 
C.-B. 466 497,4 WARS LGee ANOOT o yf salts \e) espa 7 2 766, 3 W267 7 668 746, 3 (41 288,8) 
Yukon e224 PAA ie 463,5 176,8 20,0 91,4 2225.55 (131,8) 
T. duN.-O. 836,9 122,4 TR 399 20,7 8725 2 031,7 (52,9) 
Etranger 16 033,8 4 211,6 7 bsnhay/ L49557 432,0 495,3 30551 ,.5 (1 204,8) 
Toutes les 
régions 2 762 102,7 526 983,3 46 478,5 14 161,9 Choo aT 80 053,5 29 867, 3 85 724,2 Le 2255 Lal. (275 643,7) 
(1) Les pensions combinées représentent le montant de la pension de retraite ou de la pension d'invalidité au'une personne peut toucher en méme temps au'une pension de 
conjoint survivant, chaque composante apparaissant ici selon le genre de prestation approprié. 
(2) Les prestations sont versées aux résidents du Quéhec aqui ont cotisé en partie ou en totalité au Régime de pensions du Canada et aui ont demandé les prestations du 


Régime. 


Note: Les chiffres ayant été arrondis, il se peut que les totaux ne correspondent pas. 
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TABLEAU D 


PRESTATIONS DU REGIME DE PENSIONS DU CANADA: 
NOMBRE DE BENEFICIAIRES SELON LE GENRE 
DE PRESTATION ET LA PROVINCE 


POUR MARS 1985 


Prestation d'invalidité Prest ation de survivant 


Prest ation 


f Daicnde Prest ation aux enfants ; Prest ation d'orphelin Ae dase Pensions 
Province a 5 Pension combinées 
retraite Pension ats (versement 
d'invalidité Sed SR he: lobal) () 
survivant g 


19 723 8 233 38 958 (886) 
1.-P.-E. 7 633 2417 12 061 (552) 
N.-E. 50 382 18 943 92 177 (3 614) 
N.-B. 38 480 13 916 65 758 (2 992) 
Qué.(2) 3 746 2 064 7 607 (204) 
Ont. 532 440 189 613 858 236 (48 880) 
Man. 73 431 22 688 108 253 (6 307) 
Sask. 67 680 20 092 98 328 (4 654) 
Alb. 101 459 33 063 154 777 (8 183) 
C.-B, 183 558 52 523 269 471 (13 649) 
Yukon 430 Pe 906 (40) 
T. du N.-O. 326 246 986 (16) 
Etranger 8 835 3 758 15 926 (430) 


Toutes les 
régions 


1 088 123 127 346 367 788 1 723 444 (90 407) 


(1) Les pensions comhinées représentent le montant de la pension de retraite ou de la pension d'invalidité qu'une personne peut toucher en méme temps au’une 
pension de conjoint survivant, chaque composante apparaissant ici selon le genre de prestation approprié. 


(2) Les prestations sont versées aux résidents du Quéhec aui ont cotisé en partie ou en totalité au Régime de pensions du Canada et qui ont demandé les prestations 
du Régime. 
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TABLEAU C 


PRESTATIONS DU REGIME DE PENSIONS DU CANADA: 
REPARTITION DES PRESTATIONS SELON LE GENRE, 
EN MARS DE CHAQUE ANNEE, DE 1976 A 1985 


Prestation dinvalidité Prestation de survivant 
Prestation 
erate te Prestation aux enfants Prestation dorphelin de décés Pensions 
Année (1) p F Pension Total (2) combinées 
retraite Pension z a 
dinvalidité Moins 18 ans de conjoint (versement e)) 
de et sur vivant global) 
18 ans plus 
1976 488 695 51 888 23 030 129 038 783 067 33 B44 (8 177) 
1977 566 772 63 813 26 789 152 401 907 163 38 169 (12 986) 
1978 632 919 68 751 27 296 176 342 1 007 909 40 000 (18 202) 
1979 698 131 75 280 28 298 199 294 1 104 199 39 690 (23 842) 
1980 ST, 81 435 28 919 226 O11 1 213 998 41 253 (31 434) 
1981 838 038 88 393 28 903 255 973 1 318 100 50 025 (43 794) 
1982 899 378 95 617 29 516 282 424 1 413 489 49 132 (53 628) 
1983 957 935 108 290 33 055 Bi aA We 1 520 925 55 185 (64 972) 
1984 1 018 602 119 544 34 980 341 397 1 624 550 56 467 C77297) 
1985 1 088 123 127 346 35 362 367 788 1 723 444 54 907 (90 407) 


(1) Les données pour chacune des années depuis 1967 jusqu'a 1975 se trouvent dans les rapports annuels précédents. 
(2) Nombre total de prestations de décés payées au cours de l'exercice financier. 


(3) Les pensions combinées représentent le montant de la pension de retraite ou de la pension d'invalidité au'une personne peut toucher en méme temps mu'une pension de conjoint 
survivant, chaque composante apparaissant ici selon le genre de prestation approprié. 


IKE & 


TABLEAU B 


FONDS DE PLACEMENT DU REGIME DE PENSIONS DU CANADA: 
PLACEMENTS PAR PROVINCE POUR LES 


ANNEES FINANCIERES 1975-1976 A 1984-1985 
(en millions de dollars) 


TITRES DE, OU GARANTIS PAR 
Période (1) 


1975-1976 


1976-1977 


1977-1978 


1978-1979 


1979-1980 


1980-1981 


1981-1982 


1982-1983 


1983-1984 


1984-1985 


Toutes les 
eimices) 570,2 
financiéres 

@ ce jour 


(1) Consulter les rapports annuels précédents pour la période de 1965-1966 a 1973-1974. 


62,6 


65,3 


62a 


76,0 


82,3 


87,1 


109,6 


110,1 


109,3 


104,3 


14 633,7 els 7/ 1 240,1 


Note: L'arrondissement des chiffres explique la légére différence entre le total réel et le total indiqué. 


Solde du 

Fonds a 

Total la fin de 
la période 

Total 
1 441,5 Dia2 ae 
1 500, 2 10 923,6 
1 580,3 12 504,0 
Zeal 14 226,1 
1 868,1 16094,2 
1 980,4 18 074,6 
2 447,8 ZO 52255 
PAU ES 2 172 3 Jo35) 5) 
2S OI We 25 304,7 
2 249,7 27 554,4 
27 55a Va 27 Sane 
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TABLEAU A 


COMPTE DU REGIME DE PENSIONS DU CANADA: 
ETAT DES RECETTES ET DES DEPENSES 
POUR LES ANNEES FINANCIERES 1975-1976 A 1984-1985 


(en millions de dollars) 


; Dépenses (2) Salde au 
Fotanetad Ap abel Prestations recakt on RPC 
1975-1976 S074 9 769,8 
1976-1977 Myo Wa es 56. 9 
1977-1978 1 661,9 13 018,8 
1978-1979 1 834,7 14 853,5 
1979-1980 965.0 VGNBLGrS 
1980-1981 2 130,4 18 946,9 
1981-1982 2 600, 3 ZN SAT 2 
1982-1983 2 560,9 24 108,1 
1983-1984 UBMs) 26 704, 6 
1984-1985 2 444,5 29 056,5 

(1) Consulter les rapports annuels précédents pour la période de 1965-1966 @ 1973-1974. 
(2) Nettes 


Note: L'arrondissement des chiffres expliaue la léqére différence entre le total réel et le total indiaué. 


SE 


SOP ITBAUI 
JUBA TAINS $jUestj}09 ap 87181991 
S299p ap u1;@ydJo,p qujofuoo ap squejyua xne PIIPITEAUL,p ap 
U01}8 4SaIq UOTE 4SAIg uO Isuag u017e 4S81g UO ISU3.g U0 1sUd 
cen 6 |) = ee te amnesty Senaeaoenaener 
; ee ——— %h‘T SSS 
eke %9°Z ——— = se 
%T ‘OT %S ‘ZT = 
ne 02 
—=—— 0” 
09 
%7°S9 
08 
001 
% 


S861-V86T JYZIONVNIS SSNNV.1 YNOd 
NOILViS3Y¥d 30 3YNB 37 NO73S 
SINSN3SY3A S30 NOILLILYVdZe 


€£ INDIHdVYI 


= 9G = 


SEPITeAUI 
queAIAsns §]UBS1}09 ap a71e 1931 
ul;aydso,p quiofuoo ap §jue jua xne PIIPITeAul,p ap 
UO172 3s381q4 U0 [sua 4 UO1jze4SaIq4 U0 18U3 4 UO 1suag 
OO ——— ee 
oo %9‘Z 
%9°S 
=e %N7*L 
%E ‘TZ 0z 
Ov 
09 
%T°E9 
08 
OOT 
% 
S86T SYVWW YNOd 
SYND 371 NOSES 
SNOILVLS3Y¥d S30 NOILULYVd3Y 
SOP ITeAUI @ ANdIndvYyoD 
JUBA TANS §]UPS1}09 ap 97181381 
uljaydio,p quio(uos ap sque jua xne PIP IyeAur,p ap 
uo1}e IS81q UO 1sua q UO1}e 4SAIq UO ISUa UO 1SU3. 4 
%2'9 %Z‘L —— 
— %S ST 
%6 LT 
02 
0” 
%Z°ES 
09 
08 
OOoT 
% 


S86I-%86T JYZIONVNIS S3NNVi1 YNOd 
JYND FJ1 NOTSS 
SNOILVLS38¥d SSTIGANON S30 NOILILYVd2u 


T SNOWHdVYo 


m= KG 


*91}JO109p ap assied e] Jaydadwea snod sinbai fewIxew Xne}q 2] (11) NO Usa 
inod 9‘¢ (1) ep puesb snjd ne yebg uoljWes1309 ap xneq uN yuesoddns ua assied Be] ap UaWAassIoJ00e,] aqUasgidel - D assiedg 


*solqissiwpe sureD xne sasuadap sap yodded 9] (11) no yua0 
inod 9‘¢ (1) ep pues6 snyd ne yebg uolqes1309 ap xneq uN yuesoddns ua assied ey ap JUaWassIOJI0e,| ayuasgide1 - g assed 


*aguue anbeyo yuaa nod 9‘¢ ap uolWes1309 ap Xneq uN quesoddns usa assIed e] AP JUSWassIOJONB,] ajUasgIdel - \y assiec) °Z 


*quao snod ¢‘9 ap ysa squawaceyd xneaAnou sa] INs }gJ9qUI,P JanuUe xney aq (II) 
*quao anod ¢‘¢ ap 4sa UOIWeU!WOSUOD eB] e X1ud sap adIpuy,] ap ayjanuue assney eq (11) 
*quao unod g‘¢ ap ysa suaXow sureb sap ayjanuue uoryeyUawWbne, ~~ (1) 


:]INS @WWOO a{]{IeEy9p 3s IND awa} 
Buoy & afqeys ineyeA aun ¢66T ua supulezje snod yesaquIp xneq ay unod %9*11 ye sureb say snod %H‘7 ‘UOTZeUIWOSUOS 
e] e X1ud sap sarpuy,y inod %g‘¢ JIOAeS © ¢g6T BP BAIqOadsad INayeA Ina] ap yUassiojogp sanbiwoOUo0dgY saTqelsJeA sa 4 


ssanbiwou00g = (gq 


*uoe[ndod ef ap yao 
anod Z¢'g B qUaWaATWeWIXOIdde a4jj14yo as EpeueD Ne ayjenuue ajzj98u VOTWeIH Ww] ‘aguUe arfanb aysodwit,U INOog (II) 


*slu-sqe 4g 
sap (UOTJeISIUIWPY ANDES Je190S) ayelsos gqluNdgs e] ap UOTWeIYsIUIWpe,, Jed ayINposd ysa UOIzedITGNd 3938q 


SB “ON ApNgs TENeN—Y,, “Seqe7S PeIUA ou} 


ul sajyewityse ysOO JGHSYWO uoTjeaI;[Gnd eB] suep agsoddns ayjao anb uoSe} awaw e] ap queIOI|we,s aqIyeqIOW eq ~~ (II) 
*000Z Ue] Ue OZ B Fé9T‘T Ap assed yo Z7g61 AP JIqued e ajuawbne 9ypuoogy ep anbiyayquds adrpul,] — (1) 
:sonbiydesibowag (e 


:SUOISIAgId sao ap aseg eT] e sasayzodhy sap saun-sanbyanb 110A *T 


SLS 60H 0602 

POL SST 0< 02 

Tv6 ZL 0202 

[BN h Ey) S102 

828 OF OTO0Z 

aatqeban 726 02 s00z 
7°97 ECL 0002 
Ll’ tt 966 S661 
TLT 0661 

Z8T L861 

29) 9861 

660 S86T 

6L9 7861 


L82 ¢86T 


uo1qeS1}09 de uOol ¥ seh C a A 
assies ie assies IVEST}OO qus9 INOG 9°¢ amqyny ayeisjey 
p xney, ap xne], ap UOTWes1}09 
ap xneq un anod 
sasuadaq 


@gUUR,| Ap UT eT & assje_ 


c 


FAuIVINIVLS TarWNloVv LYyOddWy ANALLINH NG SNOISIA3Yd 


6 NVWAISVL 


- TE = 


"sndau syuDD] WW] Sap NO suelpoUDD suaco}z}9 Sap spd JUOS aU IND seuUOsJed sa] alfijUeP] , 


Te 87 172 


£90 79¢ 


Ost 2S 2 


800 £86 ¢ 


LL8 968 8 


RECA CLORS 


CLIBINGEE 


S86T Siew T[¢ 
ne,nbsn{ 
SIW9 Je}O] BIqwoyy 


T8Z T8T - S861-786T SVN MP JsIssop ne sudTqeoljIpojy 
ZOZ V8T - S86T-1B6T SesIwe seqieo ap qUQWade|dWaY 


S06 LIS 


SOL 9¢ *u 
9T6 7S 


S861-786T 
@IQIQUCULY BQUUE, | 
queinp stw3 


7230 | 


auqny,, 3nWeIS 


anbiylaed 


Sallleld 


o1sequQ 


93qgNnh 


anbiquelyy 


uo169y 


NOIDSY YWd SIWZ JIWIDOS JONVYNSSV.G SOYZJWNIN 


8 NVA WVL 


AC 


*1D10} 29 supp 
S]udWOd SDd }Sa,U JUeWadD]d ap Spuoy ND sgjNUNIOD $79U9 JU] $2] JUDJUESeudad ¢ ZOT HOO 8S8 aP JUDJUOW UN , 


*$ 722 718 9EL Z $ 12% 209 22h Z WLOL 
656 8£7 02 L£S¢ (Te BT epeue) np soit 

é29 STO 9TY TTS 8% L9¢ anb 1UUe 41 g-38 1qW0 OD 

S8I ISé 80¢ 020 £68 192 eWeqry 

SS 920 ¢ZT 08S 962 80T UB MASUD JE SES 

SLL 160 #ST WLC 9OL LET eqojluey| 


TTS 18S St T YLZ 8726 682 T Olde UO 


TOL VT? OT 817 SL9 6 9agGNH 


c00 [27 [8 LCFLEGOVSCL 49 IMsUuNIg-nesanony 


921 £2 BOT L170 LB8¢ S6 98S0054-STSAnNoK) 


LLY S60 ZT 6S8 2S9 OT paenop3-90u Wl q-np -a]] 


$ 178 S¢Z LS $ 76£ SOL 0S SANS N- 9119 | 


S86T SSOUIAOId sap say 


eS 
ey 


SINANADVId YNS LIYALNI 
*VGVNVO M0 SNOISN3d 30 ANDIY NG ALdWOO 


L nvalevl 


=) A 


TABLEAU 6 


FONDS DE PLACEMENT DU REGIME DE PENSIONS DU CANADA 
REPARTITION DES FONDS EXCEDENTAIRES PAR PROVINCE 


Exercice Total au Exercice Total au Exercice Total au 
Eun inew dam arkrhes 1982-1983 31 mars 1983 1983-1984 31 mars 1984 1984-1985 31 mars 1985 
ou garantie ee eee ee 
(000$) (%) (000$) (%) (000$) (%) (000$) (%) (000$) (%) (000$) (%) 
Terre-Neuve 52 104 ats 472 294 2,06 50 738 2,14 522° 092 2,07 47 146 220) 570 178 ayy | 
Tle-du-Prince-Edouard 11 360 0,47 98 029 0,43 TL 135. 0,47 109 164 0,43 10 500 0,47 119 664 0,43 
Nouvelle-Ecosse D525 3,88 901 932 a595 90 597 3,82 992 529 tae Va 85 762 3,81 LTO789 291 a4 91 
Nouveau-Brunswick He Ane) 5105 680 850 7A CMs 71 205 3,01 752 055 fae NT 67 087 2,98 819 142 Fase ays 
Québec* By Sai 0,22 99 142 0,43 SV SEY 0,23 104 474 0,41 5 400 0,24 109 874 0,40 
Ontario I 235" 751 Sil il 12 299 681 5505) 1 e200) 847 50,69) |) 15) 500528 53.55 Se aay: 50,37 14 633 710 oe be 
Manitoba 15 1555 5,45 NS 129 95 Diz 126 405 5,34 1 439 398 5,69 119 316 5,30 1 558 714 5,66 
Saskatchewan 110 084 4,56 1 026 499 4,48 109 328 4,61 TSS) 827 4,49 104 274 4,63 1 240 101 4,50 
Alberta 304 430 12,62 2 436 213 10,62 Sybil 35h) 13515 2 747 752 10, 86 305 422 13,58 5055074 11,08 
Colombie-Britannique 378 268 560 3 436 477 14,98 374 796 15,82 Br Ol 275 15,06 354 975 Sy gis! 4 166 248 15,12 
Canada 17 414 Oe 171 417 OS M7259 Os72 188 676 Oe 16 661 0,74 205 377 0,75 
ZO ANSI LOO; 0 2-562, 181 1005/0 25 304 708 100,0 2 249 725 = 100,0 27 554°433  —100,0 
Taux d'intérét moyen: 14,67% 10,18% 11,60% 10, 31% 13,37% 10, 56% 


* Le Québec administre son propre régime de rentes. Les montants mis & la disposition de la province de Québec sont fonction exclusivement des cotisations de certains 
employés fédéraux, y compris les militaires, qui résident dans cette province mais qui ne peuvent, en vertu de la loi, adhérer au Régime de rentes du Québec. 
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May It Please Your Excellency: 
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The Honourable Jake Epp, P.C., M.P., 
Minister, 
Ottawa. 


Dear Minister: 


I have the honour to present the Report on the Administration of the 


Canada Pension Plan, Old Age Security and Family Allowances for the fiscal 
year ending March 31, 1986. 


Respectfully submitted, 


Maureen Law 
Deputy Minister of National Health and Welfare 
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INTRODUCTION 


In the past, separate reports were tabled in Parliament on the Canada 
Pension Plan, Old Age Security and Family Allowances programs. This is the 
first consolidated report. 


The objective of the Old Age Security program, Canada Pension Plan and 
Family Allowances is to maintain and improve the income security of the 
people of Canada. They provide financial benefits to or on behalf of 
virtually all Canadians and their families. They provide Canadians with the 
assurance that support is available if certain events arise and at specific 
points in their lives. 


The Old Age Security program and Canada Pension Plan form part of Canada's 
three-tiered retirement income system. This system consists of Old Age 
Security payments and income tested supplements which are paid on a 
residence basis, the Canada Pension Plan which is a compulsory, contributory 
program, and private retirement income sources such as employer-sponsored 
pension plans and Registered Retirement Savings Plans. Family Allowances is 
a part of the child benefit system which includes Family Allowances and 
Child Tax Credit. Its purpose is to help offset the cost of raising the 
nation's children. 


Health and Welfare Canada, through the Income Security Programs Branch, 
administers the Canada Pension Plan, Old Age Security and Family Allowances 
programs through a network of offices across Canada. 


The activities of the Income Security Programs Branch are divided into five 
main categories. The client service centres provide program information, 
guidance and assistance to the general public. In these offices individuals 
may obtain information on the programs, on their entitlements to benefits 
and on their accounts. Clients may also use client service centres to 
initiate administrative changes to their benefit files. To increase the 
public's awareness, booths are displayed at exhibitions and fairs and in 
shopping centres across Canada. Staff members also appear on radio and 
television and at pre-retirement seminars. 


Claims processing is responsible for determining the eligibility and 
calculating benefit entitlement and authorizing and controlling the 
benefits. 


There is also a network of operation support staff whose main function is to 
provide service for the processing units. Indexes of applicant and 
beneficiary names, addresses and account numbers are maintained. Mail is 
sorted and delivered. Files are created and maintained. The support staff 
is also responsible for microfilming files, providing word-processing 
services and data processing benefit files from which benefit cheques are 
issued. 


The policy support group is responsible for providing analysis and advice to 
the Minister and senior management on matters related to the objectives, 
results and impacts of the Income Security Programs existing legislation, on 


proposals for change, the development of social security matters in general, 
program planning and international liaison. This group is responsible for 
all Ministerial correspondence and appeals relating to Income Security 
Programs, for the interpretation of legislation to field staff and for the 
development of information programs directed at current and eventual Income 
Security Programs beneficiaries. 


Management and administration is responsible for the senior management of 
the Branch and its support groups. 


The total number of authorized person-years for the period March 1985 - 
March 1986 was 3,042. The operating budget for 1985-86 was $115.1 million. 
Of this amount, $89.3 million was for personnel costs, while the remainder 
of $25.8 million was for other operating costs. 


Regional offices are located in the capital city of each province. Ontario, 
because of its size and population, has two additional regional offices 
located in Chatham and Timmins. Each regional office is responsible for the 
processing of applications and the payment of benefits. The Edmonton 
regional office is responsible for application and benefit administration 
for clients in Alberta, the Yukon and Northwest Territories. 


A complete list of the regional offices and client service centres is 
located at the back of this report. 


Reference to Other Statistical Material 


There are a number of regular publications which provide useful material and 
statistics on the Old Age Security, Canada Pension Plan and Family 
Allowances programs. 


Statistics Canada issues a series of publications on Social Security 
National Programs. The issues of special relevance include Old _ Age 


Security, Guaranteed Income Supplement and Spouse's Allowance (Catalogue No. 
86-509), Canada and Quebec Pension Plans (Catalogue No. 86-507) and Family 


Allowances and Related Programs (Catalogue No. 86-508). Ine addition: 
information can be found in the Public Accounts of Canada, in Part III of 


the Main Estimates, and in the Department of National Health and Welfare's 
Annual Report. The Department of National Health and Welfare also regularly 
publishes a booklet entitled Basic Facts on Social Security Programs which 


details pertinent statistics and design features of the program. 


A good source of information on the general description of how the programs 
operate, who is eligible and how benefits are determined can be found in 


Overview: The Income Security Programs of Health and Welfare Canada. 


Statistics covering all three programs are published regularly in Monthly 
Statistics Income Security Programs. 


Information particular to the Canada Pension Plan can be found in the annual 
publication Canada Pension Plan Contributors, published by National Health 
and Welfare. The Department of Insurance regularly produces actuarial 
assessments of the Canada Pension Plan, depicting long-term costs of the 
Plan under a range of scenarios. 


OLD AGE SECURITY PROGRAM 


The Old Age Security program is the foundation of Canada's retirement income 
system. Benefits under the program are the Old Age Security pension, the 
Guaranteed Income Supplement and the Spouse's Allowance. Application must 
be made for the benefits. 


All benefit and administration costs are funded from the Consolidated 
Revenue Fund. Benefits are paid in Canadian dollars and may be received 
outside Canada under some circumstances. Old Age Security pensions are 
considered as taxable income while the Guaranteed Income Supplement and the 
Spouse's Allowance are not. 


In 1985-86 there were 2,/64,2183 beneficiaries who received $12,524,848,/714 
in benefits. 


Coverage 


An Old Age Security pension is payable at age 65 to persons who have 
fulfilled residence requirements, and who are Canadian citizens or legally 
resident in Canada when their applications are approved. The pension amount 
is based on the length of residence in Canada. The pension normally begins 
the month following the 65th birthday, provided that application has been 
made. In the case of a late application, retroactivity is a maximum of five 
years. Pensioners who have 20 or more years of residence in Canada after 
age 18 may receive the Old Age Security pension indefinitely while living 
outside Canada. Those with fewer than 20 years of residence after age 18 
may be paid for the month of departure and an additional six months only. 
Payment is then suspended until the pensioner resumes residence in Canada. 


Guaranteed Income Supplement 


A Guaranteed Income Supplement may be added to the Old Age Security pension 
for pensioners who have no income or a limited income. Entitlement is 
normally based on income in the preceding calendar year, computed in 
accordance with the Income Tax Act but excluding Old Age Security payments. 
In determining entitlement for a married applicant, the incomes of both 
Spouses are taken into account. 


Individuals who receive a partial Old Age Security pension and whose income, 
with the Old Age Security and Guaranteed Income Supplement, falls below a 
certain level may be entitled to receive additional Guaranteed Income 
Supplement benefits. These individuals are guaranteed the same minimum 
income as pensioners who receive the full Old Age Security pension. 


A pensioner in receipt of the Supplement who leaves Canada may continue to 
receive the Supplement for the month of departure and for an additional six 
months only. The Supplement may be reinstated when the pensioner resumes 
residence in Canada. 


A Guaranteed Income Supplement application form is sent to each Old Age 
Security applicant upon approval of the pension application. To ensure 
continued entitlement to the Supplement, a renewal application must be 
completed each year and returned prior to the start of the new fiscal year 
in April. 


Spouse! s Allowance 


A Spouse's Allowance may be paid to the spouse of an Old Age Security 
pensioner if the spouse is between ages 60 and 64. A spouse may be entitled 
to receive the Allowance if he or she has a minimum of 10 years of residence 
in Canada after age 18. The spouse must be a Canadian citizen or legally 
resident in Canada when the application is approved, and the combined income 
of the couple must not exceed the maximum permitted by the legislation. 


Under the legislation, a spouse who is widowed while in receipt of benefits 
could continue to receive the Spouse's Allowance. Effective September 1985, 
widows and widowers age 60 to 64 are also eligible to receive Spouse's 
Allowance benefits provided they meet the residence requirements and have 
limited income. 


Spouse's Allowance application forms are mailed to pensioners identified as 
having a spouse in the eligible age group and are also available on request 
from any Income Security Programs Client Service Centre. A renewal 
application must be submitted each year. 


When a Spouse's Allowance recipient leaves Canada, the Allowance is paid for 
the month of departure and for an additional six months only, but may begin 
again upon resumption of residence in Canada. 


Changes to the Old Age Security Program and Their Costs 


The Old Age Security program was amended, effective September 1985, to pay 
benefits to widows and widowers in the 60 to 64 age category who meet 
certain residence and income level requirements. As of March 1986 some 
54,024 widows and widowers were in pay and program expenditures for 1985-86 
were close to $124 million. 


Benefit Rates 


The benefit rates in effect in 1985-1986 were as follows: 


Pee Jul Oct. Jan. 
1985 198 1985 1986 
Basic Old Age Security $276.54 $280.14 $282.94 S20) a20 


pension 


Maximum monthly Guaranteed 
Income Supplement 


- single person 328.66 B92595 336.26 oie Peasy 1, 
- married with 

non-pensioner spouse 328.66 PACE) 336.26 338.95 
- married couple - 

both pensioners 214.05 216.83 219.00 220.75 
Maximum monthly 
Spouse's Allowance 490.59 496.97 501.94 505.59 
Extended 
Spouse's Allowance 541.62 548.67 554.16 plore) 


Benefits paid under the Old Age Security Act are increased in January, 
April, July and October of each year, in accordance with the increase in the 
cost-of-living as measured by the Consumer Price Index. 
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Estimated Beneficiary and Cost Forecasts 


The expenditures of the Old Age Security program are largely dependent upon 
demographic conditions. As the population of Canada gradually ages and the 
number of people in the 65 and over age category increases, program expenses 
will similarly increase. The Guaranteed Income Supplement and Spouse's 
Allowance expenditures take into account not only the number of people in 
the relevant age groups but also the income status of the recipient 
population. 


Long-term Projections 


Long-term projections, using the same economic assumptions as presented in 
the Department of Insurance's most recent actuarial report on the Canada 
Pension Plan (report No. 10), have been prepared for the Old Age Security, 
Guaranteed Income Supplement and Spouse's Allowance programs. The 
projections are provided at the end of this section. The graph also 
includes long-term projections for the Canada Pension Plan and the Family 
Allowances program. 


Appeals 


An applicant or recipient who is dissatisfied with a decision may appeal to 
a tribunal established in accordance with Old Age Security regulations. 
Before commencing an appeal, the applicant may submit a written request to 
the Regional Director to reconsider the decision. This request must 
normally be made within 90 days from the day on which a copy of the decision 
was mailed to the applicant. 


In 1985-86, six tribunal hearings for Old Age Security purposes were held 
across Canada. Two appeals were upheld and four appeals were denied. 


Changes to the Old Age Security Act and Regulations 
The following amendments were made and published in the Canada Gazette: 
S1/86-22 dated February 19, 1986 


Proclamation declaring that the Agreement on Social Security between Canada 
and Sweden came into force January 1, 1986 


S1/86-23 dated February 19, 1986 


Proclamation declaring that the Agreement on Social Security between Canada 
and Denmark came into force January 1, 1986 


Amendments to the Old Age Security Act were published in the Statutes of 
Canada during the fiscal year 1985-1986: 


Bill C-26, An Act to Amend the Old Age Security Act — Assented to June 28, 
1985, being Chapter No. 30 in the Statutes of Canada, 1985 provides for the 
extension of the Spouse's Allowance to all needy widow(ers) aged 60 to 64, 
regardless of the age at which the spouse died. 
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CANADA PENSION PLAN 


The Canada Pension Plan (CPP), the second tier in Canada's three-tier 
retirement income system, began in January 1966. It is a compulsory 
contributory social insurance program which provides a basic level of 
protection against the decline in earnings normally associated with the 
retirement, disability or death of the wage-earner. Together with the Old 
Age Security basic pension it is intended to provide a basic income on which 
Canadians can count in making their personal pension provisions. 


The Plan is funded entirely by the contributions of employees, employers and 
the self-employed, as well as the earnings on the investments of the Canada 
Pension Plan Investment Fund. The Plan operates in all parts of Canada 
except in Quebec which has its own similar pension program, the Quebec 
Pension Plan (QPP). Application must be made for all Canada Pension Plan 
benefits. Benefits are payable in Canadian dollars anywhere in the world 
and are considered as taxable income. Contributions are tax deductible for 
both the employee and the employer. 


There were 1,/92,307 beneficiaries who received approximately $4.9 billion 
in benefits. There were approximately 8 million contributors, contributing 
$4,495,146,000 to the Canada Pension Plan account. As of March 31, 1986 the 
Canada Pension Plan account was $31,714,802. 


TYPES OF BENEFITS 


Benefits under the Canada Pension Plan may be classified under three major 
headings; retirement pensions, survivors benefits and disability benefits. 


Retirement Pensions 


The retirement pension is payable only to contributors age 65 or over, 
whether or not they have retired from work. 


The Canada Pension Plan legislation provides for the payment of retroactive 
retirement benefits for a maximum of 12 months. The retroactive period 
cannot include months during which the contributor worked and made 
contributions to the Plan. Application may be made for retroactive benefits 
on behalf of persons who were otherwise eligible for a benefit but who died 
without applying. 


On December 13, 1985 the federal and provincial Ministers of Finance reached 
agreement on major changes to the Canada Pension Plan to take effect January 
lye 2937. Among the changes agreed to is the provision allowing for the 
payment of a retirement pension as early as age 60, if the applicant has 
wholly or substantially ceased working, or as late as age 70. The pensions 
will be paid with attendant actuarial benefit adjustments. Under these 
amendments there is no provision for retroactive payment before age 70. 


Survivor Benefits 


There are three types of survivor benefits: a surviving spouse's pension, 
an orphan's benefit and a death benefit. 
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Surviving spouse's pension 


A surviving spouse's pension is a monthly pension for the surviving spouse 


of a deceased contributor if the minimum contribution provisions have been 


met. Survivors with dependent children, those with a disability and those 
age 45 and over are eligible for a full surviving spouse's pension. For 
survivors who are under age 45 at the time of the contributor's death and 
who are neither disabled nor caring for dependent children of the 
contributor, benefits are reduced by 1/120 for each month the survivor is 
under age 45. Survivors under age 35 who are not disabled or caring for the 
dependent child of the deceased contributor are not eligible for a surviving 


spouse's pension until they reach age 65, unless they become disabled. 


A surviving spouse who has contributed to the Canada Pension Plan may be 
entitled to a combined retirement-survivor pension or a combined 
disability-survivor pension. Both combined pensions are subject to a 
maximum level of payment equal to the maximum retirement pension. 


The proposed amendments which were announced in December 1985, to come into 
effect in January 1938/7, provide for a new calculation of combined pensions 
which will increase some benefit entitlements. They also provide for the 
continued payment of survivor's pensions upon remarriage and for the 
reinstatement upon application of those benefits which had previously been 
suspended due to the remarriage of the surviving spouse. 


Orphan's benefits 


An orphan's benefit is a flat-rate monthly benefit provided for the 
dependent child of a deceased contributor. To be eligible the child must be 
a natural child, a child who has been adopted legally or in fact or a child 
who was in the custody and control of the deceased contributor. He or she 
must be under age 18, or age 18 to 25 and in full-time attendance at school 
or university. 


The changes agreed to in December 1985 allow for the payment of up to two 
orphan's and/or disabled contributor's child's benefits effective January 
1987, if the earnings of both contributor parents are lost through 
disability or death. 

Death benefit 


The death benefit is a lump-sum benefit payable to or on behalf of the 
estate of the deceased contributor. 


Disability Benefits 


There are two types of disability benefits: a disability pension and a 
disabled contributor's child's benefit. 
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Disability pension 


Disability pensions are payable to contributors who meet the minimum 
contributory requirements and who are considered to be disabled for Canada 
Pension Plan purposes. The disability must be a physical or mental 
impairment that is both severe and prolonged; “severe” means that the 
contributor is not able to regularly pursue any substantially gainful 
employment and “prolonged” means that such disability is likely to be of 
indefinite duration or is likely to result in death. The disability pension 
is made up of a flat-rate portion plus an earnings-related portion which is 
equal to 75% of the calculated retirement pension. : 


Under the federal/provincial agreement announced in December 1985 amendments 
coming into force in January 1987 will reduce the period of time in which 
contributions must be made to meet the minimum contributory requirements and 
increase the flat-rate portion of the disability benefit. The increase in 
the flat-rate will also apply to disability benefits already in pay. 


Disabled contributor's child's benefit 


Benefits are payable in respect of the dependent children of disabled 
contributors on the same formula basis and subject to the same conditions as 
the orphan's benefits mentioned earlier. 


Quebec Pension Plan (QPP) 


The Canada Pension Plan and the Quebec Pension Plan» are...similar gins the 
important areas of annual contributions, maximum pensionable earnings and 
annual escalation of benetits. Certain differences, however, do exist 
between the two Plans. 


The amendments to the Canada Pension Plan which were agreed upon in December 
1985, to become effective January 1987, will bring the Canada Pension Plan 
level of benefits closer to that paid under the Quebec Pension Plan. 


Dual Contributors 


Au “dual “contributor 5» that )1s,0an individual who has made valid 
contributions to both the Canada Pension Plan and the Quebec Pension Plan, 
need only apply to one administration in order to receive benefits to which 
he or she is entitled. Under an agreement between the two Plans, the 
administration having responsibility for the payment of the benefit is 
determined by the usual place of residence of the contributor at the time of 
application or, in the case of survivor benefits, the contributor's place of 
residence at the time of death. Where a person has made contributions to 
only one of the Plans, he or she applies to the Plan to which he or she 
contributed, regardless of residence at the time of application. 


Benefit Rates 
At the end of March 1986, 1,847,636 monthly benefits were in pay. This 


represents an increase of 124,192 or 7.21% during the 1985-86 fiscal year. 
Total benefits were approximately $4.9 billion. 
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Benefits are escalated in January of each year to reflect the full increase 

in the cost of living, as measured by the Consumer Price Index, in the 

previous twelve months ending in October. Accordingly, all Canada Pension 

on benefits in pay at the end of 1985 were increased in January 1986 by 
OK. 


The following table sets out a comparison between the maximum rates 
currently going into pay and those in pay in 1985. 


1985 1986 
Retirement Pensions Sago. 42 SUP aesGe LL 
Disability SO E4l4aol3 Sear Doe 04 
Surviving Spouse 
- under age 65 S 250.84 S06 2/3'.35 
- 65 and over SmeZOU 625 Sy PASE Tey) 
Orphans and Disabled Ss S50 $ 906 

Contributors Children 

Death Benefit $2,340.00 $2,580.00 


Contributions 


Contributions to the Plan are compulsory and are made on earnings from 
salary or wages received as an employee or on net earnings from 
self-employment as defined under the Income Tax Act. Contributions are made 
on annual earnings above a minimum called the "Year's Basic Exemption” (YBE) 
up to a ceiling called the “Year's Maximum Pensionable Earnings” (YMPE). 
The YBE and YMPE are adjusted annually. For 1986 the YBE was $2,500 and the 
YMPE was $25,800. 


Contributions are made by members of the Canadian labour force between the 
ages of 18 and 65 but may continue to be made until age /0 if the 
contributor so chooses and if he or she remains employed until that time. 
No contributions can be made after age 70 or after an applicant begins 
receiving a Canada Pension Plan retirement pension. Contributions are also 
not made while in receipt of a Canada Pension Plan disability pension. 


While contributions are made only on earnings between the Year's Basic 
Exemption and Year's Maximum Pensionable Earnings, the amount of 
earnings-related benefits is calculated using all earnings up to and 
including the Year's Maximum Pensionable Earnings. 


Statement of Earnings 


Contributors are entitled to receive information once in any period of 12 
months, on the unadjusted pensionable earnings shown in their account ibe 
Record of Earnings. By regularly reviewing their account, contributors are 
able to detect and report any errors or omissions in their career earnings 
record. 
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Rate of Contributions 


Employees in 1986 and in previous years contributed at the rate of 1.84 of 
their contributory earnings, with a matching contribution being made by 
their employers. Self-employed persons contribute at the rate of 3.64. 


Agreement was reached between the federal and provincial governments, as 
announced in 1985 for gradual increases in the contributory rate to begin in 
1987. 


Contributory Period 


The contributory period begins the later of January 1966 or age 18 and ends 
the earlier of age 70 or the month before a retirement pension goes into 
paye 


In the calculation of an individual's entitlement to benefits certain 
periods are excluded. Any months an individual was in receipt of a Canada 
Pension Plan disability pension are disregarded. There is also a 
"child-rearing drop-out" provision which allows for an individual eligible 
to receive Family Allowances for a child under the age of seven, to exclude 
months where his/her earnings are below his/her average. As well, periods 
of Low or no earnings (up to 15% of the total remaining contributory period) 
are excluded in the calculation of benefits. In addition, low-earning 
months after age 65 do not count. These various drop-out provisions cannot 
reduce the contributory period to less than 120 months. 


As of January 1, 1987, in accordance with the amendments, the contributory 
period can cease as early as age 60. 


Social Insurance Numbers 


Social Insurance Numbers are used by the Canada Pension Plan as a unified, 
controlled means of identifying earnings, contributions and benefits for 
each participant in the Plan. Each contributor must have a Social Insurance 
Number so that all his or her earnings can be fully and accurately recorded 
in the Record of Earnings. This in turn will sensure) that; all, ofiithe 
contributory earnings are included in the determination of entitlement and 
the calculation of benefits. 


To avoid hardship to contributors and beneficiaries who have failed to 
obtain numbers, the Ministers of National Revenue and National Health and 
Welfare have both been empowered to cause Social Insurance Numbers to be 
assigned to such individuals by the Canada Employment and Immigration 
Commission. 


Administrative Performance 


Total Program efficiency takes into account all dollars spent by Income 
Security Programs, Health and Welfare Canada, on the administration of the 
Canada Pension Plan. Efficiency percentages relate the current costs to 
those costs required to perform the same business in the base year of 
1979-80. During the fiscal year 1985-1986 the program efficiency increased 
from 120.2% to 125.05%, an increase of 4.75%. $39,328,000 was charged to 
the Canada Pension Plan in this period. 
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Appeals Process 


Any contributor or beneficiary may appeal any decision affecting his or her 
Canada Pension Plan benefits or contributory record. 


An appeal must be made to the Minister of National Health and Welfare within 
12 months of receipt of the decision. If dissatisfied with the decision of 
the Minister, an appellant may continue his or her appeal to a Review 
Committee. A Review Committee is made up of a representative chosen by the 
appellant, one chosen on behalf of the Minister and the third, who is the 
chairperson, is chosen on agreement of the other two members. The final 
level of appeal is to the Pension Appeals Board. A panel of the Pension 
Appeals Board is made up of at least three judges of the Federal Court of 
Canada or of a superior, district or county court of a province. The 
decision of the Pension Appeals Board is final and binding. Statistics 
concerning the Canada Pension Plan appeals can be found at the end of this 
section. 


Those appeals relating to coverage and contributions must be made to the 
Minister of National Revenue within 90 days of the date of mailing of a 
Notice of Assessment. If the appellant is not satisfied with the Minister's 
decision, further appeal may be made to the Pension Appeals Board within 90 
days of being informed of the decision. The decision of the Pension Appeals 
Board is final. 


For self-employed persons, appeals with reference to the assessment of their 
earnings for Canada Pension Plan purposes are treated as appeals under the 
Income Tax Act. 


Changes to the Canada Pension Plan and Regulations 


Chapter No. 38 in the Statutes of Canada 1985, Bill C-61, An Act to amend 
the Judges Act, the Federal Court Act, the Canada Pension Plan and the 
National Defence Act in relation to judicial matters and to amend an Act to 
amend the Judges Act and the Federal Court Act in consequence thereof - 
Assented to June 28, 1985, changed the number of judges who are members of 
the Pension Appeals Board. 


The following amendments were made to the Canada Pension Plan Regulations 
and published in the Canada Gazette: 


SOR/85 - 1087 dated November 21, 1985 (P.C. 1985 - 3410 dated November 21, 
1985) 


The amendment revises the category of employment in Canada by the Government 
of the United States that is included in pensionable employment under the 
Canada Pension Plan. 


SOR/85 - 1164 dated December 12, 1985 (P.C. 1985 - 3605 dated December 12, 
1985) 


The Amendment prescribes an employee's maximum contributions for 1986 and 
the basic exemption as well as the amounts thereof applicable to certain pay 
periods. It also revises the amounts in Schedule I to retlect the increase 
in the Year's Maximum Pensionable Earnings. 
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Departmental Responsibilities 


Division of Responsibility 


The Canada Pension Plan legislation specifies that the Minister of National 
Health and Welfare is responsible for the administration of all parts of the 
Act, with the exception of Part I, which comes under the jurisdiction of the 
Minister of National Revenue. Part I concerns the coverage of persons under 
the Plan and the collection of contributions. Parts II and [II deal with 
the payment of benefits and the general administration of the Plan. 


Health and Welfare Canada 
Record of Earnings 


In the administration of the Act, Health and Welfare Canada maintains a 
record of earnings for each contributor to the Canada Pension Plan. 


As at March 31, 1986, the Record of Earnings statistics were: 


Number of contributors 16,664,070 
Number of records 252,594 ,083 
$ Value of earnings L ,616599758295711 
$ Value of contributions 19,019,898 ,.113 


In addition to the data referred to above and contained in the Record of 
Earnings “Master File", tiles are also maintained for earnings and 
contributions information, which, because of incomplete or inaccurate data, 
cannot be credited to an individual contributor's account: 


Number of accounts in these files 3 5368:,925 
S$ Value of earnings 6,768,200 ,999 
S$ Value of contributions 90 ,477 ,350 


With the cooperation of Revenue Canada, Taxation and Employment and 
Immigration Canada, 22,/8/ records were identified during the past year and 
transferred to the Record of Earnings regular files. 


A total of 56,835 statements of earnings were requested by contributors and 
issued to them during the last fiscal year. 


Information Activities 


Under the Contributor Information Program, each contributor to the Canada 
Pension Plan receives a personalized information kit which includes a 
statement showing his or her contributions to the Plan. The statement shows 
an estimate of the retirement benefits as if the contributor were eligible 
for retirement on the date of issue of the statement. Other CPP benefits 
are also estimated: disability, survivor and dependent children's benefits, 
and the lump~sum death benefit. Each contributor receives a statement 
approximately once every four years. Contributors are also invited to 
report discrepancies, errors or omissions. The kits also contain a “Terms 
and Conditions” document describing the benefits and the conditions for 
eligibility. This program was fully implemented in April 1985, after having 
been successfully tested with the mailing of 5,000 kits in the province of 
Manitoba during January 1985. 
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The special production and enveloping equipment acquired by Supply and 
Services Canada to support this program was delivered in September 1985. As 
a result, full scale mailing started in the fall of 1985. 


A total of 3,678,590 kits were mailed to contributors in the age group 40 to 
65 during the year. A total of 41,752 enquiries were received from 
contributors regarding apparent discrepancies, errors or omissions to data 
shown on their individual statements. 


In addition, information concerning all aspects of the Old Age Security 
program, Canada Pension Plan and Family Allowances program is provided to 
the public. Booklets are written and updated as necessary and distributed 
to the public. Pertinent information is frequently forwarded to pensioners 
by means of inserts included with Old Age Security, Canada Pension Plan and 
Family Allowances cheques. The cheque inserts are written by officials of 
Health and Welfare Canada who are also responsible for having them printed 
and included with the applicable cheques. 


Program Delivery Activities 


Health and Welfare Canada personnel advise applicants with regard to the 
kinds of benefits available, minimum requirements for eligibility with 
regard to contribution, age, residence and marital status. They provide any 
assistance which may be necessary in completing application forms and help 
in obtaining documentation which is required. Applications are processed. 
Benefit entitlement is determined and the amount of the benefit is 
calculated. 


Administering the appeals procedure is the responsibility of Health and 
Welfare Canada. This entails following each appeal from the first stage in 
the appeals process to its resolution. Health and Welfare Canada officials 
are responsible for setting up Review Committee hearings across Canada and 
ensuring that each member has a copy of all pertinent information concerning 
the appellant. Officials also provide all necessary information to the 
Registrar of Appeals for all cases that are appealed to the Pension Appeals 
Board. 


Accounts are maintained for all beneficiaries and the benefit payment system 
is administered by Health and Welfare Canada. Departmental officials are 
also responsible for advising on legislative, policy and program design and 
for providing the administrative services for the Canada Pension Plan 
Advisory Committee and the Pension Appeals Board. 


Department of Finance 


The Department of Finance is responsible for assessing the economic 
implications of issues such as government policy proposals, pension benefit 
changes, and contribution rates on the Canada Pension Plan and the economy 
as a whole. They also act as the liaison between the Government and their 
counterparts in the provinces with regard to the purchase of provincial 
securities on behalf of the fund and to the implication of changes to the 
Canada Pension Plan legislation. 


Each month, the Department of Finance determines the amount by which the 
operating balance in the Canada Pension Plan Account is in excess of the 
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amount estimated to be required to meet benefit payments and administrative 
expenses in the following three months. These excess funds are made avail- 
able for the purchase of securities of any province and for the purchase of 
securities of the Government of Canada, for a twenty-year term. (A lesser 
term may be fixed by the Minister of Finance upon recommendation of the 
Chief Actuary of the Department of Insurance.) The amount of the excess 
funds offered to each province is in proportion to the contributions 
received from residents in that province during the preceding 120 months. 
The operating balance for 1985-86 was invested at an average interest rate 
of 9.41% percent. 


Department of Insurance 


The Chief Actuary of the Department of Insurance is responsible for the 
preparation of reports on the projected financial state of the Plan and on 
the effects on the Fund of proposed amendments to the Plan. 


The Department of Insurance is not involved in the day-to-day administration 
of the Canada Pension Plan. Its responsibilities are limited to actuarial 
examinations, special reports concerned with amending legislation and 
recommendations concerning the term to maturity of securities purchased for 
the Canada Pension Plan Investment Fund. $371,000 was charged to the Canada 
Pension Plan by the Department of Insurance for Canada Pension Plan activity 
in 1985-86. 


Employment and Immigration Canada 


Employment and Immigration Canada is responsible for assigning Social 
Insurance Numbers to individuals and for maintaining the Central Index of 
those numbers. It assists Health and Welfare Canada to streamline the 
operational procedures. To meet the needs of the public and to avoid dupli- 
cation of efforts, both Employment and Immigration Canada and Health and 
Welfare Canada have Social Insurance Registration material to amend contri- 
butors' social insurance numbers. This means that clients are not referred 
to another government department unnecessarily. Employment and Immigration 
Canada charged $1,004,000 for activities in 1985-86 relating to the Canada 
Pension Plan. 


Supply and Services Canada 


Supply and Services Canada, in addition to its statutory responsibilities, 
provides assistance to Health and Welfare Canada in the operation of the 
electronic data processing service that is required to maintain the official 
Record of Earnings of contributors and to calculate the benefits payable. 


The services include the development, maintenance, enhancement and operation 
of the information processing systems required to record contributors’ earn- 
ings, to pay benefits and to produce management information statistics and 
statements related to the Canada Pension Plan. 


Systems work during 1985-86 dealt mainly with the maintenance of existing 
systems and the development of a new system, the “Retirement Income Informa- 
tion System". This system supports the client counselling services provided 
by Income Security Programs by estimating future benefits based on actual 
and projected contributory periods and rates. 
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Supply and Services Canada supported the decentralization activities of the 
Income Security Programs Branch. These activities included the establish- 
ment of a regional office in Chatham, Ontario to provide services to south- 
western Ontario. They also included the decentralization of Canada Pension 
Plan applications processing from Ottawa to Toronto. The National Capital 
Region services office is responsible for the issuing of cheques for the 
Ontario and Quebec regions as well as the issuing and mailing of disability 
benefit cheques. The mailing of the Statements and Terms and Conditions 
documents and the distribution part of the cheque insert program are also 
the responsibility of the National Capital Region services office. 


In support of these Canada Pension Plan related functions $15,468,000 was 
allotted from the Fund to Supply and Services Canada. 


Revenue Canada, Taxation 


The current fiscal year has proceeded as in prior years with no major 
problems being encountered in the administration of Part I of the Plan. The 
projected annual revenue collection during this fiscal year by Revenue 
Canada, Taxation will amount to $3.990 billion in comparison to $3.8/79 
billion for the fiscal year 1985. 


Legislation 


Amendments were made during the year to the Canada Pension Plan Regulations 
adjusting the rate of interest on refunds, and in the case otf self-employed 
earnings, arrears or installment deficiencies. The amendments, published 
periodically in the Canada Gazette, provided a fluctuating quarterly rate of 
interest of 10Z, 104, 10% and 9% respectively for the fiscal year. 


Audits 


During the fiscal year, the Payroll Audit staff conducted 59,219 audits of 
employers’ records in the field and raised 28,818 assessments for failing to 
remit Income Tax, Canada Pension Plan contributions and Unemployment 
Insurance premiums withheld at the source from salaries paid to employees. 
In addition to those audits a further program involving a computer check of 
about 17.6 million 1984 and amended prior year T4 slips, filed by employers 
at year end, uncovered over 446,894 T4 slips that indicated a shortage of 
Canada Pension Plan contributions withheld at the source. These 
questionable T4 slips were referred to employers for correction and/or 
explanation. The enforcement programs which constitute a major workload for 
Taxation Centres and District Offices are carried out on a year-round basis 

utilizing 335 person-years. 


Rulings 


If a person is considered an employee for purposes of the Canada Pension 
Plan, contributions must be withheld at the source with a matching amount 
contributed by the payer. Specific rulings as to whether a payment or bene~ 
fit constitutes pensionable income are provided by Revenue Canada Taxation 
District Office staff. During the fiscal year, 212 rulings pertaining 
solely to the Canada Pension Plan were issued by Revenue Canada, Taxation 
and a further 3,074 rulings were issued relative to both Canada Pension Plan 
and Unemployment Insurance legislations. 
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Appeals 


The Canada Pension Plan provides for two stages of appeal from rulings and 
assessments issued by Revenue Canada, Taxation. The ‘first iis. to7/the 
Minister of National Revenue and the second to the Pension Appeals Board. 
The number of decisions handed down by the Minister in the year ended 
March 31, 1986 is expected to total 384. Seventy decisions of the Minister 
were appealed to the Pension Appeals Board. During this period the Board 
heard 18 cases. 


Social Insurance Numbers 


Employers who fail to report the correct Social Insurance Number of an 
employee on a T4 slip are a continuing problem. [In the period ended 
December 31, 1985, 17.6 million individual 1984 T4 slips were processed and 
the information passed to the employees' Records of Earnings. Approximately 
4.1% of the T4 slips filed (730,660), contained either an invalid or missing 
Social Insurance Number. This is consistent with last year's percentage. 
In an effort to obtain employee Social Insurance Numbers a total of 647,247 
requests were mailed to employers. In addition, 174,170 follow-up requests 
were mailed to employers who failed to reply to the original request. At 
the end of the 1985 processing year, a total of 338,584 T4 slips with an 
invalid or missing Social Insurance Number were transmitted to the 
Department of Supply and Services, Canada Pension Plan Division, for 
inclusion in the unidentified bank. 


The breakdown was as follows: 


Invalid Social Insurance Numbers 109,310 
Missing Social Insurance Numbers 228,774 


Overpayments and Adjustments 


For the period ended December 31, 1985 approximately $//7.1 million in Canada 
Pension Plan contribution overpayments were processed. Also, some 
adjustments were necessary on Canada Pension Plan contributions by 
self-employed individuals. 


Publicity 


Canada Pension Plan information is published in a wide variety of pamphlets, 
leaflets, circulars and news releases which are distributed as required, to 
a wide range of individuals, the media and educational establishments across 
Canada. Revenue Canada, Taxation, through the Volunteer Program, provides 
information on the Plan for the benefit of incapacitated taxpayers to assist 
individuals in completing their tax returns. 


Canada Pension Plan information regarding the importance of correct Social 
Insurance Numbers has been given prominent coverage in the 1985 Tax Guides. 
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Canada Pension Plan Advisory Committee 


The Advisory Committee is a statutory body established under Section 117 of 
the Canada Pension Plan. The role of the Committee is to review the 
operation of the Act, the state of the Canada Pension Plan Investment Fund, 
and the adequacy of coverage and benefits provided under the Plan. The 
Committee reports the results of its findings and makes appropriate 
recommendations to the Minister of National Health and Welfare. 


The Advisory Committee is to consist of not more than 16 members appointed 
by the Governor in Council to represent employees, employers, self-employed 
persons and the public. In the course of the year, six members had terms 
which expired and two new appointments were made, for a total of ten active 
members as of March 3l, 1986. 


The full Committee met twice in Ottawa during the year - in May and 
November. Also in May, an orientation session was held in Ottawa for 
Committee members appointed in early 1985. 


The Committee's report on Canada Pension Plan benefits for surviving spouses 
under age 65 was finalized, submitted to the Minister, and subsequently 
tabled in the House of Commons on November 5, 1985. 


At its November 1985 meeting, the Committee gave tentative approval to a 
report by the subcommittee on parallelism with the Quebec Pension Plan, and 
agreed to forward it to the Minister in draft form, noting that it would be 
considered and finalized at the June 19386 Advisory Committee meeting. Also 
forwarded with the draft report was a resolution adopted by the Committee in 
support of incorporating in the Canada Pension Plan flexible retirement 
provisions. 


The Committee examined annual reports of the seven government departments 
and boards that have responsibilities for various aspects of the operation 
of the Canada Pension Plan. (For additional information on the activities 
of the Canada Pension Plan Advisory Committee, refer to the Annual Report of 
the Canada Pension Plan Advisory Committee 1985-1986). 
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CANADA PENSION PLAN FUND PROJECTION 


PROPOSED PLAN - NEW ASSUMPTIONS 
a 


FUND RATIO OF 

CONTRIBUTIONS BENEFITS NEW LOANS AT FUND TO 

AND TO YEAR- EXPEN- 

YEAR RATE AMOUNT EXPENSES PROVINCES END DITURE* 

(1) (2) (4) (5) (6) (7) 
ho 9 $ $ $ 

1986 3.60 4900 5514 2687 33.8 4.99 
1987 3.80 5414 87380 Za22 36.0 4.58 
1988 4.00 6071 6386/7 2052 38.1 4.29 
1989 4.20 6837 8884 2037 40.1 4.11 
1990 4.40 7044 9775 2181 42.3 4.00 
1991 4.60 8475 10576 2449 44.8 3.93 
E992 4.75 9235 11381 26064 47.4 3.8/7 
1995 4.90 10111 2253 294] 50.3 3.80 
1994 5.05 11043 13256 3070 53.4 3.72 
1995 5.20 12075 14359 3180 56.6 3.64 
1996 SAE) 13214 TS 50) 3276 Se Pe) 3.56 
ele, 5.50 14412 16827 3345 63.2 3.49 
1998 5.65 15093 18125 3475 66.7 3.42 
1999 5.80 17046 ike soap 3079 70.3 3.34 
2000 Ds95 18555 21038 3687 74.0 3.26 
2VU01 6.10 20216 22669 373/ Mies 3.19 
2002 6.25 219359 24361 3824 81.6 3.12 
2003 6.40 23870 26143 3987 85.5 3.05 
2004 6.55 25879 28043 4197 89./ 2.98 
2005 6.70 23073 30098 44138 94.2 Zao 
2006 6.85 30412 32400 4594 93.38 2.83 
2007 7.00 o2923 34906 4737 103.5 2./5 
2008 7.l5 35602 37623 43853 108.3 2.6/7 
2009 7.30 38411 40590 4861 113.2 2.538 
2010 7.45 41442 43844 4806 118.0 2.49 
2011 7.60 44680 47485 4563 122.6 2.39 
2012 7.90 48975 51357 alos 127.7 2.30 
2020 10.10 94857 94720 11234 196.2 1.92 
2025 11.07 133019 135385 12245 256.4 1.76 
2030 11.65 181605 187598 12205 317.0 1.60 


*Expenditure is taken from following year. Table extracted from Table 4 - CPP 
Actuarial Report #10. (fabled in House of Commons October 3 L3G) 


Note: Fund in billions of dollars, other dollar figures in millions. 
Contribution rates as percent of contributory earnings. 
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Report to the 
Minister of National Health and Welfare 
on the examination of the statements of the 
CANADA PENSION PLAN ACCOUNT 
and the 
CANADA PENSION PLAN INVESTMENT FUND 
for the year ended March 31, 1986 
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AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


AUDITOR'S REPORT 


To the Minister of National Health and Welfare 


I have examined the statements of the Canada Pension Plan Account 
and the Canada Pension Plan Investment Fund for the year ended March 31, 
1986. My examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other 
procedures as I considered necessary in the circumstances. 


In my opinion, these statements present fairly the balance and 
changes of the Account and the Fund for the year ended March 31, 1986 in 
accordance with the accounting policies set out in Note 2 to the stdtements 
applied on a basis consistent with that of the preceding year. 


Sey or 


Raymond Dubois, 
Deputy Auditor cere 
for the Auditor General of Canada 


Ottawa, Canada 
August 29, 1986 
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Statement of the 


CANADA PENSION PLAN ACCOUNT 
for the year ended March 31, 1986 


Amounts credited 


Contributions - employees, 
employers and self-employed 
Interest (Note 3) 


Amounts charged 


Benefits 
Retirement pensions 
Survivors' pensions 
Disability pensions 
Orphans' benefits 
Death benefits 
Disabled contributors' child 

benefits 


Expenses (Note 4) 

Collection of contributions 

Administration 

Cheque issue and computer services 

Accommodation 

Assignment of social insurance 
numbers and maintenance of 
central index 

Actuarial services 


Increase in balance 


Balance at beginning of year 


Balance at end of year 


Represented by: 
Canada Pension Plan Investment Fund 
Operating balance on deposit with 
the Receiver General for Canada 


1986 


(in thousands 


$ 4,495,146 
S21 G87 951 


POoo 727 


3,206,065 
763,482 
629,543 
114,308 
104,430 


69 , 306 
4,887,134 
51,694 
40,520 


15,468 
2,186 


1,004 
Sire 
Bao Lig243 


4,998 377 
2,658,350 


29,056,452 
$_ 31,714,802 


$ 29,941,802 


___1,773,000 


$ 31,714,802 


1985 
of dollars) 


$ 3,879,487 
2,888 , 316 


6,767,803 


2,762,103 
677,940 
526,983 
109,921 

85,724 


60 , 640 


A 22s, 314 


45,012 
37,930 
12,542 

2-753 


lpowe 
382 


100,011 


Ge Seay oe 


2,444,481 


20,012, 975 


$_ 29,056,452 


$ 27,554,433 


beo02.ULo 


$ 29,056,452 


Approved on behalf of the Department of National Health and Welfare: 


Assistant Deputy Minister 
Income Security Programs 


AF g Cae 


Deputy Minister 


Statement of the 
CANADA PENSION PLAN INVESTMENT FUND 


for the year ended March 3 1986 


Balance at Amounts Amounts 
beginning charged- credited - Balance at 
of year purchases redemptions end of year 


(in thousands of dollars) 


Investment in securities (Note 5) 


Provinces 
Newfoundland S 570,178 $ 50,570 $ 655 $ 620,093 
Prince Edward Island 119,664 8,975 108 1235531 
Nova Scotia 19078, 291 Oi yo2 < 1,170,043 
New Brunswick 819,142 HOwheo 972 864,295 
Quebec 109,874 DaLae = 115,666 
Ontario 14,633,710 Ve 2a S202 20,1410 HS} 827 2102 
Manitoba ieee Rake eer ee: 125,961 PA OW ETE 1,682,598 
Saskatchewan 1,240,101 112,507 1,432 ese Re ahs) 
Alberta 3,0D3 174 332,290 = 3.7°305),454 
British Columbia 4,166,248 185,406 = 4,351,654 
27,349,096 2.172.310 25,394 29,496,612 
Canada 202,000 259,99) 102 445,190 


$_ 27,554,433 Se2Z 412 825 $_ 25,456 $ 29,941,802 


Approved on behalf of the Department of National Health and Welfare: 


Deputy Minister 


.Assistant Deputy Minister 
Income Security Programs 
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CANADA PENSION PLAN ACCOUNT 
and the 
CANADA PENSION PLAN INVESTMENT FUND 


Notes to Statements 


for the year ended March 31, 1986 
Plan description and authority 


The Canada Pension Plan (the Plan) is a compulsory and 
contributory social insurance plan which enables members of the labour 
force to acquire and retain protection for themselves and their 
families against loss of income due to retirement, disability or 
death. The Plan applies in all parts of Canada, except for the 
Province of Quebec which has a parallel plan. 


Under existing arrangements, all benefits and all costs incurred 
in the administration of the Plan are financed by the contributions 
made by employees, employers and self-employed persons and the 
interest earned from the investment of funds. 


The Canada Pension Plan Account (the Account) was established in 
the accounts of Canada by Section 110.(1) of the Canada Pension Plan, 
a 1965 Act of Parliament, to record the contributions, interest, 
benefits and expenses of the Plan. 


The Canada Pension Plan Investment Fund (the Fund) was 
established in the accounts of Canada by Section 111.(1) of the Plan 
to record the investment in securities of the provinces and Canada. 


Accounting policies 
Canada Pension Plan Account 


The amounts credited and charged to the Account are in accordance 
with Sections 110.(2) and 110.(3) of the Plan, respectively. 
Contributions, interest and benefits are recorded on a cash basis. 
Contributions are received from Revenue Canada - Taxation based on 
estimates of collections for the current year and adjustments to the 
estimates of prior years. Expenses are recorded on an accrual basis. 
The balance in the Account represents the accumulated excess of 
contributions and interest over benefits and expenses to date. 


Canada Pension Plan Investment Fund 


The amounts charged and credited to the Fund are in accordance 
with Section 111.(2) of the Plan. All securities held are carried at 
cost, are non-negotiable and have a term of 20 years or such lesser 
period as may be determined by the Minister of Finance on the 
recommendation of the Chief Actuary of the Department of Insurance. 


ae ce 


Interest 


1986 1985 


(in thousands of dollars) 


Interest on investment in 
securities held by the Fund. 
The weighted average rate of interest 
on securities purchased during the 
year was 11.49% (1985 - 13.00%) 


Provinces 
Newfoundland $ 63,035 $ 575236 
Prince Edward Island TSe2511 125.095 
Nova Scotia 119,245 1085232 
New Brunswick 88,785 81,421 
Quebec 11,068 10,415 
Ontario 15845776 1,445,581 
Manitoba 168,671 154,092 
Saskatchewan 135,886 123,036 
Alberta 344,391 308,251 
British Columbia 453,625 416,016 
25982 ,733 PTA Cop i I) 
Canada 26 , 580 20,439 
OOS eee Zoo nOle 
Interest on operating balance on deposit 
with the Receiver General for Canada, 
at a weighted average rate of 9.55% 
(1985 - 11.02%) 152,268 151, 02 
Sole el S 2,006,510 


Expenses 


Expenses of the Account represent the costs of administration 
charged by six federal government departments: Revenue Canada — 
Taxation (collection of contributions); Health and Welfare 
(administration); Supply and Services (cheque issue and computer 
services); Public Works (accommodation); Employment and Immigration 
(assignment of social insurance numbers and maintenance of central 
index); and Insurance (actuarial services). 
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Investment in securities 


Operating balances on deposit with the Receiver General in excess 
of estimated cash requirements for the following three-month period 
are available for purchases of securities of the provinces and Canada. 
The monies available for securities purchases are allocated to the 
provinces based on the proportion of contributions credited to the 
Account during the preceding 10 years in respect of employment in a 
given province to the total contributions in those years. The portion 
attributed to employment in the Yukon Territory, the Northwest 
Territories and certain other employees outside Canada are invested in 
securities of Canada. 


The securities of Quebec relate to the contributions of certain 
federal employees, such as members of the Canadian Armed Forces, who 
are residents in the Province of Quebec. 


Financing of the Plan 


When the Plan was introduced, the combined employer-employee 
contribution rate was set at 3.6% of the contributory earnings with 
the understanding that this would be sufficient to meet the cost of 
benefits and administration for a certain period of time but not 
indefinitely. In the initial years, a fund would be built up from 
which resources would be used to purchase securities of the provinces 
and, to a much lesser extent, securities of Canada as described in 
Note 5. However, since inception of the Plan, it has been recognized 
that the 3.6% contribution rate would need to be raised. 


The Plan is not designed to be fully funded, but if it were, the 
Chief Actuary of the Department of Insurance estimates that an 
additional $231 billion would need to be invested at December 31, 1985 
to pay future benefits of all contributors and pensioners in the Plan 
at that time. The estimate is based on ultimate economic assumptions 
and all other assumptions used in the actuarial report tabled in the 
House of Commons on June 5, 1984. 


Under existing legislation, any proposed enactment to alter the 
general level of benefits or the rate of contributions requires 
agreement by at least two-thirds of the 10 provinces having an 
aggregate of not less than two-thirds of the population. 


Bill C-116, which received Royal Assent on June 27, 1986 with an 
expected proclamation date of January 1, 1987, establishes a long-term 
financing philosophy for the Plan and sets out provisions for the 
timing, rate of increase of the contribution rates and amendments 
thereto which will be made by regulation. 


- 45 - 


The Bill contains a 25-year schedule of contribution rates 
providing for an increase from the 1986 rate of 3.6% progressively by 
0.2 percentage points each year until 1991 and by 0.15 percentage 
points thereafter until 2011 when it will reach 7.6%. However, it 
stipulates that every five years the Minister of Finance and ministers 
of the Crown from the included provinces shall review the contribution 
rates set out in the schedule and make recommendations as to whether 
those rates should be changed and as to whether the schedule should be 
amended to include contribution rates for an additional five years. 
If, for any reason, the schedule is not amended for the additional 
five years the Minister of Finance shall, by regulation, amend the 
schedule to include the contribution rates set out in the most recent 
report prepared by the Chief Actuary. By the year 2011, it is 
expected that the Plan's Account will be equivalent to approximately 
two year's expenditure of the Plan. 


It is expected that the Chief Actuary's Report No. 10 containing 


his examination of the financial impact of the proposed legislative 
changes will be tabled in Parliament in October of this year. 
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FAMILY ALLOWANCES PROGRAM 


The Family Allowances program supplements the income of Canadian families by 
providing for the payment of a monthly benefit on behalf of a dependent 
child under the age of 18. 


The program also provides for the payment of Special Allowances on behalf of 
children under age 18 who are maintained by a welfare agency, a government 
department or an institution. In some cases, payment is made directly toia 
foster parent. 


Application must be made for both allowances. Benefits and administration 
costs are paid out of the Consolidated Revenue Fund. Family Allowances are 
taxable income for the parent. 


There were 3,644,829 beneficiaries who received $2,500,560,654 in benefits. 


Family Allowances are paid on behalf of children under the age of 18 who are 
resident in Canada and maintained by parents or guardians, one of whom must 
be a Canadian citizen or legally resident in Canada under the terms of the 
Immigration Act. In the case of a person admitted to Canada under the 
{mmigration Act as a visitor or holder of a permit, the period of admission 
must be for not less than one year and during that period the income of that 
person must be subject to Canadian income tax. In most family situations, 
cheques are issued to the mother. 


Family Allowances must be reported as income, for federal income tax 
purposes, by the parent who claims a tax exemption for the child. 


TYPES OF BENEFITS 


Family Allowances 


Family Allowances are payable to residents of Canada while in Canada or when 
they are absent from the country for less than one year if on vacation, to 
receive medical treatment, to attend a school or university, or during a 
period of indefinite absence if the income of one of the parents is subject 
to Canadian income tax throughout the absence. 


A child who has taxable income in his or her own right is not eligible for 
Family Allowances, but payment may be made in a taxation year up to and 
including the month in which the child first receives income at a rate that 
would, if continued, result in a taxable income for the year. 


Special Allowance 


A Special Allowance is paid on behalf of children under 18 who are 
maintained by government departments, child-care agencies and institutions. 
This Allowance is not income for income tax purposes. 
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Benefit Rates 


Under the Family Allowances Act, a provincial government may request the 
federal government to vary the rates payable in that province on the basis 
of the age of the child or the number of children in the family, or both. 
The smallest monthly payment in that province must be at least 60% of the 
federal rate and the average monthly amount paid for all children in that 
province over a four-year period must be equal to the monthly federal rate. 
The provinces of Alberta and Quebec have taken this option. 


Under amendments to the legislation which came into effect in January 1986, 
the Family Allowances Act provides for the escalation of both the Family 
Allowances and Special Allowance in January of each year to the extent that 
the cost of living, as measured by the Consumer Price Index, is in excess of 
three percent. Accordingly in January 1986, the Allowances were increased 
by 1.0 percent raising the rate to $31.58 from $31.27 in most provinces and 
in the territories. 


The federal rates paid in Alberta for 1985 and 1986 were: 


Monthly Rate 


Age of Child 1985 1986 
fea Tt 30.50 30.50 
sae Bi 39.80 40.40 
ot Spely 45.00 45.50 


The Province of Quebec has its own provincial Family Allowances program, 
under which a monthly allowance is paid in addition to the federal Family 
Allowances. Since January 1986, under its own provincial program, the 
Government of Quebec has paid $8.22 for the first ehild, S$10.597). for ithe 
second, $13.71 for the third, and $16.43 for each additional child. 


The monthly federal and provincial Allowances paid in Quebec were as 
follows: 


1985 Age 0 - 1l years Age l27—= 1/uyears 


Fed. Que. Total Fed. Que. Total 
First Child SiSus7 BS. 9 Ol 20.67 $26.44: $ 7.90 $34.34 
Second Child 29.81 10.55 40.36 37.48 LO. 35 48.03 
Third Child 12625 13.18 83013 80.22 13<18 92.40 


Each Additional Child 72.55 15.80 88.35 80.22 15.80 96.02 


1986 Age 0 - ll years Age 12 - 1/7 years 
Fed. Que. Total Fed. Que. Total 
First Child $20.19 $88.22, S20e4L SOP C94 |S 8.220 °$36.16 
Second Child 30.11 10.97. 41.08 37.86 10.97. 48.83 
Third Child 73.28 US 86.99 81.03 Lot 94.74 


Each Additional Child 73.28 16.43 89.71 81.03 16.43 97.46 
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A standard non-taxable Special Allowance rate is payable in all provinces to 
government departments, welfare agencies, and institutions that are 
maintaining children. In some instances, such as when the child's placement 
is indefinite, payment may be made directly to the foster parents. In 
accordance with the legislation as amended in 1985, the federal rate of 
$46.65 per month in 1985 was indexed to $47.12 in 1986. 


The total expenditure in Family Allowances for the fiscal year 1985-1986 was 
$2,500 ,560 ,654. 


Number of Beneficiaries and Children 


In March 1986, there were 3,644,829 families receiving an average of $57.79 
on behalf of 6,584,620 eligible children. 


The following table shows the number of children per family in receipt of 
Family Allowances in March 1986. 


Families 
Number of Children 

Per Family Number Per cent 
1 405594200 ates 
Z 1 466 532 40.24 
3 494 564 Loe 
4 110 983 3.04 
5 729) 0/23! 0.63 
6 6,649 0.18 
if 20s 0.06 
8 925 0.03 
9 383 O01 
10 or more 257 0.01 

TOTAL 3,644 ,829 100.00 


Estimated Beneficiary and Cost Forecasts 


The expenditures of the Family Allowances program closely reflect trends in 
the birth rate. The number of children in Canada has been gradually 
dropping since the mid-19/70s. Based on the estimated number of children 
less than 18 years of age in Canada, and assuming the same economic 
assumptions as presented in the Department of Insurance's most recent 
actuarial report on the Canada Pension Plan (report No. 10), projections 
have been prepared for the Family Allowances program. They are provided at 
the end of this section. 


Appeals 


An applicant who is dissatisfied with a decision that no allowance may be 
paid may appeal that decision to a tribunal established in accordance with 
Family Allowances Regulations. Before commencing an appeal, the applicant 
may submit a written request to the Regional Director to reconsider the 
decision. This request must normally be made within 90 days from the day on 
which a copy of the decision was mailed to the applicant. 


In 1985-1986, only one hearing of a Family Allowances tribunal was held. 
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CHILD TAX CREDIT 


The Department of Finance administers the Child Tax Credit program through 
the income tax system. A credit is payable on behalf of each child under 18 
years of age on whose behalf Family Allowances were payable in the taxation 
year. The amount is based on net family income in the previous tax year. 
The claimant must submit a personal income tax return in order to receive 
this benefit. The Child Tax Credit is usually paid to the mother. 


The Child Tax Credit is payable in full to families with net incomes of up 
to a certain income ceiling, and is reduced by 5 cents for each dollar of 
net family income over that amount. The credit is increased each year in 
line with increases in the Consumer Price Index. 


The Child Tax Credit for 1985 was $384 for each eligible child and was 


payable in full to families with net annual incomes of less than $26,330 in 
the 1985 taxation year. 
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INTERNATIONAL AGREEMENTS 


Reciprocal Social Security Agreements make social security benefits portable 
between countries and allow for the coordination of two countries' social 
security programs. 


The reciprocal social security agreements concluded by Canada coordinate the 
social security programs of another country with the Canada Pension Plan and 
the Old Age Security programs to protect the rights to benefits of persons 
who have lived and worked in Canada and abroad. These agreements have three 
basic objectives: 


(i) to ease or eliminate restrictions on the payment of social security 
benefits abroad; 


Cid) to eliminate situations in which a worker may have to contribute to 
the social security programs of both countries for the same work; 


(iii) to assist migrants in meeting the eligibility conditions for benefits 
based on their participation in the social security system of each 
country. 


Old Age Security 


Canada's social security agreements enable persons who are residing or have 
resided in the other contracting country to add (or totalize) those periods 
of residence abroad to periods of residence in Canada to satisfy the minimum 
eligibility requirements for the basic Old Age Security pension and the 
Spouse's Allowance. For example, someone who has resided in Canada for less 
than the 10 years required to receive a partial Old Age Security pension in 
Canada would be able to use periods of residence in the other country to 
meet the 10-year requirement. A similar provision would apply for someone 
who has resided in Canada for less than the 20 years needed to receive a 
partial Old Age Security pension outside the country. 


Once eligibility for the pension is thus established, the amount of the Old 
Age Security pension payable is determined by the individual's actual 
periods of residence in Canada at the rate of 1/40th of the full pension for 
each year in Canada after age 18. 


Canada Pension Plan 


In regard to the Canada Pension Plan, agreements are designed to avoid 
duplicate coverage - that is, they eliminate the necessity of contributing 
to both the Canada Pension Plan and the comparable program of the other 
country for the same work. 


Agreements may also assist individuals to qualify for disability, survivor's 
and death benefits under the Canada Pension Plan. Each of these benefits 
has minimum contributory periods for the benefits. An agreement may allow 
periods of contribution to the other country's social security system to be 
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added to periods of contribution to the Canada Pension Plan in order to meet 
these conditions. Once eligibility is thus established, the amount of 
benefits would be based on actual contributions to the CPP. 


Social Security Programs of Other Countries 


These agreements also assist individuals in establishing their entitlement 
to retirement, disability or survivor benefits under the social security 
programs of the other contracting country. 


Agreements Signed 


On March 31, 1986, Canada had agreements in force with Barbados, Denmark, 
France, Greece, Italy, Jamaica, Portugal, Sweden and the United States. 
Agreements had been signed with Belgium, the Federal Republic of Germany and 
Norway and were awaiting ratification before coming into force. 
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CLIENT SERVICE 


CENTRES 


Income Security Programs Branch 


Part-Time 


QUEBEC (cont'd) 


Full-Time Part-Time Full-Time 
NEWFOUNDLAND 
St John's Clarenville Val-d'Or 
Cornerbrook Grand Falls Laval 
Montréal 
PRINCE EDWARD ISLAND Longueuil 
St-Léonard 
Charlottetown Summerside Verdun 
O'Leary 
Montague 
Souris 
NOVA SCOTIA 
Halifax Bridgewater 
Antigonish Kentville 
New Glasgow Yarmouth 
Truro Liverpool 
Sydney Shelburne 
Amherst 
Inverness 
Port Hawkesbury 
Glace Bay 
North Sydney 
New Waterford 
Middleton 
Digby 
Windsor 
NEW BRUNSWICK 
Fredericton Woodstock 
Saint John St. Stephen 
Moncton Sussex 
Edmunston Grand Falls 
Bathurst Richibucto 
Chatham Campbellton 
Chatham 
Bathurst 
QUEBEC ONTARIO 
Quebec La Malbaie Scarborough 
Chicoutimi St-Georges Toronto-Willowdale 
Rimouski Thetford-Mines Etobicoke 
Sept-Iles Alma Oshawa 
Trois—Riviéres Dolbeau Barrie 
Drummondville Roberval 
Gatineau St-Félicien 
Sherbrooke Carleton 
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Riviére-du-Loup 
Paspébiac 
Cabano 

Chandler 
Matane 

Gaspé 


Ste-Anne-des-—Mont 


Baie-Comeau 
Havre St-Pierre 
Forestville 
Berthierville 
La Tuque 
Shawinigan 
St-Tite 
Victoriaville 
St-Hyacinthe 
Sorel 
Asbestos 
Plessisville 
Acton-Vale 
Maniwaki 
Mont-Laurier 
Hull 
Cowansville 
Lac Mégantic 
Granby 

La Sarre 
Ville Marie 
Amos 

Rouyn 
St-Jean 
Valleyfield 
Chateauguay 
Dorion 
St-Régis 
Joliette 
Dorval 


Newmarket 
Bracebridge 
Collingwood 
Midland 
Orillia 


Full-Time 


Toronto-Mid-Town 
Kingston 
Peterborough 
Ottawa 
Mississauga 
Sudbury 

Timmins 

Sault Ste. Marie 
Thunder Bay 
Chatham 

Hamilton 

St. Catharines 
Kitchener 

London 

Windsor 

Sarnia 


Part-Time 
ONTARIO (cont'd) 


Orangeville 
Owen Sound 
Parry Sound 
Brockville 
Perch 
Smiths Falls 
Cobourg 
Belleville 
Lindsay 
Arnprior 
Cornwall 
Hawkesbury 
Pembroke 
Renfrew 
Brampton 
Espanola 
Gore Bay 
Mindemoya 


Little Current 


North Bay 


Sturgeon Falls 


Kapuskasing 


Kirkland Lake 


New Liskeard 
Elliot Lake 
Fort Francis 
Kenora 
Wallaceburg 
Brantford 
Simcoe 
Burlington 
Dunnville 


Niagara Falls 


Welland 
Listowel 
Guelph 
Cambridge 
Stratford 
St. Thomas 
Tillsonburg 
Woodstock 
Leamington 
Goderich 
Walkerton 
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Full-Time 


Winnipeg 
Brandon 


Regina 
Saskatoon 


Edmonton 
Lethbridge 
Calgary 
Red Deer 


Part-Time 


MANITOBA 


Flin Flon 

Morden 

Portage La Prairie 
Selkirk 

Steinback 

The Pas 

Thompson 

Dauphin 

Swan River 


S ASKAT CHEWAN 


Assiniboia 
Broadview 
Estevan 
Melville 
Moose Jaw 
Shaunavon 
Swift Current 
Weyburn 
Yorkton 
Humboldt 
Lloydminster 
Melfort 

North Battleford 
Prince Albert 
Rosetown 


ALBERTA 


Camrose 

Edson 

Red Deer 
Grande Prairie 
Wetaskiwin 
St. Paul 
Dawson Creek 
Fort: St. John 
Blairmore 
Medicine Hat 
Brooks 
Drumheller 
Three Hills 
Olds 


Full-Time Part-Time Full-Time Part-Time 


ALBERTA (cont'd) BRITISH COLUMBIA 


Hanna Victoria Campbell River 
High River Nanaimo Courtenay 
Claresholm Penticton Port Alberni 
Cardston Kelowna Powell River 
Banff Kamloops Castlegar 
Sedgewick Prince George Cranbrook 
Jasper Burnaby Creston 

Slave Lake North Vancouver Fernie 
Provost Vancouver Golden 

Viking New Westminster Nelson 

Lac la Biche Chilliwack Grand Forks 
Coronation Kimberley 
Athabasca Merritt 

High Prairie Revelstoke 
Hinton Salmon Arm 
Castor Trail 
Barrhead Vernon 

Peace River Prince Rupert 
Vermillion Quesnel 
Bonnyville Terrace 
Stettler Williams Lake 
Westlock Clearbrook/ Abbotsford 
Wainwright White Rock 
Ponoka 

Vegreville 

Camrose 
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Nombre Nombre de Ratio Versement Moyenne 


d'entants familles enfants/familles net versement/enfant 
# if S $ 
1970-1971 6 841 040 SwO01 353 Z42o 957 .8775 824 6,80 
POT te 1972 6 806 373 3 047 768 2323 554 407 333 Owls) 
1972-1973 6 768 66/7 5) iepy Shah PWS) 548 623 394 670 
1973-1974 6 848 942 Son 3.226 23h) 946 245 535 Lear 
1974-1975 TSAORIED 3) “OA Zl Zavo 1 824 082 265 20419 
1975-1976 7 320 467 3 476 940 Pe M L957 2512 893 22,28 
1976-1977 7 276 495 3 538 845 2,06 13979 892530 22,0/ 
1977-1978 jes 963 337 9.655 72, $M 2 122 409 408 24505 
1978-1979 7, HO64 129 3.0027 001 1,96 2 £093 “O19 705 24 ,63 
1979-1980 O95 5e519 3 620 687 192 e725 4846 563 20 ,68 
1980-1981 6 857 744 33 © IA Oo 1 850 906 9384 22 549 
1981-1982 657027596 33 638.525 1,86 2 O19 519° 887 24 ,838 
1982-1983 6 096 435 3, 641, 715 1,84 2°230 594. 798 Zid > 
1983-19384 6 038 6/6 3 037 476 1,83 225920 Diz 3th D0) 
1984-19385 6 594 381 3 6322037 higfeh72 Del al S49 Tee 30555 
1985-1986 6 D7 5a 347 B2635,001 IL atebll 2 500 560 654 SMEG Oe, 


Source - Programmes de la sécurité du revenu, statistiques mensuelles, Santé et Bien-étre social 


Canada. 


Préparé par Développement des données et analyses, Programmes de la sécurité du revenu, Santé et 


Bien-@étre social Canada, juin 1987. 


MINISTERE DE LA SANTE NATIONALE ET DU BLEN-ETRE SOCLAL 


TABLEAU COMPARATIF DES VERSEMENTS D' ALLOCATIONS 
FAMILIALES ENTRE MARS 1985 ET MARS 1986 


| Mars 1985 | | 


Mars 1986 


Nombre pope oe | Nombre 
de moyenne ay d'enfants 
familles ;famille admissibles 


Somme 
versee 


l Nombre jALLocation | Nombre | 
Somme de Pethe es Sal d'enfants 
versée familles ;famille 


Région 


admissibles 


Terre-Neuve l 97 579 l 61,295 l 190 345 ! 5 980 Seabee 97 054 : 60 ,685 l Ievay (aya | 5 888 ohe| 
ees eeu oar 18 629 l 60), 79 l 36 107 l LPS 20332 l ites 7 Si 60,95 l 36 025 l 1 142 076 l 
Nouvelle-Ecosse 129 526 Sy ales} 234 602 7, 399.964 129 581 a7 Ue paawa sayot P9395 462 

| | | | | | | : | | | 
ae age ney ue HINO) VeTs' l Bhs HO l 204 005 6 411 060 l 110 622 l Wath 201 242 l 61357 202 l 
heb as 940 125 l 54,38 l L638 259 l 545 119) 894 939 090 33) los) l OZ 9 eg D2. l bye Pee) L/D l 
jengente 1 268 786 | SWE Re l 2 276 504 l 72 689 548 l Mine Ws Wy 8 l DiLgae | Lich Long Sol l 73 174 673 l 
peat ale l 151 492 | 60 ,34 l 289 930 l 94 Sis l Isp 7/su! 60 ,68 l 291 O10 | 95269 "OL7 l 
Saskatchewan 147 239 (ye nal 72 294 664 9° 294 357 147 554 OF ,50 Be Y3) 3s SSE BS: 

| | | | | | | | | | 
Relberta l 354 650 l BITE (0S) | 667 524 l Pai sysh PAN l 357 650 | 60,65 l 673 808 l IAN As}: VA* to'>) i) l 
penne te ie gaged ue l 402 237 l 56,96 l 726 497 l 22 910 799 l 402 692 l 57 47 l 120e 6 23 41 230 | 
eae l Seek | 58,36 l 7 214 l Z5 1036 l 3 887 l 58,09 l 7 0O9 l 225 809 | 
Territoires du Nord- 97295 70,34 20 391 653) 7383 9 461 70,63 20 494 668 258 

Ga | | | | | | | | | 


CANADA 3 634 510 SPA) | 6 586 042 | 203 118 2273! 3 644 829 Dial ae | 6 584 620 
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MINISTERE DE LA SANLE NALLONALE FL VU BSLENT-DLinG SUUCLAL 


PRESTATIONS D'ALLOCATIONS FAMILIALES - COMPARAISON SELON LES ANNEES FINANCLERES 


REGION 1974-1975 LIT hI. 6 LO 76=1970, LOTT 1918 ES7 S199 L9TI=1930 


65 062 9sos| 63 676 284$ 


emcees ¥. | 257970 3625} 60 221 9975 | 61 090 5099 | | Sy, YD! aa 
Lle-du-Prince-Edouard LOp LoS aiel 10 967 344 11 190 084 11 896 798 LES008Z265 976932053 

oaclleskcocse | 68 827 648 | ies Lee py | | 74 374 682 | 78 974 162 | TI LIT eAOS | 63 912 863 | 
evenc Brinscier | Doms OL2 | OS SUP ESE | 64 391 746 | 68 706 166 | 67 350 174 | Bw ise. BEM | 
| Québec | 496 632 1338 | D207 Loe | 526 779 366 | 567 165 429 | 561 249 554 | 451 772 796 | 
Ontario 637 403 810 635276. 7369 694.317 9367 740 359 434 726 706 065 600 882 497 

Manitoba | foe ee io ellen wae | 87 063 702 | Soc LULL 3! | 93 948 413 | 91 947 844 | EET eSNG ar eS. | 
leekarchewan | 76.2169 *236 | 81 640 593 | 83 408 3892 | 89 353 322 | 88 106 265 | 732673-999 | 
pares | 148 093 643 | 160 732 349 | 167 536 746 | 184 138 468 | 184 551 054 | [5652252005 | 
| CoLombie-Britannique | 184 145 229 | 198 705 868 | 201 105744 : 214 697 318 | 212 368 953 | 173 796 778 | 
Yukon LielIZAILLS 2 244 170 1 879 875 

| : 6 561 844 | 7 316 442 7 496 290 | 5 854 219 : SnO2/ O72 | 4 895 097 | 


[ne eae du Nord- 


| Quest | | 


CANADA in 824 082 265811 95oF Siz g938l1 ipo Ti We 557512 122 409 4o8sl2 OFS 7059 7058!1 725 846 5635 | 


| REGLON | 1980-1981 1982-1983 


LISl=1932 1983-1984 1984-1985 1985-1986 


61 262 3155! 68 774 736$ 


Terre-Neuve is | 56 644 3135! | 68 774 7368 | 7OS355 3425 | 71 104 4475! 
Ft e-du-Prince-Edouard!| 10 440 721 | 12645293 | 12 4h69 A747 | 12 699 607 | 13) Aue OP | NS} i les | 
lneuve itesecosss | 68 303 928 | 73 740 585 | 79 920 550 | 83 168 320 | Xe) Sake) AOS: | 88 566 622 | 
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lousee | 473 825 638 | 513 006 576 | 573 537 7104 | 586 391 097 | 598 349 493 | 614 8554516 | 
lontarto | 644 796 817 | 699 446 384 | 763 544 661 | 800 110 222 | 837 041-209 | 870 292 132 | 
(anteane | 80 782 811 | yf SSW Oley | o] ers Ino I YoYo) | 101 478 878 | 106 292 466 | L10-4077 974 | 
eee rasan | 79 764 540 | 87 363 934 | 96-237 909 | LOY’ 910 1691 | LOW TAWA fyi | 111 982 O41 | 
inence | ly PA Rahs Di fe 4 | 195 214 103 | 223 181 043 | 236 O41 634 | MG) ANS) es! | 256 154 897 | 
eaienntesoricanaiaas | 196 651 463 | DN Ode) SEY : 240,527. [09 | 253 866 26/7 | 207 Uatn02) | DYGy SAN Seys' : 
ates PES ING Yep 2 2604 427 2,509 Si4 2 493 645 2 032.200 | DB. ULE) XS 
|Texeitotres du Nord- | 5-300. 373 | 5 893 152 | OnOs3s2 519 | 7 069 890 ! 7 534 977 7 904 549 | 


Ouest 


| I 850 ly O19 9 887$;2 230 594 79812 3268972 3718 |2 417 754 gi2sle 500 560 654$ 
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SATTAANON SHSARLOMAH — ASOdONd AWIOAY 


SNOISNAd 3QC AWIOWA Nad SONOA Nad LACNS NV NOTDarodd 


REGIME DE PENSIONS DU CANADA - PALEMENT MENSUEL MOYEN - MOYENNE DES EXERCLCES FINANCIERS 


Retraite Invalidité Enfants Survivants Orphelins Décés 
$ $ S) $ S $ 

1970-1971 22599 170 ,42 54,18 69,29 a9,83 442,31 
1971-1972 26515 Lorel7 56 ,96 66,90 a Late 466,74 
1972-1973 30 ,34 144,54 44 ,82 65,89 Slats 432,17 
1973-1974 35,56 126574 40,02 66,21 S25 20 462,48 
1974-1975 45 ,60 136,20 45,80 74,80 38 ,36 N22 ,07 
1975-1976 bee Be pe Taoyo2 50,49 re Pel 43,15 580 ,29 
1976-1977 eae hols Ie pe eras 87,383 45,89 660 ,69 
1977-1978 87425 168,18 Gi yew S295 z 49 ,26 £39 07 
1978-1979 101,04 192,89 64,16 99,49 D5 tL 889 ,36 
1979-1980 116,24 206 ,23 68 ,62 107,29 59537 932,44 

\ 

we 1980-1981 132520 233 526 se Wd Ph by Ao 64 ,56 1 016,10 

\ 1981-1982 152,98 253,46 33,39 123 597 70,45 Lobo 05 
1982-1983 176,77 290,79 95,88 b3h502D Tog20 1 268,06 
1983-1984 200 ,20 S2oua 104 ,60 149 ,97 BA,22 1 390,00 
1984-1985 21803 352,30 Liz,94 158,56 93,46 i S6),12 
1985-1986 236530 383 ,42 125,06 164 ,66 100,81 1 646,01 


Source - Rapport annuel du Régime de pensions du Canada, bulletin statistique inédit de la Section des statistiques 


des programmes, Programmes de la sécurité du revenu, Santé et Bien-étre social Canada. 


Préparé par Développement des données et analyses, Programmes de la sécurité du revenu, Santé et 
Bien-@étre social Canada, juin 1987. 


REGIME DE PENSIONS DU CANADA — NOMBRE DE PRESTATIONS — MOYENNE DES EXERCICES FINANCIERS 


Total* Retraite Invalidité Survivant Combinées** 
ony ae = a ask a ae ip) Sema oe EE | =e, 
1970-1971 DN. BA 148 271 Ih Sye}3} 29 340 ils! 
1971-1972 299 120 199 395 [339 44 398 384 
1972-1973 388 064 BES Th Tike: Id SYBS) Gls 10 LO, 
1973-1974 484 180 297 248 27 624 78 877 2 008 
1974-1975 S76) LOS 352 963 36 339 96 485 selg92 
1975-1976 708 512 439 404 46 996 118 794 (6) SYS 
1976-1977 855 619 DyS}5) 7/3) 58 465 Wh 37/5) 10 929 
1977-1978 964 869 604 347 66 156 LOS) al ky te$8)7/ 
1978-1979 0625076 668 949 VR NSE Ro yn oe Di SVG 
1979-1980 ih kG GWA 738 458 Hes Sis 213 348 27 434 
1980-1981 I PVA Thexe! 809 806 84 795 DED HOVE Byes sD 
1981-1982 1 370 699 SID SIS} SD DR BHO P32 49 083 
1982-1983 iL AZA tee 932 308 101 766 298 919 59 8938 
1983-1984 il. Sy AGS 991 999 Wiss 7/Sye 323.105 1A Flas: 
1984-1985 1 676 997 i055 304 124 652 356 290 84 352 
1985-1986 I POR, Sor Lh TSO). Ai IB6m825 384 4ol 99 199 


= 


* Le total désigne le nombre des prestations, 4a l'exclusion des prestations de décés. 
** Les pensions combinées sont deja distribuees. 


Enfants d'un cotisant invalide Orphelins 

Total Moins de 18 ans’ 18-24 Total Moins de 18 ans 18-24 

=i ae ae Se ear Per a Pat Sao eS Sa a re | eae 
LOVO=L97 es Sh Be SNP 201 S2 285 26 66/7 5 548 
TOFR—197 2 4 905 4 233 672 43 083 376629 5 454 
1972-1973 10 889 9 542 IS 37 54 484 48 012 6 472 
1973-1974 15 946 14 088 1 858 64 485 DOmoey, 7 653 
1974-1975 18 865 IN) sy Deas Tle xt 638562 8 249 
1975-1976 23 690 21 O47 2 043 79: 628 70 384 9 244 
E97 6-197 7 29 442 Psy NENG 4 306 90: 365 HO lifts’ 14187 
P97 7=197'5 32 097 2 LOOK 5 036 96 498 80 394 16 104 
1978=1979 33 085 27 800 By PRS. 98 699 81 978 om /2 
1979-1980 33 369 23 689 4 680 938 206 Bish SWZ 14 634 
1980-1981 333) Pdi 28 3834 4 85/7 100 792 S5me2 25 lo e504 
1981-1982 34 740 fase) Wes) 5 607 100 685 33 360 ef -SP25) 
TI SZ— IOS ye} 11338) Sup Jue 6 998 100 484 80 530 19 954 
1983-1984 42 9604 34525 Be729 100 742 Li MOS 2: P2, IG. 
1984-1985 44 744 SiS) SS. 9 290 98 007 74 260 23 746 
1985-1986 46 181 36 881 95300 94 489 TAO) Csi 23-537 


Source -Bulletin statistique du Régime de pensions du Canada, statistiques mensuelles et statistiques inédites 
de la Section des statistiques des programmes, Programmes de la sécurité du 
revenu, Santé et Bien-étre social Canada 


Préparé par Développement des données et analyses, Programmes de la sécurité du revenu, 
Santé et Bien-@étre social Canada, juin 1987. 
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Appel a la Commission d'appel des pensions (article 85 de la loi) 


RE GU AUDIENCE TENUE* 

Appel par le Appel par 

Ministre (SBSC) l'intéressé 
Retraite O Z, 1 
Survivant 16 ih iS 
Invalidité 70 23 26 
Partage des 

crédits de pension mvs 4 7 

TOTAL 103 30 47 


*A 1'exclusion des ajournements des audiences de la 
Commission 


> 


Décision du Régime de pensions du Canada ou sort réservé a l'appel par 
la Commission d'appel des pensions* 


Refus d'enten- 


dre l'appel Autorisé Rejeté Reéglé Retiré 

Appel Meenas = l = = = 
par le feiyivant = ) = = 
Ministre Poevatictre = 24 = 6 ps 
(SBS C) Hoaeeare des 

| crédits de pension = 5 2 - = 

I 38 es $ 
Appel Retraite 2 = om = _ 
par ceed reer = = = Zz 2 
téressé Wnvalidite 20 es Z 1 = 

feeniage des 

| crédits de pension = l = ee a 

lroran 2 pel ceo. i n 


*Dans certains cas, l'audience a eu lieu avant 1985-1986. 
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Appel au Ministre (article 83 de la loi) 


En main En main 
(le L€F Regu Accordé Rejeté Retire (le 31 mars 
avril 1985) 1986) 
Retraite 4 S15) 7 bZ 1 L/ 
Survivant 43 276 30 128 3 158 
Invalidité 1 454 7 478 3 588 I ke Hs 63 22969 
Partage des I3 360 es. Lo/ = 168 
crédits de pension hale 
TOTAL 15/4 8 147 3 700 27619 70 SH 32 


> 


Appel a un comité de révision (article 84 de la loi) 


En main bécision 
(le L©F avril Regu Accord@ Rejeté Retiré renversée En main 
1985) avant Cler3il smarts 
1' audition 1986) 

Retraite ee 9 i 3 1 2 2 
Survivant a 2S, 14 i} 1 O 34 
Invalidité 389 850 80 73 i) 406 656 
Partage des 30 120 23 be y 3 95 


crédits de pension 
TOTAL 46 1 008 Wat IE 23 ll 78/7 


- 4€ - 


COMPTE DU REGIME DE PENS LONS | DU CANADA: ETAT DES RECETTES ET DES DEPENSES POUR LES 
ANNEES FINANCLERES 1965-1966 A 1985-1986 


(en millions de dollars) 


Recettes Dépenses (a) Excédent Solde au 
= 27 l des l compte du 
Periode Interéts sur l | Presta- | Adminis-— l l recettes RPC 
| Cotisations placements | Autre Total tions tration Total 


1965-1966 94,9 | | : 94 59) : 5,5 | 5,5 89 ,4 | 89,4 
1966-1967 | 587 ,2 11,0 | Iz | 59959) 0,1 | 8,4 | B44 591,5 | 680 ,9 
1967-1968 | 640 ,2 | 42,2 | 2,2 084,7) 1,3) 11,5 j 12,8) 671,9 | 1 352,8 
1968-1969 | 697 ,6 | 84,4 i 3,0 | 7850) 15,6 | 14,5 | 30,0) 755,0 | 2 107 ,8 
1969-1970 | 745 ,6 139,7 | 452 8896) 47,3) 17,7 | 65,1) B24,5 | 2 932 ,3 
1970-1971 812,9 | 202,7 | 4,5 - 020,1) 89,2) 19,5 | 1087) 91,3 | 3 843 ,6 
1971-1972 825 ,9 272,6 | 3,5) 1 102,1) 144,4 | 22,9 | 167 ,3) 93459 | 4 778,5 
1972-1973 : 897 ,4 | 34144 | 4,6 jt 243 4 206 ,3 22,6 | 228,9) 1 014,5 | 5 793,0 
1973-1974 1 019,4 416,0 #,0.' 1443.4 278,2 24,4 302 ,6 1 140,7 6 933,8 
o7esiy7s. ee ft 238,8 | 504 ,4 | 14,2 | 1 757 54 399 ,0 | 29,9 428.8! 1 328,6 | 3 262 ,4 
(o7sci976 | et 489 ,2 | 621,1 | 18.7 | 2 129,0 587 ,8 | 33,7 | 621.6! 1 507,4 ly 769 ,8 
1976-1977 | 1 684,2 | 750,2 | 2713 | 2 461,6| 833 ,3 | 41,3 | 874,5| 1 587,1 | 11 356,9 
1977-1978 1 845,5 894,1 27,1 | 2 766 56) 1 059,1 | 45,6 . 1047) 1 661,9 13 018,8 
1978-1979 | 2 $24.1 | lL, 047 ,2 | 41,9 | 3 213,3) 1 328,4 50,2 2 378 56) 1 34.2 | 14 853,5 
1979-1980 | 2 367,5 | t 20027 | 68,3 | 3 65655) 1 635,1 58,4 i 693,51 1 963,0 16 816,5 
1980-1981 2 689,3 lL 427,3 | 91,4 4 2081) 2 010,9 | 66,7 \2 07,7) 2 130,4 | 18 946,9 
1981-1982 | 3 281,9 | i 1072 | ia? | 5 132,2) 2 455,6 | 76,4 (2 53159) 2 600,3 | 21 547,2 
1982-1983 | 3 446,4 | F106 7 | 129,2 | 5 682,2) 3 035,83 85,5 3 121,3) 2 560,9 24 108,1 
1983-1984 | 3 715,9 | 2 422,6 Ul ied | 6 249 57) 3 656,8 89 ,0 3 745 ,8) 2 503,9 26 612,0 
1984-1985 | 3 879,5 | 2 736,8 | 151,5 | 6 767 58 422233 | 100,0 4 323 ,3) 2 444,5 | 29 056,4 
1985-1986 4 495,1 3 009,3 152,3 | 7 656,7! 4 887,1 Lee 4 998,4 2 658,4 31 714,8 


(a) Nettes 


Note - L'arrondissement des chiffres explique la légére différence entre le total réel et le 
total indiqué. 
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ALLOCATION AU CONJOINT - NOMBRE DE BENEFICLALRES 


MOYENNES DES ANNEES CLVILES 


Ordinaires Conjoints survivants* Total 
Partiel Maximum Total Partiel Maximum Total Partiel Maximum Total 
1979 66 475 8 641 7ps) Wale 658 2h 935 67 133 8 918 76.051 
1980 67 982 7 841 LDELOLS SY Sf? I ya's: 4 85/7 WE essye: 9 326 80 680 
1981 LOm215 if PASH Tiss MVHS 4 066 i tepe2 5 888 fia O04] ol NOWAs 84 064 
1982 71 790 6 819 78 608 4 220 1 889 6 1OY 76 OO9 8 708 Sie Lis 
1983 eS yXe 6 467 79 993 ae 23 L857 6 079 77 749 OnoZs 86 072 
1984 76 682 6 256 82 938 A291 1 801 6 092 80 973 8 056 89 O29 
1985 78 610 6 036 84 646 Wak keys: Sh fobs LS we Sisko 90 285 9 892 100 176 
MOYENNES DES ANNEES FINANCIERES 
1979-1980 66 997 8 460 (AST. 1 187 584 ib 7A 68 814 Y 043 HI, Prpey 
1980-1981 68 827 Hh toys 76 472 3 Hey Le05 Sy Hey7/ 72 589 9F 350 381 939 
1981-1982 71 444 7091 Hiss SS) ay iL 3p 1 860 5 992 [5 Sys Seg S45 27, 
1982-1983 71 959 hoy 7k TAU ES ies) 1 898 Oma 76 194 8 650 84 843 
1983-1984 13° 746 fay SYoill 80 106 4 246 1 830 6 0/76 LII92 8 191 86 182 
1984-1985 78 O78 OmeZ 32 84 310 a Shibee! the Wei) 6 105 82 396 8 019 90 415 
1985-1986 78 973 6 OOl 84 974 20 207 6D 0459275 Olek 99 479 ee SOsy WI key 


Source: Programmes de la sécurité du revenu, statistiques mensuelles, Santé et Bien-@étre social Canada. 


Préparé par Développement des données et analyses, Programmes de la sécurité du revenu, Santé et Bien-@étre social 
Canada, juin 1987. 


*Représentent 1l'Allocation au conjoint prolongée et 1'Allocation au conjoint pour veufs et veuves qui ont 


commencé 4 é6tre versées en septembre 1985. 


Lal 


SUPPLEMENT DE REVENU GARANTI - NOMBRE DE BENEFICIAIRES 


MOYENNES DES ANNEES CIVILES 


SRG personne seule Conjoint pensionné Conjoint non pensionné Le conjoint recgoit l'allocation Total 


de tous 

Partiel Maximum Total Partiel Maximum Total Partiel Maximum Total Partiel Maximum Total les SRG 

1979 3/5 O42 Se 390n O07 S40N S138. 56491 397 309 BO PPM WG TIA SAS Sy PAO 40 236 sy LESH) 1 164 298 
1980 KOO 139 Deo ODS e408 357) 343) 1 el63 409 Oll 317233 21 348 Sy/ byojll 38 042 Bi! fej5)5) Sy eh 1 190 954 
1981 LOS209 2 Gea 2a Oe 423 ON CUZ, B40 D4 423 557 35m 24 20 280 55 404 42 046 36 123 78 169 123 ar oval 
1982 445 193 229 400 674 593 376 797 41 484 418 281 37 468 19 064 Boy ayo ph 43 859 34 751 78 609 e226 05 
1983 15 See 8 lee W/O SOMO ana ONS 7 O39 mS On 972 413 869 39 985 V7 2953) 57 938 46 417 213), 5) 7/3) 79 991 1 229 214 
1984 478 399 211 598 689 997 381 153 34 Oll 415 164 40 510 Wp PRowl SWPP 49 950 32 987 82 933 1 245 891 
1985 Ss) 04) 206) 8026 721843 388079) 30 548 419 627 46 371 17 249 63 620 YS} S48) Sk Bish 84 656 1 289 746 


MOYENNES DES ANNEES FINANCIERES 


SRG personne seule Conjoint pensionné Conjoint ensionné Le conjoint recoit l'allocation Total 


de tous 

Partiel Maximum Total Partiel Maximum Total Partiel Maximum Total Partiel Maximum Total les SRG 

1979-1980 Sole hile OES ASE OF SOL S42 mp) 252 400 403 29 824 22m ODi, 52451 35 900 39 748 75 645 JE SA Si ie) 
1980-1981 410 889 249 665 660 554 364 510 49 780 414 289 S229 20 986 J5 0205 Sey Sy) 37 389 70 546 1 204 594 
1981-1982 By WS DEY OO) OHO LOA Sieh UeeYis 78s) Soy 424 O51 35 794 20 020 55 814 A2eOS 351.332 The, SyoV/ I PSh. Lez 
1982-1983 443224 226 273) 674 496 376 319 40 266 416 584 38 241 ite 7/S¥7 56 977 44 340 S453 72 [ed TAWA 1 226 770 
1983-1984 SOP MOSEL LOH Ove DOZ™ B70 L42 MSar 994 A236 40 382 17 686 58 068 46 953 Some: 80 104 227 sie 
1984-1985 “EOE S33) 2LOuDoi (697 9215 383) 469 F33" 354 416 823 41 195 17 189 58 3384 51 390 325922 84 311 | 257 439 
1985-1986 522 OL CODEC 268 43098296) aol O80 420 377 47 980 7 260 65 240 54 029 30 961 84 990 LEZ O9ROLS) 


Source: Programmes de la sécurité du revenu, statistiques mensuelles, Santé et Bien-étre social Canada. 


Préparé par Développement des données et analyses, Programmes de la sécurité du revenu, Santé et Bien-étre social Canada, juin 1938/7. 


SECURITE DE LA VIEILLESSE 


Tendances de la prestation moyenne 


Sécurité de Supplément de Allocation 
Année la vieillesse revenu garanti au conjoint 
$ S $ 

1970-1971 197.0 23 ae S/O 
1971-1972 80,18 baile es WE S/O 
1972-1973 83,10 21 Pe $/0O 
1973-1974 103 ,48 58,84 S/O 
1974-1975 plait 65,14 $/O 
1975-1976 128,08 FW 147,24 
1976-1977 139,08 Ch ee fe 2 |e 3 rel We 
1977-1978 149 ,07 80',35 jG Para 
1978-1979 L542, 71 90,79 (ee ed a 

; 1979-1980 Pie sat 106,23 se aay 86) 

a 1980-1981 194,85 132,69 180,68 

| 1981-1982 218,45 ie RS 199 ,938 
1982-1983 242 ,88 164,13 Pee eG 
1983-1984 258,64 171 34 Vip As ee 9) 
1984-1985 ZI 1 195,/0 229 ,30 
1985-1986 282,08 GA RS Aerie bs 258 ,78% 


Source: Programmes de la sécurité du revenu, statistiques mensuelles, Santé et Bien-étre 
social Canada. 


Préparé par Développement des données et analyses, Programmes de la sécurité du revenu, Santé et Bien-@étre social 
Canada, juin 1987. 


*Comprend les Allocations au conjoint pour veufs et veuves qui ont commencé 4 étre versées 
en septembre 1985. 


GT 


SECURITE DE LA VIEILLESSE - NOMBRE DE BENEFICIAIRES —- MOYENNE DES ANNEES FINANCIERES 


Supplément de revenu garanti 


Sécurité Prestations Maximum des Allocation au 
de la vieillesse partielles prestations Total conjoint 

# # # # # 
TIO = L97a Lee Oilse4 39 S510 Sloe 4/2 5890 823 924 S/O 
POA 97.2 1 745 440 485 45/7 482 0387 967 544 S/O 
LO KAZ-1973 1, OTSA 27 S320 oy, 483 538 170 605 S/O 
1973-1974 152337 3956 585 556 479 624 1 065 181 S/O 
1974-1975 1 887 838 6052056 464 943 Ly Os 0 4739 S/O 
IG eal SW ies jb #936 4l60 62) 5327, 447 929 L0697 756 tO5a7/ 6 
1976-1977 1 988 606 657 583 432-951 1 090 534 63 977, 
eo Pe) oO. DO D0 es) 699 3135 418 272 I Wan 8 BF me Xehe: L 2p Ad 
1978-1979 Ze Do (37-395 SE bes) Lod32-758 eee AN 
1979-1930 28201 497 E92, 2316 380 O00 bei 2- 316 tie Z2) 
EISU=19301 2276 199 846 774 Sey <6 7Al) 1 204 594 81 939 
L9Sl-1982 2 342 480 894 736 340 U87 P34 5823 84 527 
1932-1983 LeAOoT OU, 907 124 319 646 P2206" 70 84 843 
1983-1984 2 4604 482 925 861 301 949 Le22) “S10 86 182 
1984-1985 eee ea 2 963. 337 294 052 1257" 439 90 415 
1985-1986 2016 762 [1013 2307 205 lz 15299 “019 lll 984% 


Source: Programmes de la sécurité du revenu, statistiques mensuelles, Santé et Bien-étre 
social Canada. 


Préparé par Développement des données et analyses, Programmes de la sécurité du revenu, Santé et Bien-étre social 
Canada, juin 1937. 
*Comprend les Allocations au conjoint pour veufs et veuves qui ont commencé a @tre versées 
en septembre 1985 


MINISTERE DE LA SANTE NATIONALE ET DU BLEN-ETR 


KE SOCLAL 
AN 


PRESTATIONS DE LA SECURITE DE LA VIELLLESSE - COMPARAISON SELON LES 


1985-1986 


1980-1981 


P99 2207) UZ0 5 225 227 404 $ | 244 941 512 5 | 268 918 009 $ | 296 145 281 $ 


Terre-neuve | 170 937 506 | | | | | 

Tle-du-Prince-Edouard | 53.726..062 | 61.650 762 | 68 688 372 | 13~856 939 | 80 180 875 | 86 591 308 
Nouvel le-Ecosse | 320 249 984 | 370697. 4266 | 416 235 508 | 448 446 052 | 487 979 94) | 532 244 912 
Nouveau-Brunswick : 247 417 167 | 287 381 130 | 323 986 984 | 349 919 686 | 382 341 107 | 417 678 934 
Québec E 927 193 424 2 246 070 565 2 538 057 765 | 2° 733-226 491 | 2 987 344 665 : 3 278 880 495 
Ontario E 548 146 230 2 940 070 565 3 296 631 829 | 3-55a6167° Ads | 3 900 604 616 | 4 276 499 047 
Manitoba | 388 279 414 | 445 196 672 | 493 765 244 | 529 554 443 | 579-875 242 | 627 965 888 
Saskatchewan | 370 454 516 : 426 705 610 | 474 642 642 : 5096933 47-76 | 55d6=9505415 | 602 554 090 
Alberta | S02e279 9b | 578 441 006 : 647 655 895 : 702 184 900 | 176-931-572 | 854 820 911 
Colombie-Britannique | $79.199.475 I O17 O90 310 I La)2974 6617 | 1 238 716 494 | 1 366 661 585 | beOOS =227 920 


Yukon | Ze Ome al : 2 748 590 | 3 139 462 | Sy 2 | Braise D2 | 4 216 660 

Territoires du Nord- | 4 928 975 | 5» 900—85/ | 6 726 399 | Th URS Heys) 8 096 7604 | Soo 
orth | | | | | | 

Op@rations OVA FIs S2034R05i 6 304 380 SSA TTL 17 892 430 35 3309832 
internationales | | | | | 


sf 


MINISTERE DE LA SANTE NATLONALE ET DU BLEN-ETRE SOCIAL 


PRESTATAIRES DU PROGRAMME DE LA SECURITE DE LA VIELLLESSE 
PAR CATEGORIE DE PRESTATLONS ET PAR PROVINCE, MARS 1986 


: Benéficiaires du Supplément de revenu garanti | 
Nombre l 


total de | Recevant | Recevant | Nombre | Pourcentage | Nombre total de 

béneéfici- le ex taut des pres- total de recevant rel beneficiaires 

aires de des pres- tations - bénéfici- prestations l de 1'Allocation 
Région | la SV | tations | ere | aires | du SRG | au conjoint 
Terre-Neuve | 50 174 | 15 003 | 25ee SS | 40 136 : 1999 | 5 072 
Tle-du-Prince-Edouard | 15-912 | 2 706 | 8 269 | 10-975 | 68,97 | L126 
Nouvelle-Ecosse | 103 088 | 15-978 | 49 249 : 65224 : 63,27 | 7-A96 
Nouveau-Brunswick : 78 947 : iS 62: | 37 979 | 51 741 : O54 | 9). ALLS 
Québec | 642 688 | LOSS L23 | 290 568 | 3938696 | 61,26 | Ey ay 
Ontario | 970 076 | 67-389 | 3322-638 | 400 027 | 41,24 | 42 486 
Manitoba : 132-614 | 11 606 | 534-76 | 67 382 | 50581 | 6 687 
Saskatchewan | 126-9 13 | 12 306 | 503k) | 62 617 | 49 34 | Diolsh) 
Alberta | 184 199 | 17 378 | 70-613 | 87 991 | 47,77 | 8-723 
Colombie-Bbritannique | 336 789 | 21-492 | Li7- 298 | 144 790 | 42,99 | 13-502 


Yukon | 3817 | 209 | Zales) | 424 | SO | 49 


Territoires du Nord- | 1 368 | 3815 | 309 | 1 124 | 82,16 
Quest 


Opérations | 
internationales 


CANADA | 2 652 234 | 2883 716 I 041 170 | 177329) 536 | 50,14 | 142 302 
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INCOME SECURITY PROGRAMS 1986-1987 


Introduction 


The objective of the Family Allowances (FA) and Old Age Security (OAS) 
programs, and the Canada Pension Plan (CPP) is to maintain and improve the 
income security of the people of Canada. These programs provide financial 
benefits to, or on behalf of, virtually all Canadians and their families. 
They provide Canadians with the assurance that support is available if 
certain events arise and at specific points in their lives. 


The Old Age Security program and the Canada Pension Plan form part of 
Canada's three-tiered retirement income system. This system consists of Old 
Age Security payments and income-tested supplements which are paid on a 
residence basis, the Canada Pension Plan which is a compulsory, contributory 
program, and private retirement income sources such as employer-sponsored 
pension plans and Registered Retirement Savings Plans. Family Allowances is 
a part of the child benefit system which includes Family Allowances and the 
Child Tax Credit. Its purpose is to help offset the cost of raising the 
nation's children. 


Health and Welfare Canada, through the Income Security Programs (ISP) 
Branch, administers the Canada Pension Plan, and the Old Age Security and 
Family Allowances programs through a network of offices across Canada. 


Branch Activities 


The activities of the Income Security Programs Branch are divided into five 
main categories - client service centres; claims processing sections, 
operations support groups; policy support staff; and management and 
administration. 


Client service centres 


The client service centres provide program information, guidance and 
assistance to ISP applicants and beneficiaries and to the general public. 
In these offices individuals may obtain information on the programs, on 
their entitlement to benefits and on their accounts. Clients may also use 
client service centres to initiate administrative changes to their benefit 
files. Client service centre staff are often the Branch's most direct 
contact with clients and other members of the public. They initiate or 
participate in many information activities to increase awareness and 
knowledge of our programs. 


Claims processing 
Claims processing staff are responsible for the direct administration of 


program benefits. They determine eligibility, calculate entitlement and 
authorize and control the payment of benefits. 


Operations support 


There is also a network of operations support staff whose main function is 
to provide service for the processing units. Indexes of applicant and bene- 
ficiary names, addresses and account numbers are maintained. Mail is sorted 
and delivered. Files are created and maintained. The support staff is also 
responsible for microfilming files, providing word-processing services and 
data processing benefit files from which benefit cheques are issued. 


Policy support 


The policy support group is responsible for providing analysis and advice to 
the Minister and senior management on matters related to the objectives, 
results and impacts of the existing Income Security Programs legislation, on 
proposals for change, on the development of social security matters in 
general, and on program planning and international liaison. This group is 
responsible for all Ministerial correspondence and appeals relating to 
Income Security Programs, for the interpretation of legislation to field 
staff and for the development of information programs directed at current 
and eventual Income Security Programs beneficiaries. 


Management and administration 


Income Security Programs management is responsible for establishing Branch 
objectives and goals, and for directing and controlling the activities of 
the Branch to achieve these aims. Administration staff provide services in 
support of all areas of the Branch's activities. 


Information Activities 


ISP's main information program in 1986-87 was a comprehensive campaign to 
publicize the Canada Pension Plan and the changes to it which took effect in 
January 1987. Radio, television, newspaper and magazine advertising were 
used extensively, coupled with a toll-free telephone information service to 
distribute new publications produced in conjunction with the campaign. 
These efforts were augmented by a public relations program, distribution of 
a cheque insert on the CPP changes to all ISP benefit recipients, and by the 
Contributor Information Program. 


In addition, information on all of the programs is provided through program 
booklets and specifically to ISP beneficiaries through cheque inserts. 
Client service centre staff participate in interviews and “call-in” programs 
on radio and television and at pre-retirement seminars and courses. They 
also distribute program information at exhibitions and fairs and in shopping 
centres across Canada. 


Program Performance 


The Income Security Programs Branch has recently completed a redevelopment 
of its Performance Measurement System as one of the "Strengthening Manage- 
ment Practices" goals of the Branch. The Performance Measurement System has 
subsequently been rebased from 1979-80 to 1986-87. Future program perfor- 
mance of the Family Allowances, Old Age Security and Canada Pension Plan 
will be tracked in relation to the 1986-87 base period set at 1004. 


Operating Costs 


The total number of person-years utilized in the period April 1986 - March 
1987 was 2 95/7, The operating cost for 1986-87 was $113.3 million. Of this 
amount, $84.7 million was for personnel costs, while the remaining 
$28.6 million was for other operating costs. 


Long-term Projections 


Long-term projections, using the same economic assumptions as presented in 
the Department of Insurance's most recent actuarial report on the Canada 
Pension Plan (report No. 10), have been prepared for the Old Age Security, 
Guaranteed Income Supplement and Spouse's Allowance programs. The projec 
tions are provided in the accompanying figures. The graphs also include 
long-term projections for the Canada Pension Plan, and the Family Allowances 
program. 


FIGURE 1 
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FIGURE 2 


LONG-TERM YEARLY FORECASTS 
OAS, GIS, SPA, FA AND CPP EXPENDITURES 
( BILLIONS OF DOLLARS ) 


$ 'U’U_M CE sia. oc. 


| ie ere STS te tet hs ett EAL Oe eae er aaet Ad ertrcy, er: ai He 


pp 
1986 1990 1995 2000 2005 2010 2015 2020 2025 2030, 
YEAR 


FAMILY ALLOWANCES PROGRAM 
Introduction 


The Family Allowances program supplements the income of Canadian families by 
providing for the payment of a monthly benefit on behalf of dependent 
children under the age of 18 who are resident in Canada and maintained by 
parents or guardians, one of whom must be a Canadian citizen or legally 
resident in Canada under the terms of the Immigration Act. In the case of a 
person admitted to Canada under the Immigration Act as a visitor or holder 
of a permit, the period of admission must be for not less than one year and 
during that period, the income of that person must be subject to Canadian 
income tax. In most family situations, cheques are issued to the mother. 


Family Allowances must be reported as income, for federal income tax 
purposes, by the parent who claims a tax exemption for the child. 


The program also provides for the payment of Special Allowances on behalf of 
children under age 18 who are maintained by a welfare agency, a government 
department or an institution. In some cases, payment is made directly to a 
foster parent. 


Application must be made for both allowances. Benefits and administration 
costs are paid out of the Consolidated Revenue Fund. 


In 1986-87, there were over 3.6 million beneficiaries who received 
approximately $2.5 billion in benefits. The accompanying figure shows the 


expenditures over a 10-year period. 


FIGURE 3 
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Payment of Family Allowances 


Family Allowances are payable to residents of Canada while in Canada or when 
they are absent from the country for less than one year if on vacation, 
receiving medical treatment, or attending a school or university. Allowan- 
ces are payable during a period of indefinite absence if the income of one 
of the parents is subject to Canadian income tax throughout the absence. 


A child who has taxable income in his or her own right is not eligible for 
Family Allowances, but payment may be made in a taxation year up to and 
including the month in which the child first receives income at a rate that 
would, if continued, result in a taxable income for the year. 


Benefit Rates 


Under the Family Allowances Act, a provincial government may request the 
federal government to vary the rates payable in that province on the basis 
of the age of the child or the number of children in the family, or both. 
The smallest monthly payment in that province must be at least 60% of the 
federal rate and the average monthly amount paid for all children in that 
province over a four-year period must be equal to the monthly federal rate. 
The provinces of Alberta and Quebec have taken this option. 


| FEDERAL RATES PAID IN ALBERTA | 


[ieee pat WS a eh lk Re Da ot renee Ea ee] 


| Age of Child Monthly Rate | 

| | 

| O-= 6 (1986) $25.00 (1987) $25.20 | 

Th SN SO) 650 30.80 | 

| I ele) 40.40 40.80 | 
IG Sky 45.50 46.40 


| OS eosin aaa peiionns rane, 2 See | 


The Province of Quebec has its own provincial Family Allowances progran, 
under which a monthly allowance is paid in addition to the federal Family 
Allowances. Since January 1987, under its own provincial program, the 
Government of Quebec has paid $8.56 for the first child, $11.42 for the 
second, $14.27 for the third, and $17.10 for each additional child. 


| MONTHLY FEDERAL AND PROVINCIAL ALLOWANCES PAID IN QUEBEC : 
1986 


Age 0 - 11 years Age 12 - 17 years 

| Fed. Que. Total Fed. Que. Total | 
[First Child S20519: S#822 $28.41 S294 eS. Clee eto O nO | 
joscous Child 30.11 10.97 41.08 37 .86 10.97 48 .83 l 
(puted Child wee ela a 86.99 81.03 nie eas 94.74 
poaen Additional Child» 73.28 16.43 89.71 81.03 16.43 97.46 
piee7 Age 0 - 11 years Age 12 - 17 years 
l Fed. Que. Total Fed. Que. Total 
peace Child S20)..417eo: 8.50>p 20.97 S2a 625.) 9 8.90) S30 so! 
pee Child 30.44 11.42 41.86 38.28 11.42 49.70 
pone Child 74.81 14.27 89 .08 82.65 14.27 96.92 | 


es Additional Child 74.81 17.10 Dot 82.65 17.10 99ro | 
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In accordance with the legislation as amended in 1985, the Special Allowance 
was indexed from $47.12 per month in 1986 to $47.64 in 1987. This Special 
Allowance is payable in all provinces. 


FIGURE 4 
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Under amendments to the legislation which came into effect in January 1986, 
the Family Allowances Act provides for the escalation of both the Family 
Allowances and Special Allowance in January of each year to the extent that 
the increase in the cost of living, as measured by the Consumer Price Index, 
is in excess of three percent. Accordingly, in January 1987, the Allowances 
were increased by 1.0 percent raising the rate to $31.93 from $31.58 in most 
provinces and in the territories. 


Number of Beneficiaries and Children 


In March 1987, there were 3 659 O17 families receiving an average of $58.18 
on behalf of 6 591 974 eligible children. 
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The following table shows the number of children per family in receipt of 
Family Allowances in March 1987. 


ieee of Children Families | 
[per Family Number Percent | 
| 1 155 17.000 AZe 39. | 
| 2 EAI 3 4509 40/27 | 
| 3 492 805 L347 | 
| 4 LOOM 2 2.98 | 
| 5 22 344 0.61 | 
| 6 6 451 0.18 | 
| 7 2 WAY 0.06 | 
| 8 880 0.02 | 
| 9 336 0.01 | 
| 10 or more PA 0.01 
| TOTAL SF 6598017 100.00 | 
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Estimated Beneficiary and Cost Forecasts 


The expenditures of the Family Allowances program closely reflect trends in 
the birth rate. The number of children in Canada has been gradually drop- 
ping since the mid-1970s. Based on the estimated number of children less 
than 18 years of age in Canada, and assuming the same economic assumptions 
as presented in the Department of Insurance's most recent actuarial report 
on the Canada Pension Plan (report No. 10), projections have been prepared 
for the Family Allowances program. They are provided in Figures 1 and 2. 


Appeals 


An applicant who is dissatisfied with a decision that no allowance may be 
paid may appeal that decision to a tribunal established in accordance with 
Family Allowances Regulations. Before commencing an appeal, the applicant 
may submit a written request to the Regional Director to reconsider the 
decision. This request must normally be made within 90 days from the day on 
which a copy of the decision was mailed to the applicant. 


In 1986-1987, 19 requests for reconsideration of a decision were submitted. 
There were no appeals. 


Changes to the Family Allowances Act 


For the fiscal year 1986-1987, no amendments were made to the Family 
Allowances Act or Regulations. 


Child Tax Credit 


Revenue Canada-Taxation administers the Child Tax Credit program through the 
income tax system. A credit is payable on behalf of each child under 18 
years of age on whose behalf Family Allowances were payable at the end of 
the taxation year. The amount is based on net family income in the previous 
tax year. The claimant must submit a personal income tax return in order to 
receive this benefit. The Child Tax Credit is paid to the Family Allowances 
recipient. 


The Child Tax Credit is payable in full to families with net incomes of up 
to a certain income ceiling, and is reduced by 5 cents for each dollar of 
net family income over that amount. The credit is increased each year in 
line with increases in the Consumer Price Index. 


The Child Tax Credit for 1986 was $454 for each eligible child and was 
payable in full to families with net annual incomes of less than $23,500 in 
the 1986 taxation year. 


In November 1986, a Child Tax Credit pre-payment of $300 for each eligible 
child was forwarded to all families who had qualified for the full Child Tax 
Credit in the previous year, on the basis of family income of less than 
$15,000. The prepaid amount is approximately 2/3 of the maximum Child Tax 
Credit for 1986. 
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OLD AGE SECURITY PROGRAM 
Introduction 


The Old Age Security program is the foundation of Canada's retirement income 
system. Benefits under the program are the Old Age Security pension, the 
Guaranteed Income Supplement and the Spouse's Allowance. Application must 
be made for each of the benefits. 


All benefit and administration costs are funded from the Consolidated 
Revenue Fund. Benefits are paid in Canadian dollars and may be received 
outside Canada under some circumstances. Old Age Security pensions are 
considered as taxable income while the Guaranteed Income Supplement and the 
Spouse's Allowance are not. 


In 1986-87, there were over 2.8 million beneficiaries who received 
approximately $13.4 billion in benefits. 


TABLE 4 
RECIPIENTS UNDER THE OLD AGE SECURITY PROGRAM 
BY TYPE OF BENEFIT AND PROVINCE, MARCH 1987 
a a 
| | Guaranteed Income Supplement Recipients 
et a eel | | | | 
Honea toes jReceivang [pec Ene | Total l Percentage | Spouse's 
| Total | Maximum l Partial | Number of | Receiving | Allowance 
| Number jpenes itr peeucr tee l Recipients | GIS Beenie Recipients 


Region Total Number 


Newfoundland | 51,411 er ae | 40 ,786 | 99.33 | 5,183 
prince Baveratstand art 16,085 | 8,297 | 2,653 | 10,950 | 68.08 | 1,094 
Nova Scotia | 105,382 | 50,012 | 15,286 | 65,298 | 61.96 | 7,146 
New Brunswick | 80,971 | 39,078 | 13,156 | 52.234) | %aes1 | 6,099 


Quebec | 665,199 | 299 ,660 | 98643 : 398 ,303 | 59.88 | 45,087 
Ontario | 1,006 ,522 | 336,175 : 66,102 | 402,277 | 39.97 | 43,142 


Manitoba linemigsenog lil la setsTaar tT ina Ss | 67,728 | 50.02 | 6,680 


Saskatchewan : 129), 582 : 51,693 : 12,020 : 635713 | 49.17 5,988 


Alberta | 92,017 | 72,823 | 17,180 | 90,003 le gece7 | 9,042 
British Columbia | 351,229 | 120,346 | 97,207 | 147,553 | 42.01 | 13,862 
Yukon | 868 | 233 | 221 | 1540 e! pe 52 e390 | 56 


Northwest Territories 1,427 | 300 | 865 | 1,165 | 81.64 | 100 


International | 12,402 SSM 3973 


Operations 


Tien oor ae 


CANADA | 2,748 ,504 [1065 417 279 ,974 1,345,391 48.95 143 ,764 
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Old Age Security Pension Coverage 


An Old Age Security pension is Payable at age 65 to persons who have 
fulfilled residence requirements, and who are Canadian citizens or were 
legally resident in Canada when their applications were approved (or at the 
time of their departure in the case of an applicant living abroad). The 
pension amount is based on the length of residence in Canada. The pension 
normally begins the month following the 65th birthday, provided that appli- 
cation has been made. In the case of a late application, retroactive 
payments may be made for a maximum of five years. Eligibility for benefits 
payable in Canada requires a minimum of 10 years of residence. Pensioners 
who have 20 or more years of residence in Canada after age 18 may receive 
the Old Age Security pension indefinitely while living outside Canada. 
Those with fewer than 20 years of residence after age 18 may be paid for the 
month of departure and an additional six months only. Payment is then 
suspended until the pensioner resumes residence in Canada. 


(Note: Either of these requirements can be modified under an International 
Social Security Agreement. See section on International Agreements). 


Guaranteed Income Supplement 


A Guaranteed Income Supplement may be added to the Old Age Security pension 
for pensioners who have no income or a limited income. Entitlement is 
normally based on income in the preceding calendar year, computed in 
accordance with the Income Tax Act but excluding Old Age Security payments. 
In determining entitlement for a married applicant, the incomes of both 
Spouses are taken into account. 


Individuals who receive a partial Old Age Security pension and whose income, 
with the Old Age Security and Guaranteed Income Supplement, falls below a 
certain level, may be entitled to receive additional Guaranteed Income 
Supplement benefits. These individuals are guaranteed the same minimum 
income as pensioners who receive the full Old Age Security pension. 


A pensioner in receipt of the Supplement who leaves Canada may continue to 
receive the Supplement for the month of departure and for an additional six 
months only. The Supplement may be reinstated when the pensioner resumes 
residence in Canada. 


A Guaranteed Income Supplement application form is sent to each Old Age 
Security applicant upon approval of the pension application. To ensure 
continued entitlement to the Supplement, a _ renewal application must be 
completed each year and returned prior to the start of the new fiscal year 
in April. 


ry 


Spouse's Allowance 


A Spouse's Allowance may be paid to the spouse of an Old Age Security 
pensioner if the spouse is between ages 60 and 64. A spouse may be entitled 
to receive the Allowance if he or she has a minimum of 10 years of residence 
in Canada after age 18. (This requirement can be modified under an 
International Social Security Agreement. See section on International 
Agreements.) The spouse must be a Canadian citizen or legally resident in 
Canada when the application is approved, and the combined income of the 
couple must not exceed the maximum permitted by the legislation. 


Under the legislation, a spouse who is widowed while in receipt of benefits 
could continue to receive the Spouse's Allowance. Effective September 1985, 
widows and widowers age 60 to 64 are also eligible to receive Spouse's 
Allowance benefits provided they meet the residence requirements and have 
limited income. 


FIGURE 6 FIGURE 7 


OLD AGE SECURITY PROGRAM 
DISTRIBUTION OF BENEFICIARIES 


a OLD AGE SECURITY PROGRAM NUMBER OF BENEFICIARIES 
1986 1987 1970-71 TO 1986-87 


NUMBER 
SPA (MILLIONS) 
140 219 : 


OAS ONLY OAS/GIS 


1 386 617 1 320 059 
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Spouse's Allowance application forms are mailed to pensioners identified as 
having a spouse in the eligible age group and are also available on request 
from any Income Security Programs Client Service Centre. A renewal 
application must be submitted each year. 


When a Spouse's Allowance recipient leaves Canada, the Allowance is paid for 
the month of departure and for an additional six months only, but may begin 
again upon resumption of residence in Canada. 


Changes to the Old Age Security Program and Their Costs 


The Old Age Security program was amended, effective September 1985, to pay 
benefits to widows and widowers in the 60 to 64 age category who meet certain 
residence and income level requirements. As of March 1987, some 57 660 
widows and widowers were in pay and program expenditures for 1986-87 were 
close to $247 million. 


Benefit Rates 

The benefit rates in effect in 1986-1987 were as follows: 
| April July O@ien Jan. | 
1986 1986 1986 1987 


Basic Old Age Security $288.34 S291.o1 $294.43 $297.37 
pension 


Maximum monthly Guaranteed 
Income Supplement 


- single person 342.68 346.45 349.91 35341 
married with 
non-pensioner spouse 342.68 346.45 349.91 DD) Sis ek 
- married couple - 
both pensioners LAS EM 225303 PEAS ote, 230.17 
Maximum monthly 
Spouse's Allowance iS ii ras W2 S17 624 522.02 SP ah pe ts: 
Extended 


| Spouse's Allowance 564.74 570.95 576.66 582.42 | 


Benefits paid under the Old Age Security Act are increased in January, April, 
July and October of each year, in accordance with the increase in the 
cost of living as measured by the Consumer Price Index. 


ra 


FIGURE 8 


EXPENDITURES 
($BILLIONS) eed Z in : = 
Yop eco orcar Seaeaer Gr coacoppans Ssdddesensevectousees EE, EN ac 


eee e cere eros ceesesecs 


Bere a elacavotalt lolol creiajonalerslsne aveleTsvo)s)e(alelsfereressiovs sieze\e/sse.0/2i0r218 (ee olen Less kel Ah cren cheb cs 


80/84 81/82 82/83 83/84 84/85 85/86 86/87 
FISCAL YEAR 


Estimated Beneficiary and Cost Forecasts 


The expenditures of the Old Age Security program are largely dependent upon 
demographic conditions. As the population of Canada gradually ages and the 
number of people in the 65 and over age category increases, program expenses 
will similarly increase. The Guaranteed Income Supplement and Spouse's 
Allowance expenditures take into account not only the number of people in 
the relevant age groups but also the income status of the recipient 
population. 
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TABLE 5 


OLD AGE SECURITY 


Trends of Average Payment 


Old Age Guaranteed Income Spouse's 

Year Security Supplement Allowance 
$ $ $ 

1970-1971 ISO 23.32 N/A 
POY 972 80.18 Be rseu | N/A 
PI7T2— 1973 83.10 60.53 N/A 
1973-1974 103.48 58.84 N/A 
1974-1975 o> oll 65.14 N/A 
1975-1976 128.08 TAS G2 147.24 
1976-197 // 139.08 Wiei2 ey yee 
1977-1978 149.07 80.35 132.19 
1978-1979 Fo2Zs41 90.79 142.79 
1979-1980 Ly eri 106.23 E57 270 
1980-1981 194.85 132.69 180.68 
1981-1982 218.45 11530 1997593 
1982-1983 242.88 164.13 217.53 
1983-1984 258.64 171.34 Leased 
1984-1985 270671 195.00 229, 30 
1985-1986 282.08 PAPAS is 258.78%* 
1986-1987 293.10 217.88 281.25%* 


*Includes Widowed Spouse's Allowance which started in September 1985. 


Appeals 


An applicant or recipient who is dissatisfied with a decision may appeal to 
a tribunal established in accordance with Old Age Security regulations. 
Before commencing an appeal, the applicant may submit a written request to 
the Regional Director to reconsider the decision. This request must 
normally be made within 90 days from the day on which a copy of the decision 
was mailed to the applicant. 


In 1986-1987, seven requests for reconsideration of a decision were 
submitted and there were two appeals. 
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Changes to the Old Age Security Act and Regulations 


Amendments enacting Regulations under the Old Age Security Act that were 
gazetted during the fiscal year 1986-1987: 


SOR/86-956 dated September 11, 1986 

(P.C. 1986-2077 dated September LPentoese) 

The amendment ensures that the English version of the section 14 matches the 
French version, i.e. excludes from the definition “pension income" benefits 
payable under the Old Age Security Act or similar payments under provincial 
laws. 


S1/86-48 dated April 16, 1986 
Proclamation declaring that the Agreement on Social Security between Canada 
and Barbados came into force January 1, 1986 


S1/87-66 dated March 18, 1987 
Proclamation declaring that the Agreement on Social Security between Canada 
and Norway came into force January l, 1987 


S1/87-67 dated March 18, 1987 
Proclamation declaring that the Agreement on Social Security between Canada 
and Belgium came into force January l, 1987 


TABLE 6 


OLD AGE SECURITY - NUMBER OF BENEFICIARIES - FISCAL YEAR AVERAGES 


Guaranteed Income Supplement | 
Old Age 


Security Partial benefit Full benefit Total Spouse's Altowancesy 
# # # # t 


| 
| 
| 
| 
| | 
| USAT 1 701 459 351 031 472 893 823 924 N/A | 
| Oe? 1 745 446 485 457 482 087 967 544 N/A 
| 1972-1973 1 791 427 532 327 483 538 1 015 865 N/A | 
| 1973-1974 1 837 956 585 556 479 624 1 065 181 N/A | 
| 1974-1975 1 887 838 605 536 464 943 1 070 479 N/A | 
| 1975-197'6 1 936 160 621 827 447 929 1 069 756 19° 776 | 
| 1976-1977, 1 988 606 Sy] (ax8h3) 432 951 1 090 534 635 977, | 
| 1977-1978 23050 7135 CI9ES1S 418 272 it WALZ Sxsi5) 72 497 | 
VOT S979 2 Se SD 4 esi Sieke 83955359 P18 28758 Us} Ya | 
| 1979-1980 2 201 497 792, 316 380 000 PL 72536 Ui 221 | 
| 1980-1981 De PO NSN) 846 774 357 820 1 204 594 Sl Ss!) | 
| 1981-1982 2 342 480 894 736 340 087 1 234 823 84 527 | 
| 1982-1983 2 “403: SDi7 907 124 319 646 1 226 770 84 843 | 
| 1983-1984 2 464 482 925 861 301 949 22 oO 86 182 | 
| 1984-1985 BD SPS) NAS 963 387 294 052 1 257 439 90 415 | 
| 1985-1986 2 616 762 1 013 867 MRsyey M372 18299) O19 111 984* 
2 706 676 1 043 430 276 629 3208059 140 219% | 


| 1986-1987 


I sy ee 


is Includes Widowed Spouse's Allowances which started in 
September 1985. 
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FIGURE 9 


OLD AGE SECURITY PROGRAM 
PROVINCIAL DISTRIBUTION OF RECIPIENTS 
MARCH, 1987 
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CANADA PENSION PLAN 


Introduction 


The Canada Pension Plan, the second tier in Canada's three-tier retirement 
income system, began in January 1966. It is a compulsory contributory 
social insurance program which provides a basic level of protection against 
the decline in earnings normally associated with the retirement, disability 
or death of the wage-earner. Together with the Old Age Security basic 
pension, it is intended to provide a basic income on which Canadians can rely 
when making their personal pension provisions. 


The Plan is funded entirely by the contributions of employees, employers and 
the self-employed, as well as the earnings on the investments of the Canada 
Pension Plan Investment Fund. The Plan operates in all parts of Canada 
except in Quebec which has its own similar pension program, the Quebec 
Pension Plan. Application must be made for all Canada Pension Plan bene- 
fits. Benefits are payable in Canadian dollars anywhere in the world and 
are considered as taxable income. Contributions are tax deductible for both 
the employee and the employer. 


In 1986-87, there were over 1.9 million beneficiaries who received 
approximately $5.7 billion in benefits. There were approximately 9 million 
contributors, who contributed more than $4.9 billion to the Canada Pension 
Plan Account. As of March 31, 1987, the Canada Pension Plan Account was over 
$34.2 billion. 


FIGURE 10 


CANADA PENSION PLAN NUMBER OF BENEFICIARIES 
1970-71 TO 1986-87 


NUMBER 
(MILLIONS) 
1 


SURVIVORS 
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TYPES OF BENEFITS 


Benefits under the Canada Pension Plan may be classified under three major 
headings: retirement pensions, survivor benefits and disability benefits. 


Retirement Pensions 


Until the end of 1986, a retirement pension was payable only to contributors 
age 65 or over, whether or not they had retired from work. 


The legislation provided for the payment of retroactive retirement benefits 
for a maximum of 12 months. The retroactive period could not include months 
during which the contributor worked and made contributions to the Plan. 


In January 1987, new provisions came into effect. Any person who has made 
at least one valid contribution to the Canada Pension Plan is eligible to 
receive a monthly retirement pension at any time from the month following 
his or her 60th birthday. For a retirement pension to be paid prior to age 
65, however, the contributor must have wholly or substantially ceased 
pensionable employment. At age 65 or over, the contributor does not have to 
cease employment to be eligible to receive a retirement pension. 


TABLE 10 
MARCH 1987 
DISTRIBUTION OF RETIRENENT PENSIONS, BY AGE AND BY SEX 
HALE FEMALE row ot 
AGE 
NUMBER AMOUNT AVERAGE PENSION NUMBER AMOUNT AVERAGE PENSION NUMBER AMOUNT AVERAGE PENSION 
t $ $ t $ $ t $ $ 
60 8,298 2,970,883 324.66 8,197 1,685,461 175.16 16,495 4,656,344 2501.67 
ét 9,346 3,679,639, 351.24 8,719 1,998,920 192.22 18, 065 5,618,559 214.41 
62 10,317 4,64 625 379.55 9,168 2,278, 160 210.05 19,485 6,042,985 799.80 
63 10.983 419931487 404.82 9,169 2,469,296 226.69 20,152 7,462,183 323.86 
A 10,968 5,571,988 413.41 968% 2,775,504 222.12 20,652 8,347,492 323.71 
65 70,360 30,054 ,309 422.30 47,409 11,841,616 245.68 117,769 41,895,925 351.20 
& 67.649 27,186 14% 400.53 45,455 10,754,365 235.47 113,104 37,940, 199 34.19 
61 60,800 22,163,661 373.06 40,446 9,080,004 223.48 101/246 31,843,671 313.31 
(8 53,268 18,630,403 48.99 35,470 7,555,646 214.71 88, 138 26,186,049 294.12 
69 50,181 17,162,144 W145 32,451 6,878,193 210.79 82,632 24,040,937 790.14 
70 49:989 17,124,074 ¥i1.59 31,341 6,746 ,0% 214.56 81,330 23,870,170 292.64 
60-64 49,912 21,580,622 378.12 44,937 11,207,541 206.37 94 ,849 32,788,163 296.15 
65-69 302,258 115,796,957 381.18 201,231 46,110,424 227.30 503,489 161,907,381 319.68 
10-74 229,671 14,185,654 325.01 140,179 29,456 647 209.76 369,856 104,242,301 281.33 
15-19 144,821 35,969,557 748.16 82,091 13,694,274 166.60 226,912 49,663,831 218.65 
0-84 8,838 12,218,899 140.42 44,617 4,429,195 99.03 131,515 16,648,094 126.36 
85+ 7,513 709,677 94.10 3,621 261,789 72.24 11,134 971 ,466 8.99 
TOTAL 821,019 261,061,367 313.73 516,73 105,159,870 198.90 1,337,755 366,221,237 269.37 
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The amount of a retirement pension beginning before age 65 is decreased by 
0.5 percent for each month between the beginning of the pension and the month 
following the beneficiary's 65th birthday. The amount of a retirement 
pension beginning after age 65 is increased by the same factor for each month 
between the month following the 65th birthday and the month for which the 
first payment is made. No adjustment, however, is made for any month after 
the month following the 70th birthday. Thus a maximum adjustment of 30 
percent, up or down, may be made to the retirement pension. 


Claimants who apply for a retirement pension after reaching age 70 may be 
paid retroactively for up to 12 months excluding any month before the month 
following the 70th birthday. There is no retroactivity of payment for a 
claimant who is less than 70 years of age. 


Assignment of retirement pensions 


Spouses in a continuing marriage and partners in a common-law relationship 
may apply to receive an equal share of the retirement pension earned by both 
parties during their life together. Only one of the spouses need apply for 
this assignment of pensions between spouses. Both spouses must be at least 
60 years of age and have applied for the retirement pensions to which they 
are entitled under the Plan. 


An assignment cannot be made if one spouse is receiving a pension under the 
Quebec Pension Plan as that plan does not provide for assignment of pensions 
between spouses. 


Survivor Benefits 


There are three types of survivor benefits: a surviving spouse's pension, 
an orphan's benefit and a death benefit. 


Surviving spouse's pension 


A spouse of a deceased contributor (or a person who was residing in a 
husband-wife relationship with a contributor before his or her death) may be 
eligible for a survivor's pension, if the deceased contributor made 
contributions for the minimum qualifying period. 


Survivors with dependent children, those with a disability and those age 45 
and over are eligible for a full surviving spouse's pension. For survivors 
who are under age 45 at the time of the contributor's death and who are 
neither disabled nor caring for dependent children of the contributor, 
benefits are reduced by 1/120 for each month the survivor is under age 45. 
Survivors under age 35 who are not disabled or caring for the dependent child 
of the deceased contributor are not eligible for a surviving spouse's pension 
until they reach age 65, unless they become disabled. 
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The amendments which came into effect in January 1987, provide for a new 
calculation of combined pensions which will increase some benefit 
entitlements. They also provide for the continued payment of survivor's 
pensions upon remarriage and for the reinstatement upon application of those 
benefits which had previously been suspended due to the remarriage of the 
surviving spouse. 


Only one survivor's pension is payable to a surviving spouse although he or 
she may have been widowed more than once. In such a case, it is the highest 
of the two or more pensions which is paid. 


A surviving spouse who has contributed to the Canada Pension Plan may be 
entitled to a combined retirement-survivor pension or a combined 
disability-survivor pension. Both combined pensions are subject to a 
maximum level of payment equal to the maximum retirement pension at age 65% 


Orphan's benefits 


An orphan's benefit is a flat-rate monthly benefit provided for the 
dependent child of a deceased contributor if the minimum contribution 
provisions have been met. To be eligible, the child must be a natural 
child, a child who has been adopted legally or in fact, or a child who was 
in the custody and control of the deceased contributor. He or she must be 
under age 18, or age 18 to 25 and in full-time attendance at school or 
university. Benefits are suspended if the child stops full-time 
attendance. 


The changes effective January 1987 allow for the payment of up to two 
orphan's and/or disabled contributor's child's benefits if the earnings of 
both contributor parents are lost through disability or death. The changes 
also provide for reinstatement of payments if the child's schooling is 
resumed. 


Death benefit 


The death benefit is a lump-sum benefit payable to, or on behalf of, the 
estate of the deceased contributor, if contributions were made for the 
minimum qualifying period. 


Disability Benefits 


There are two types of disability benefits: a disability pension and a 
disabled contributor's child's benefit. 


Disability pension 


Disability pensions are payable to contributors who meet the minimum 
contributory requirements and who are considered to be disabled for Canada 
Pension Plan purposes. The disability must be a physical or mental 
impairment that is both severe and prolonged; “severe” means that the 
contributor is not able to regularly pursue any substantially gainful 
employment and “prolonged" means that such disability is likely to be of 
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indefinite duration or is likely to result in death. The disability pension 
is made up of a flat-rate portion plus an earnings-related portion which is 
equal to 75% of the calculated retirement pension. 


Under the amendments which came into force in January 1987, the period of 
time in which contributions must be made to meet the minimum contributory 
requirements has been reduced and the flat-rate portion of the disability 
benefits has been increased. The increase in the flat-rate also applies to 
disability benefits already in pay. 


Disabled contributor's child's benefit 


Benefits are payable for the dependent children of disabled contributors on 
the same formula basis and subject to the same conditions as the orphan's 
benefits mentioned earlier. 


Benefit Rates 


At the end of March 1987, nearly 2.1 million monthly benefits were in pay. 
This represents an increase of nearly 227 000 or 12.3% during the 1986-87 
fiscal year. Total benefits were approximately $5.7 billion. 


Benefits are escalated in January of each year to reflect the full increase 
in the cost of living, as measured by the Consumer Price Index, in the 
previous twelve months ending in October. Accordingly, all Canada Pension 
Plan benefits in pay at the end of 1986 were increased in January 1987 by 
4.1%. 


The following table sets out a comparison between the maximum rates 
currently going into pay and those in pay in 1986. 


Type of Benefit 1986 1987 
Retirement Pension (at age 65) S460. 11 S22 


Surviving Spouse 
- under age 65 DY 2hoeor tie  COOree 
- 65 and over SieZSilsGva~ 1595 1 29h 
$ $ SLIT bes 


Orphans and Disabled 91.06 


Contributors' Children 


ows Benefit $2;,580.00.- $2',590.00 


Contributions 


| 

| 

| $ 
[Disability S$ 455.64 $ 634.09 
| 

| 

| 

| 

| 


Contributions to the Plan are compulsory and are made on earnings from 
salary or wages received as an employee or on net earnings from 
self-employment as defined under the Income Tax Act. Contributions are made 
on annual earnings above a minimum called the "Year's Basic Exemption" (YBE) 
up to a ceiling called the "Year's Maximum Pensionable Earnings” (YMPE). 
The YBE and YMPE are adjusted annually. For 1986, the YBE was $2,500 and 
the YMPE was $25,800. For 1987, the YBE remains at $2,500 and the YMPE has 
increased to $25,900. 
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Contributions are made by members of the Canadian labour force between the 
ages of 18 and 65 but may continue to be made until age 70 if the contribu- 
tor so chooses and if he or she remains employed until that time. No con- 
tributions can be made after age 70 or after an applicant begins receiving a 
Canada Pension Plan retirement pension. Contributions are also not made 
while in receipt of a Canada Pension Plan disability pension. 


While contributions are made only on earnings between the Year's Basic 
Exemption and the Year's Maximum Pensionable Earnings, the amount of 
earnings-related benefits is calculated using all earnings up to and 
including the Year's Maximum Pensionable Earnings. 


Dual Contributors 


A “dual contributor", that is, an individual who has made valid 
contributions to both the Canada Pension Plan and the Quebec Pension Plan, 
need only apply to one administration in order to receive the benefits to 
which he or she is entitled. 


The Canada Pension Plan and the Quebec Pension Plan are similar in the 
important areas of annual contributions, maximum pensionable earnings and 
annual escalation of benefits. Certain differences, however, do exist 
between the two Plans. The amendments to the Canada Pension Plan which took 
effect in January 1987, brought the Canada Pension Plan level of benefits 
closer to that paid under the Quebec Pension Plan. 


Under an agreement between the two Plans, the administration having 
responsibility for the payment of the benefit is determined by the usual 
place of residence of the contributor at the time of application or, in the 
case of survivor benefits, the contributor's place of residence at the time 
of death. Where a person has made contributions to only one of the Plans, 
he or she applies to the Plan to which he or she contributed, regardless of 
residence at the time of application. 


Rate of Contributions 


Employees in 1986 and in previous years contributed at the rate of 1.8% of 
their contributory earnings, with a matching contribution being made by 
their employers. Self-employed persons contributed at the rate of 3.64. 


To ensure the continuing financial health of the Canada Pension Plan, 
starting in 1987, the contribution rate will rise annually by 0.1 percent of 
covered earnings for employees as well as employers (0.2 percent for self- 
employed persons). For 1987, the contributory rate for employees and 
employers is 1.9% and 3.8% for the self-employed. The rate will continue to 
rise in gradual stages over 25 years. The 25-year schedule of rates is to 
be reviewed and updated every five years by federal and provincial finance 
ministers. 
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TABLE 11 


CANADA PENSION PLAN FUND PROJECTION 
eee 


FUND 
CONTRIBUTIONS INTEREST BENEFITS NEW LOANS AT RATIO OF 
ON AND TO YEAR- FUND TO 

YEAR RATE AMOUNT FUND EXPENSES PROVINCES END EXPENDITURE* 

i, $ $ ge aes 

/o $ $ $ 
1986 3.60 4900 3301 5514 2687 3335 4.99 
1987 3.80 5414 B59): 6780 2225 36.0 4.58 
1988 4.00 6071 3848 7867 2052 38.1 4.29 
1989 4.20 6837 4084 8884 2037 40.1 4.11 
1990 4.40 7644 4312 Mh fs) 2181 42.3 4.00 
1991 4.60 8475 4550 10576 2449 44.8 3.93 
1992 4.75 9233 4812 11381 2664 47.4 3.87 
1993 4.90 1Odd) 5059 12255 eots 50.3 3.80 
1994 5.05 11043 5283 13256 3070 53.4 3.72 
995 5.20 12075 5464 14359 3180 56.6 3.64 
1996 52.3) 13214 5612 15550 3276 SS) Po) 
O97 5.50 14412 5760 16827 3345 63.2 3.49 
1998 5.65 15693 5907 18125 3475 66.7 3.42 
1999 5.80 17046 6050 19517 Shoe) 70.3 3.34 
2000 D9 D 18555 6170 21038 3687 74.0 3.26 
2001 6.10 20216 6240 22669 3787 Lad 3.19 
2002 6.25 Zoe 7 6246 24361 3824 81.6 oy 
2003 6.40 23870 6260 26143 3987 85.5 3.05 
2004 6.55 29819 6361 28043 4197 89.7 2.98 
2005 6.70 28073 6443 30098 4418 94.2 2.91 
2006 6.85 30412 6582 32400 4594 98.8 2605 
2007 7.00 32925 6720 34906 4737 103.5 Pe fs 
2008 rey) 35602 6874 37623 4853 108.3 Za0d 
2009 7.30 38411 7040 40590 4861 1s Sy 2.58 
2010 7.45 41442 7208 43844 4806 118.0 2.49 
2011 7.60 44680 7368 47485 4563 122.6 2.39 
2012 7.90 48975 ipevAll 51357 sp lsl) ae a 2.30 
2020 10.10 94857 11097 94720 11234 196.2 1.92 
2025 11.07 139919 14611 135885 12245 256.4 1.76 
2030 11.65 181605 18198 187598 12205 317.0 1.60 


*Expenditure is taken from following year 
Note: Fund in billions of dollars, other dollar figures in millions. 
Contribution rates as percentage of contributory earnings. 


Contributory Period 


The contributory period begins the later of January 1966 or age 18 and ends 
the earlier of age 70 or the month before a retirement pension goes into 
pay. As of January 1, 1987, in accordance with the amendments, the 
contributory period can cease as early as age 60. 


In the calculation of an individual's entitlement to benefits, certain 
periods are excluded. Any months an individual was in receipt of a Canada 
Pension Plan disability pension are disregarded. There is also a “child- 
rearing drop-out" provision which allows for an individual eligible to 
receive Family Allowances for a child under the age of seven, to exclude 
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months when his/her earnings are below his/her average. As well, periods of 
low or no earnings (up to 15% of the total remaining contributory period) 
are excluded in the calculation of benefits. In addition, low-earnings 
months after age 65 do not count. These various drop-out provisions cannot 
reduce the contributory period to less than 120 months. 


Contributor Information Program 


This program is now in its second successful year of operation and has been 
well received by the public. 


A total of 3.7 million kits have been mailed to the contributors including 
the 680 000 units sent in March 1987. 


Under this program, each contributor to the Canada Pension Plan receives a 
personalized information kit which includes a statement showing his or her 
contributions to the Plan. The statement shows an estimate of the retirement 
benefits payable if the contributor were eligible for retirement on the date 
the statement was issued. Other possible Canada Pension Plan benefits are 
also estimated: disability, survivor and dependent children's benefits, and 
the lump-sum death benefit. Each contributor will receive a statement once 
every four years. Contributors are invited to report discrepancies, errors 
or omissions. The kits also contain a “Terms and Conditions" document 
describing the Canada Pension Plan benefits and the conditions for 
eligibility. 


As a result of the amendments to the Plan, it was crucial that the 
contributors most affected or who could have been affected by the new legis-— 
lation be first advised. In November 1986, new kits with information on the 
changes, especially "flexible retirement", were sent to those who were 59 
years of age and over. Work on the Contributory Information Program kits 
for those between ages 30 and 37, which had been suspended when Bill C-116 
was passed by the House of Commons, has now been completed. 


A total of 81 200 enquiries were received from contributors about the data 
shown on their individual statements regarding apparent discrepancies, 
errors or omissions. 


Record of Earnings 


In the administration of the Act, Health and Welfare Canada maintains a 
record of earnings for each contributor to the Canada Pension Plan. Contri- 
butors are entitled to receive information once in any period of 12 months, 
on the unadjusted pensionable earnings shown in their account in the Record 
of Earnings. By regularly reviewing their account, contributors are able to 
detect and report any errors or omissions in their career earnings record. 


Social Insurance Numbers are used by the Canada Pension Plan as a unified, 


controlled means of identifying earnings, contributions and benefits for 
each participant in the Plan. Each contributor must have a Social Insurance 
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Number so that all his or her earnings can be fully and accurately recorded 
in the Record of Earnings. Thiss im tarnh wilt, “ensure «thats tall.-of.the 
contributor's earnings are included in the determination of entitlement and 
the calculation of benefits. 


If a contributor or beneficiary has not already obtained a Social Insurance 
Number, the Ministers of National Revenue and of National Health and Welfare 
are able to arrange for a number to be assigned to the person by the Canada 
Employment and Immigration Commission. 


During this year, Health and Welfare Canada installed computer terminals in 
all offices of the Income Security Programs Branch which provide on-line 
enquiry access to a summary of the Record of Earnings, and developed a 
computer system to assist in the resolution of unidentified earnings and 
contributions. 


As of March 31, 1987, the Record of Earnings cumulative statistics were: 
(last year's figures are shown for comparison) 


1987 1986 
Number of contributors LAST 176 16 664 070 
Number of records 270 578 454 252 594,083 
Value of earnings $15,809,853 ,393 ,897 S15646,997 8295714 
Value of contributions $213487 ,090,611 S19 ,019-898 413 


In addition to the data referred to above and contained in the Record of 
Earnings "Master File", files are also maintained for earnings and 
contributions information, which, because of incomplete or inaccurate data, 
cannot be credited to an individual contributor's account: 


March 1987 March 1986 

Number of accounts in 3236 639 32368-925 
these files 

Value of earnings $7., 18558365931 $6,768,200 ,999 

Value of contributions 595,270,204 $90 ,477 ,350 


With the cooperation of Revenue Canada and the Canadian Employment and 
Immigration Commission, 35 158 records were identified during the past year 
and transferred to the Record of Earnings regular files. 


A total of 67 488 statements of earnings were requested and issued to 
contributors during the last fiscal year. 


Division of Pension Credits 


If a marriage ends in divorce or annulment on or after January l, 1987, when 
this change took effect, the Canada Pension Plan credits earned by both 
spouses during their life together are divided equally between them. This 
division is mandatory as soon as the Minister of National Health and Welfare 
receives the information necessary to take this action. As well, if a legal 
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marriage ends in separation and if the separation has lasted one year, 
either spouse may apply for a division of pension credits. There is no time 
limit for making application for a division of credits following separation, 
except in the event of the death of one of the separated spouses. Further, 
former partners in a common-law relationship may apply for a division of 
pension credits within four years after they have separated, if they have 
been living apart for one year. 


Appeals 


The Canada Pension Plan appeals procedure is administered by Health and 
Welfare Canada from the initiation of an appeal through to its resolution. 
This includes arranging Review Committee hearings across Canada, ensuring 
each member is supplied with all pertinent information, and providing infors 
mation to the Registrar of Appeals for cases appealed to the Pension Appeals 
Board. 


A person who is dissatisfied with a decision made under the Act has the 
right to appeal through three separate levels. The first level consists of 
an appeal to the Minister for reconsideration of the initial decision. If 
dissatisfied with the new decision, a person has a right to further appeal 
to a Review Committee, established pursuant to the provisions of the Act to 
hear the appellant's case. If the Review Committee's decision is not favor- 
able from the appellant's or the Minister's point of view, the last recourse 
is an appeal to the Pension Appeals Board whose decision is final and 
binding. 


During the fiscal year ended March 31, 1987, 10 236 appeals were made to the 
Minister for reconsideration of the decisions given by the Canada Pension 
Plan administration. This represents an increase of - 25.6% over the 
previous fiscal year. Appeals related to disability benefits made up 93.7% 
of the total number of appeals received at the first level. 


FIRST-LEVEL APPEALS 


APPEALS TO THE MINISTER (1986-1987 fiscal year) 
APPEALS PROCESSED 


ON HAND ON HAND 

BEGINNING END 
BENEFIT OF PERIOD UPHELD DENIED WLTHDRAWN TOTAL OF PERIOD 
Retirement V7 16 33 1 50 35 
Survivor 158 55 Dey ils 299 149 
Disability *2776 3829 4539 84 8452 3912 
Division of 
Pension Credits 168 75 269 4 348 110 
TOTAL 3119 3975 SOW 102 9149 4206 


*Adjusted as a result of an audit 

For the same period, 1 576 second-level appeals to the Review Committees 
were received. This is an increase of 56.4% over the previous fiscal year. 
During this period, 963 appeals to Review Committees were processed. In 
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49.3% of these appeals, the original decision was reversed prior to a 
hearing by a Review Committee. This is mostly in disability cases where new 
medical evidence is made available. At the end of March 1987, there were 


1 443 second-level appeals awaiting hearing by a Review Committee. 


SECOND-LEVEL APPEALS 


APPEALS TO THE REVIEW COMMITTEE (1986-1987 fiscal year) 


APPEALS PROCESSED 


DECISION 

ON HAND REVERSED 

BEGINNING PRIOR 
BENEFIT OF PERIOD UPHELD DENIED WITHDRAWN TO HEARING TOTAL 
Retirement D 2 2 1 ¢) 6 
Survivor 34 7 10 5 1 eS 
Disability *665 52 166 61 470 849 
Division of 
Pension Credits 95 20 19 5 4 58 
TOTAL 796 181 197 82 475 935 


* adjusted as a result of an audit 


Changes to the Canada Pension Plan and Regulations 


ON HAND 
END 


OF PERIOD 


7 


1. Amendments enacting Regulations under the Canada Pension Plan that were 


gazetted during the fiscal year 1986-87: 
Canada Pension Plan 


SOR/86-433 dated April ll, 1986 


The amendments delegate the powers of the Minister under certain 


subsections of the Act to various officials and re-delegate certain 
powers of the Minister to reflect an organizational change in the Policy 
and Systems Branch of the Department of National Revenue (Taxation). 


SOR/86-1133 dated December 11, 1986 
(P.C. 1986-2765 dated December 11, 1986) 


In order to administer major changes to the Canada Pension Plan 
resulting from Bill C-116, An Act to Amend the Canada Pension Plan and 


the Federal Court Act, a number of changes have also been made to the 


Regulations. The following three major changes were required: a work 
cessation test for retirement applicants under age 65; provision for 
cancelling a benefit; and the information required to effect an 
assignment of retirement pensions. 
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SOR/86-1134 dated December 11, 1986 
(P.C. 1986-2766 dated December 11, 1986) 


The amendments provide for annual increases in the contribution rates 
for employees, employers and self-employed persons, commencing in 1987, 
in order to enhance the viability of the CPP Account for payment of 
benefits purposes. The amendments further prescribe an employee's 
maximum contribution for 1987. They also revise the amounts in Schedule 
I to reflect the 1987 increase in the employee's contribution rate and 
in the year's maximum pensionable earnings. 


SOR/87-2 dated December 18, 1986 


The amendments delegate the authority of the Minister in certain 
circumstances to the Director General, Programs Operations and the 
Director General, Policy Liaison and Development of the Income Security 
Programs Branch. The amendments to the Delegation of Powers Regulations 
resulted from the addition to the Act of several new provisions included 
in Bill C-116, An Act to Amend the Canada Pension Plan and the Federal 


Coucbt Ack. 


SI1/87-1 dated January 7, 1987 


Proclamation declaring that An Act to Amend the Canada Pension Plan and 
the Federal Court Act (Bill C-116) came into force January 1, 1987. 


(With the exception of sections 45, 46 and 61). 


Amendments to the Canada Pension Plan published in the Statutes of 
Canada during the fiscal year 1986-87: Bill C-116, An Act to Amend the 


Canada Pension Plan and the Federal Court Act - Assented to June 2/7, 


1986, being Chapter 38 of the Statutes of Canada, 1986. 


Major amendments were made to the Act, providing for: the introduction 
of flexible retirement pensions payable as early as age 60; increased 
disability benefits; the provisions of mandatory credit-splitting on 
divorce; the extension of the current credit-splitting provisions to 
cover marital separations as well as the breakdown of common-law 
relationships; the introduction of a provision to enable married spouses 
to share in the retirement pensions earned by both partners during their 
marriage; a fairer and more equitable calculation of combined benefits; 
continued survivor benefits on remarriage; and the payment of two child- 
ren's benefits in the event that both parents die or become disabled. 


Bill C-128, An Act to Amend the Judges Act and Other Acts in Relation to 


Judicial Matters - Assented to June 27, 1986, being Chapter 35 of the 


Statutes of Canada, 1986. 
Consequential amendment to section 85 of the Canada Pension Plan. The 


amendment provides for the appointment of retired judges to act as 
temporary members of the Pension Appeals Board. 
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Departmental Responsibilities 
Division of Responsibility 


The Canada Pension Plan legislation specifies that the Minister of National 
Health and Welfare is responsible for the administration of all parts of the 
Act, with the exception of Part I, which comes under the jurisdiction of the 
Minister of National Revenue. Part I concerns the coverage of persons under 
the Plan and the collection of contributions. Parts II and III deal with 
the payment of benefits and the general administration of the Plan. 


Other departments have designated responsibilities for certain aspects of 
the Plan under the overall administration of the Minister of National Health 
and Welfare. 


A study of Canada Pension Plan administrative costs has been undertaken with 
the participation and support of the departments involved to redefine the 
criteria used in determining the costs of CPP operations charged to the CPP 
Account. 


Health and Welfare Canada 


Health and Welfare Canada staff advise applicants on the Canada Pension Plan 
benefits available and the eligibility requirements for each benefit, and 
provide assistance, if necessary, in completing application forms and 
obtaining required documentation. They process applications, determine 
benefit entitlement and calculate the amount of benefits. 


Beneficiary accounts are maintained and the benefit payment system is 
administered by Health and Welfare Canada. The Department is responsible 
for advising on legislative, policy and program design and for providing 
administrative services for the Canada Pension Plan Advisory Board and the 
Pension Appeals Board. In 1986-87, Health and Welfare Canada's charges to 
the Canada Pension Plan Account for all activities related to benefit 
payments and overall administration of the Plan were $57,865,000. 


Health and Welfare Canada is also responsible for maintaining a record of 
earnings for each contributor and operating an extensive contributor 
information program. 


Department of Finance 


The Department of Finance is responsible for assessing the economic 
implications of issues such as government policy proposals, pension benefits 
changes, and contribution rates on the Canada Pension Plan and the economy 
as a whole. It also acts as the liaison between the federal and provincial 
governments concerning the purchase of provincial securities on behalf of 
the Fund and the implications of changes to the Canada Pension Plan 
legislation. 
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Each month, the Department of National Health and Welfare determines the 
amount by which the operating balance in the Canada Pension Plan Account 
exceeds the estimated amount required to meet benefit payments and 
administrative expenses in the following three months. These excess funds 
are made available by the Department of Finance for the purchase of 
provincial securities, securities of provincial Crown agencies and 
securities of the Government of Canada, for a twenty-year term. (A lesser 
term may be fixed by the Minister of Finance on the recommendation of the 
Chief Actuary of the Department of Insurance). The amount of the excess 
funds offered to each province is in proportion to the contributions 
received from residents in that province during the preceding 120 months. 
Effective January 1, 1987, the legislation allows the Yukon and Northwest 
Territories to borrow monies from the Fund. 


Department of Insurance 


The Chief Actuary of the Department of Insurance is responsible for the 
preparation of reports on the projected financial state of the Plan and on 
the effects on the Fund of proposed amendments to the Plan. 


The Department of Insurance is not involved in the day-to-day administration 
of the Canada Pension Plan. Its responsibilities are limited to actuarial 
examinations, special reports concerned with amending legislation, and 
recommendations concerning the term to maturity of securities purchased for 
the Canada Pension Plan Investment Fund. The Department of Insurance 
charged $412,000 in 1986-87 to the Canada Pension Plan for Canada Pension 
Plan activities. 


Employment and Immigration Canada 


Employment and Immigration Canada is responsible for assigning Social 
Insurance Numbers to individuals and for maintaining the Central Index of 
those numbers. The number of new Social Insurance Numbers issued during the 
fiscal year 1986-87 was 577 167; the number of requests for amendments to 
records was 89 761; and the total number of replacement cards was 134 718. 
This represents a decrease of 3 700 cards over last year. The Commission 
works with Health and Welfare Canada in discussing operational problems and 
improving service to the public. For example, both Employment and Immigra- 
tion Canada and Health and Welfare Canada have Social Insurance Registration 
material available to assist contributors when it is necessary to change or 
correct social insurance number information, rather than refer contributors 
from one department to the other. Employment and Immigration Canada charged 
$1,406,000 in 1986-87 for activities relating to the Canada Pension Plan. 


Supply and Services Canada 


Supply and Services Canada provides support services to Health and Welfare 
Canada through the development, maintenance, enhancement and operation of 
information-processing systems required to record contributors earnings and 
contributions, interface with provincial pension plans and other Government 
departments, calculate and record benefits payable under the plan, pay 
benefits under the Plan, produce statements of contribution and benefit 
entitlement and management information statistics. 
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The volume of payments issued by Supply and Services Canada in 1986-87 was 
21.2 million representing an increase of 8% over 1985-86. In addition, SSC 
issued 3./ million CPP Contributor Information Kits in 1986-87 on behalf of 
the Canada Pension Plan and issued 1.9 million T4 information slips to 
beneficiaries for Income Tax reporting. 


During 1986-87, computer systems were maintained and enhancements added to 
Support the substantially increased workload in CPP processing. This 
increase was partly due to the availability of additional services such as 
an on-line summary of the CPP Record of Earnings, and an on-line unidenti- 
fied earnings and contributions file. In addition, as a result of the new 
CPP legislation, revised contributor information statements were reissued to 
contributors 59 years of age and over. 


Systems work dealt mainly with the modification of the existing system 
necessitated by Bill C-116, the new CPP legislation which came into effect 
on January 1, 1987; the development of a new on-line inquiry system for an 
on-line summary of the CPP Record of Earnings and the development of an 
on-line investigative, release file of unidentified earnings and contribu- 
tions. The on-line summary of the Record of Earnings will enable the Health 
and Welfare Canada client service centres to provide contributors with 
immediate access to his/her contribution data and the on-line unidentified 
information file and related processes will improve the investigation/ 
release process considerably. 


In addition, Supply and Services Canada systems personnel continued to 
support Health and Welfare Canada in the preparation of development plans 
leading to the complete redesign of the CPP Record of Earnings System and 
the design of a fully integrated database system which would incorporate 
Family Allowances, Old Age Security, International Agreement and CPP data 
elements, eliminating duplication in processing and providing a more 
efficient service to the public. 


The National Capital Region Services office is also responsible for the mail 
preparation of Statements and "Terms and Conditions" issued on behalf of the 
contributor information program. In support of this program, the office 
participated in the re-issue of all previously issued contributor 
information statements for contributors 59 years of age and over. 


In providing cheque issue service, SSC also continued to send information 
inserts about the CPP program with Family Allowance, Old Age Security and 
Canada Pension Plan cheques. 


For cheque issue and computer services for the Canada Pension Plan, Supply 
and Services Canada charged $16,003,000 to the Canada Pension Plan. 


Revenue Canada, Taxation 


No major problems were encountered in the administration of Part I of the 
Plan. The annual revenue collected during the fiscal year by the Department 
on behalf of Health and Welfare Canada amounted to the sum of $4.975 billion 
compared to $4.496 billion for the fiscal year 1986, 
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Legislation 


Amendments were made during the year to the Canada Pension Plan Regulations 
adjusting the rate of interest on refunds, and in the case of self-employed 
earnings, arrears or installment deficiencies. The amendments were 
published in the Canada Gazette periodically and provided a fluctuating 
quarterly rate of interest of 11%, 10%, 9% and 9% respectively for the 
fiscal year. 


Audits 


During the fiscal year, the Payroll Audit staff conducted 68 250 audits of 
employers' records in the field and raised 44 300 assessments for failing to 
remit Canada Pension Plan contributions withheld at the source from salaries 
paid to employees. In addition to those audits, a further program involving 
a computer check of about 19.5 million 1985 and amended prior years T4 
slips, filed by employers at year end, uncovered over 462 313 T4 slips that 
indicated a shortage of Canada Pension Plan contributions withheld at the 
source. These questionable T4 slips were referred to the employers 
involved, for correction and/or explanation. The enforcement programs which 
constitute a major workload for Revenue Canada Taxation Centres and District 
Offices are carried out on a year-round basis utilizing 368 person years. 


Rulings 


Employee contributions are required to be withheld at the source and a 
matching amount contributed by the employer if the employee is considered an 
employee for purposes of the Canada Pension Plan. Specific rulings as to 
whether a person should be considered an employee, or whether a payment or 
benefit constitutes pensionable income, are provided by Revenue Canada, 
Taxation District Office staff. During the fiscal year, 344 rulings 
pertaining solely to the Canada Pension Plan were issued by Revenue Canada, 
Taxation and a further 2 524 rulings were issued relative to both CPP and 
Unemployment Insurance legislation. 


Record of Earnings 


The Department reviewed and replied to some 7 500 requests for verification 
of individual records of earnings. 


Appeals 


The Canada Pension Plan provides for two stages of appeal from rulings and 
assessments made by Revenue Canada, Taxation. The first is to the Minister 
of National Revenue and the second is to the Pension Appeals Board. The 
number of decisions rendered by the Minister in the fiscal year was 501. 


Seventy-five decisions of the Minister were appealed in the same period of 


time to the Pension Appeals Board. During the same period, the Board heard 
36 cases. 
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Social Insurance Numbers 


Employers who fail to report the correct Social Insurance Number of an 
employee on a T4 slip are a continuing problem. In the period ended 
December 31, 1986, 19.1 million individual 1985 T4 slips were processed and 
the information passed to the employees’ Records of Earnings. 


Approximately 4% of the T4 slips filed, or 755 955, contained either an 


invalid or missing Social Insurance Number. in’ “an veffort to obtain 
employee Social Insurance Numbers, a total of 662 748 requests were mailed 
to employers. In addition, 202 254 follow-up requests were mailed to 


employers who failed to reply to the original requests. At the end of the 
1986 processing year, a total of 379 358 T4 slips with an invalid (94 026) 
or missing (285 332) Social Insurance Number were transmitted to Supply and 
Services Canada, Canada Pension Plan Division, for inclusion in the 
unidentified bank. 


Overpayments and Adjustments 


For the period ended December 31, 1986, approximately $85.8 million in 
Canada Pension Plan overpayments were processed. Some adjustments were also 
necessary on Canada Pension Plan contributions by self-employed 
individuals. 


Publicity 
CPP information is published in a wide variety of Revenue Canada, Taxation 


pamphlets, leaflets, circulars and news releases which are distributed as 
required, to a wide range of individuals and educational establishments 


across Canada. The Department, through the Volunteer program, provides 
information on the Plan for the benefit of incapacitated taxpayers in order 
to enable individuals to complete their tax returns. CPP information 


regarding the importance of correct Social Insurance Numbers has been given 
prominent coverage in the annual Tax Guide. 


Simplification 


The Department has established a committee whose purpose is to review the 
forms and tables issued annually with the intent of simplifying the 
administrative requirements and the comprehensive texts in order to 
facilitate the task for the employers and to obtain at the same time a more 
effective and accurate reporting system. Some major changes should take 
place for 1988. 


Costs Charged to the Canada Pension Plan 
In 1986-87, Revenue Canada, Taxation charged $59,003,000 to the Canada 


Pension Plan for Canada Pension Plan activities. 
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Pension Appeals Board Activities (PAB) 


During the 1986-87 fiscal year, the Board received 229 new appeals with 
respect to benefits arising out of the Canada Pension Plan (Section 85). 
The Board during the same period decided and/or disposed of 190 appeals on 
hand. Several other such appeals set down for hearing were adjourned to a 
later session at the request of one, if not both, parties. 


With respect to appeals arising from decisions of the Minister of National 
Revenue (Section 29), the Board received 75 new appeals; most of these are 
not ready for hearing. During that same period, the Board disposed of 52 
appeals on hand. 


During the fiscal year 1986/87, the Board met in the following cities: 
Calgary, Halifax (twice), London, Montreal (three times), Ottawa (twice), 
Quebec City (twice), St. John's, Saskatoon, Sudbury, Sydney, Timmins, 
Toronto (three times), Vancouver (twice), Victoria (twice), Windsor and 
Winnipeg. 


Canada Pension Plan Advisory Board 


The Advisory Board is a statutory body established under Section 11/7 of the 
Canada Pension Plan. Formerly known as the Canada Pension Plan Advisory 
Committee, it was renamed as one of the changes which took effect January l, 
1987. The role of the Board is to review the operation of the Act, the 
state of the Canada Pension Plan Investment Fund, and the adequacy of 
coverage and benefits provided under the Plan. The Board reports the 
results of its findings and makes appropriate recommendations to the 
Minister of National Health and Welfare. 


The Advisory Board consists of not more than 16 members appointed by the 
Governor in Council to represent employees, employers, self-employed persons 
and the public. In the course of the year, 3 members had terms which 
expired and 4 new appointments were made, for a total of 11 active members 
acwor March, 3 le alo67. 


The. full Board met twice during the year - once in June in Ottawa and once 
in October in Halifax. In September, an orientation session was held in 
Ottawa for Committee members appointed in early 1986. 


The Board examined annual reports of the seven government departments and 
boards that have responsibilities for various aspects of the operation of 
the Canada Pension Plan. (For additional information on the activities of 
the Canada Pension Plan Advisory Board, refer to the Annual Report of the 
Canada Pension Plan Advisory Board 1986-1987). 
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Report to the 
Minister of National Health and Welfare 
on the examination of the statements of the 
CANADA PENSION PLAN ACCOUNT 
and the 
CANADA PENSION PLAN INVESTMENT FUND 
for the year ended March 31, 1987 
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AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


AUDITOR'S REPORT 


To the Minister of National Health and Welfare 


I have examined the statements of the Canada Pension Plan Account 
and the Canada Pension Plan Investment Fund for the year ended March 31, 
1987. My examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other 
procedures as I considered necessary in the circumstances. 


In my opinion, these statements present fairly the balance and 
changes of the Account and the Fund for the year ended March 31, 1987 in 
accordance with the accounting policies set out in Note 2 to the statements 
applied on a basis consistent with that of the preceding year. 


Raymond Dubois, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
August 28, 1987 
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Statement of the 


TABLE 12 


CANADA PENSION PLAN ACCOUNT 
for the year ended March OEY: 


Amounts credited 


Contributions - employees, 
employers and self-employed 
Interest (Note 3) 


Amounts charged 


Benefits 
Retirement pensions 
Survivors' pensions 
Disability pensions 
Orphans' benefits 
Death benefits 
Disabled contributors' child 

benefits 


Expenses (Note 4) 

Collection of contributions 

Administration 

Cheque issue and computer services 

Accommodation 

Assignment of social insurance 
numbers and maintenance of 
central index 

Actuarial services 


Increase in balance 
Balance at beginning of year 
Balance at end of year 
Represented by: 
Canada Pension Plan Investment Fund 


Operating balance on deposit with 
the Receiver General for Canada 


1987 


1986 


(in thousands of dollars) 


o. 4,979,735 
3,403,850 


SEES Tis 2s 


3,773,964 
876,151 
769,452 
116,880 
113,269 


(heey es) 
Die eGo ls 
59,003 
DY 9005 


16,003 
SIP ev ge) 


1,406 
412 


140 , 364 


3,061,679 
2,517,904 


31,714,802 


$ 34, 232,706 


RE AR REY fe 


1,978,433 


$ 34,232,706 


S$ 4,495,146 
3, 161 too. 


E5650; /27 


3,206,065 
763,482 
629 ,543 
114,308 
104,430 


69 , 306 
4,887,134 
51,694 
40,520 


15,468 
2,186 


1,004 
eG. 


111, 243 


G90, a1) 
270355300 


29,056,452 


$ 31,714,802 


$ 29,941,802 


1,773,000 


$_ 31,714,802 


Approved on behalf of the Department of National Health and Welfare: 


O00 Marsha 


Assistant Deputy Minister 
Income Security Programs 
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aie Rees 


Deputy Minister 


Statement of the TABLE 13 


CANADA PENSION PLAN INVESTMENT FUND 
Formenes yeas ended March 31, 1987 


Canada 


445,190 


$_ 29,941,802 


Poo 25262 


3 2,07) 425 


792 


$ 565,254 


Balance at Amounts Amounts 
beginning charged- credited - Balance at 
of year purchases redemptions end of year 
(in thousands of dollars) 
Investment in securities 
(Note 5) 
Provinces and territory 
Newfoundland $ 620,093 $ 59,659 Sani 7036 $ 668,714 
Prince Edward Island 1252090 135526 1,890 140,167 
Nova Scotia 1,170,043 109,641 205301 1259 , 3:7 
New Brunswick 864,295 ion Lo 16,707 923,106 
Quebec 115,666 6,907 368 122,205 
Ontario 158245202 35 lv, 269 332,587 15,845,784 
Manitoba 1,682,598 149 ,984 34,939 1,797,643 
Saskatchewan 15351,176 133,709 24,462 1,460,423 
Alberta 3,385,454 398 ,667 40,764 3,743,395" 
British Columbia 4,351,654 225,991 80,396 4,497,249 
Yukon Territory = Se = S12 
29,496,612 1,525,443 563,462 30,458 , 594 


15.795, 68@ 


$032;5254 278 


Approved on behalf of the Department of National Health and Welfare: 


YS Conaachen 


Assistant Deputy Minister 
Income Security Programs 


Deputy Minister 
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CANADA PENSION PLAN ACCOUNT 
and the 
CANADA PENSION PLAN INVESTMENT FUND 


Notes to Statements 


for the year ended March 31, 1987 
Plan description and authority 


The Canada Pension Plan (the Plan) is a compulsory and 
contributory social insurance plan which enables members of the labour 
force to acquire and retain protection for themselves and their 
families against loss of income due to retirement, disability or 
death. The Plan applies in all parts of Canada, except for the 
Province of Quebec which has a parallel plan. 


Under existing arrangements, all benefits and all costs incurred 
in the administration of the Plan are financed by the contributions 
made by employees, employers and self-employed persons and the 
interest earned from the investment of funds. 


The Canada Pension Plan Account (the Account) was established in 
the accounts of Canada by Section 110.(1) of the Canada Pension Plan, 
a 1965 Act of Parliament, to record the contributions, interest, 
benefits and expenses of the Plan. 


The Canada Pension Plan Investment Fund (the Fund) was 
established in the accounts of Canada by Section 111.(1) of the Plan 
to record the investment in securities of the provinces, territories 
and Canada. 


Accounting policies 


Canada Pension Plan Account 


The amounts credited and charged to the Account are in accordance 
with Sections 110.(2) and 110.(3) of the Plan, respectively. 
Contributions, interest and benefits are recorded on a cash basis. 
Contributions are received from Revenue Canada - Taxation based on 
estimates of collections for the current year and adjustments to the 
estimates of prior years. Expenses are recorded on an accrual basis. 
The balance in the Account represents the accumulated excess of 
contributions and interest over benefits and expenses to date. 


Canada Pension Plan Investment Fund 


The amounts charged and credited to the Fund are in accordance 
with Section 111.(2) of the Plan. All securities held are carried at 
cost, are non-negotiable and have a term of 20 years or such lesser 
period as may be determined by the Minister of Finance on the 
recommendation of the Chief Actuary of the Department of Insurance. 
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Interest 


1987 1986 


(in thousands of dollars) 


Interest on investment in 
securities held by the Fund. 
The weighted average rate of interest 
on securities purchased during the 
year was 9.64% (1986 - 11.49%) 


Provinces and territory 


Newfoundland $ 68,556 $ 63,035 
Prince Edward Island 14,366 13520! 
Nova Scotia 124 3705 119,245 
New Brunswick 94,114 88,785 
Quebec 112716 11,068 
Ontario 136745289 1,584,776 
Manitoba 182,347 168,671 
Saskatchewan 148,214 135,886 
Alberta 380,777 344,391 
British Columbia 469 , 686 453,625 
Yukon Territory = = 
3 Sli63p7 67 2982733 
Canada 79) pone 26, 580 
3,248,343 3,009,313 
Interest on operating balance on deposit 
with the Receiver General for Canada, 
at a weighted average rate of 8.322 
(1986 - 9.552%) LSD w.07, 152,268 
$ 3,403,850 Sra, Gl oet 


Expenses 


Expenses of the Account represent the costs of administration 
charged by six federal government departments: Revenue Canada - 
Taxation (collection of contributions); Health and Welfare 
(administration); Supply and Services (cheque issue and computer 
services); Public Works (accommodation); Employment and Immigration 
(assignment of social insurance numbers and maintenance of central 
index); and Insurance (actuarial services). 
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6. 


Investzent in securities 


Operating balances on deposit with the Receiver General in excess 
of estinated cash requirements for the following three-month period 
are available for purchases of securities of the provinces and Canada. 
The monies available for securities purchases are allocated to the 
provinces based on the proportion of contributions credited to the 
Account during the preceding 10 years in respect of employment in a 
given province to the total contributions in those years. The portion 
attributed to employment in the Yukon Territory and Northwest 
Territories was, until December 31, 1986, invested in securities of 
Canada. With effect from January 1, 1987 the territories may issue 
securities on the same proportionate basis as the provinces. The 
portion attributed to certain other employees outside Canada continues 
to be invested in securities of Canada. 


The securities of Quebec relate to the contributions of certain 
federal employees, such as members of the Canadian Armed Forces, who 


are residents in the Province of Quebec. 


Financing of the Plan 


When the Plan was introduced, the combined employer-employee 
contribution rate was set at 3.6% of the contributory earnings with 
the understanding that this would be sufficient to meet the cost of 
benefits and administration for a certain period of time but not 
indefinitely. In the initial years, a fund would be built up from 
which resources would be used to purchase securities of the provinces 
and, to a much lesser extent, securities of Canada as described in 
Note 5. However, since inception of the Plan, it has been recognized 
that the 3.6% contribution rate would need to be raised. 


Under existing legislation, any proposed enactment to alter the 
general level of benefits or the rate of contributions requires 
agreement by at least two-thirds of the 10 provinces having an 
aggregate of not less than two-thirds of the population. 


During the year, the Canada Pension Plan was amended (Bill C-116) 
and, with effect from January 1, 1987, a long-term financing 
philosophy was established setting out provisions for the timing, rate 
of increase of the contribution rates and amendments thereto which 


will be made by regulation. 


The revised legislation now contains a 25 year schedule of 
contribution rates providing for an increase from the 1986 rate of 
3.6% progressively by 0.2 percentage points each year until 1991 and 
by 0.15 percentage points thereafter until 2011 when it will reach 
7.6%. However, it stipulates that every five years the Minister of 
Finance and ministers of the Crown from the included provinces shall 
review the contribution rates set out in the schedule and make 
recommendations as to whether those rates should be changed and as to 
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whether the schedule should be amended to include contribution rates 
for an additional five years. If, for any reason, the schedule is not 
amended for the additional five years the Minister of Finance shall, 
by regulation, amend the schedule to include the contribution rates 
set out in the most recent report prepared by the Chief Actuary. By 
the year 2011, it is expected that the Plan's Account will be 
equivalent to approximately two years' expenditure of the Plan and 
will be maintained near that level in accordance with the provisions 
of Section 114.1(4)(c) of the revised legislation. 


The Chief Actuary's Report No. 10 containing his examination of 
the financial impact of the legislative changes was tabled in 
Parliament in October 1986. 


Other significant changes 


In addition to the financing provisions described in Note 6, Bill 
C-116 also introduced the following changes: a flexible retirement 
provision starting at the age of 60; increased disability and combined 
benefit payments; additional benefits for dependent children; the 
extension of benefits to remarried survivors; the splitting of pension 
credits to separated couples; and, the assignment of pensions between 
spouses. 
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1971-1972 
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1973-1974 
1974-1975 
1975-1976 
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1977=1973 
1978-1979 
1979-1980 


1980-1981 
1981-1982 
1982-1983 
1983-1984 
1984-1985 
1985-1986 
1986-1987 


CANADA PENSION PLAN - AVERAGE MONTHLY PAYMENT — FISCAL YEAR AVERAGES 
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Survivors 
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TABLE 1 


Death 
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INTERNATIONAL AGREEMENTS 


Reciprocal social security agreements make social security benefits portable 
between countries and allow for the coordination of two countries' social 
security programs. 


The reciprocal social security agreements concluded by Canada coordinate the 
social security programs of another country with the Canada Pension Plan and 
the Old Age Security programs to protect the rights to benefits of persons 
who have lived and worked in Canada and abroad. These agreements have three 
basic objectives: 


(i) to ease or eliminate restrictions on the payment of social security 
benefits abroad; 


(ii) to eliminate situations in which a worker may have to contribute to 
the social security programs of both countries for the same work; 


(iii) to assist migrants in meeting the eligibility conditions for benefits 
based on their participation in the social security system of each 
country. 


“Old Age Security 


Canada's social security agreements enable persons who are residing or have 
resided in the other contracting country to add (or totalize) those periods 
of residence abroad to periods of residence in Canada to satisfy the minimum 
eligibility requirements for the basic Old Age Security pension and the 
Spouse's Allowance. For example, someone who has resided in Canada for less 
than the 10 years required to receive a partial Old Age Security pension in 
Canada would be able to use periods of residence in the other country to 
meet the 10-year requirement. A similar provision would apply for someone 
who has resided in Canada for less than the 20 years needed to receive a 
partial Old Age Security pension outside the country. 


Once eligibility for the pension is thus established, the amount of the Old 
Age Security pension payable is determined by the individual's actual 
periods of residence in Canada at the rate of 1/40th of the full pension for 
each year in Canada after age 18. 


Canada Pension Plan 
In regard to the Canada Pension Plan, agreements are designed to avoid 
duplicate coverage - that is, they eliminate the necessity of contributing 


to both the Canada Pension Plan and the comparable program of the other 
country for the same work. 
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Agreements may also assist individuals to qualify for disability, survivor's 
and death benefits under the Canada Pension Plan. Each of these benefits 
has minimum contributory periods. An agreement may allow periods of 
contribution to the other country's social security system to be added to 
periods of contribution to the Canada Pension Plan in order to meet these 
conditions. Once eligibility is thus established, the amount of benefits 
would be based on actual contributions to the CPP. 


Social Security Programs of Other Countries 


These agreements also assist individuals in establishing their entitlement 
to retirement, disability or survivor benefits under the social security 
programs of the other contracting country. 


Agreements Signed 


On March 31, 1987, Canada had agreements in force with Barbados, Belgium, 
Denmark, France, Greece, Italy, Jamaica, Norway, Portugal, Sweden and the 
United States. Agreements have been signed with Austria, Finland, the 
Federal Republic of Germany, Luxembourg, the Netherlands, Saint Lucia and 
Spain and await ratification before coming into force. 
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INCOME SECURITY PROGRAMS BRANCH OFFICES 


Regional offices are located in the capital city of each province. Ontario, 
because of its size and population, has two additional regional offices 
located in Chatham and Timmins. Each regional office is responsible for the 
processing of applications and the payment of benefits. The Edmonton 
regional office is responsible for application and benefit administration 
for clients in Alberta, the Yukon and Northwest Territories. 


REGIONAL OFFICES 


NEWFOUNDLAND St. John's 
PRINCE EDWARD ISLAND Charlottetown 
NOVA SCOTIA Halifax 
NEW BRUNSWICK Fredericton 
QUEBEC Quebec 
ONTARIO 

MID-ONTARIO Scarborough 

SOUTHWESTERN ONTARIO Chatham 

NORTHERN ONTARIO Timmins 
MANITOBA Winnipeg 
SASKATCHEWAN Regina 
ALBERTA Edmonton 
BRITISH COLUMBIA Victoria 


CLIENT SERVICE CENTRES 


NEWFOUNDLAND PRINCE EDWARD ISLAND 
Full-time Full-time 
Corner Brook St.John's Charlottetown 
Part-time and Itinerant Part-time and Itinerant 
Bonavista Marystown Montague Souris 
Clarenville Placentia O'Leary Summerside 
Gander Port aux Basques 
Goose Bay Port Saunders 
Grand Bank St. Anthony NEW BRUNSWICK 
Grand Falls Springdale 
Harbour Grace Stephenville Full-time 
Labrador City Twillingate Bathurst Fredericton 
Lewisporte Wesleyville Chatham Moncton 
Edmundston Saint John 
NOVA SCOTIA 
Full-time Part-time and Itinerant 
Antigonish Sydney Campbellton Sackville 
Halifax Truro Caraquet St. Quentin 
New Glasgow Grand Falls St. Stephen 
Kedgwick Shippagan 
Neguac Sussex 
Part-time and Itinerant Perth Andover Tracadie 
Amherst Middleton Plaster Rock Woodstock 
Bridgewater New Waterford Richibucto 
Digby North Sydney 
Glace Bay Port Hawkesbury 
Inverness Shelburne 
Kentville Windsor 
Liverpool Yarmouth 
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QUEBEC 


ISP-Client Service Centres (cont'd) 


Full-time 


Chicoutimi Rimouski North Bay Thunder Bay 
Drummondville St-Léonard Sault Ste Marie Timmins 
Gatineau Sept-Iles Sudbury 
Laval Sherbrooke 
Longeuil Trois-Riviéres Part-time and Itinerant 
Montreal Val D'or 
Québec Verdun Elliot Lake Kirkland Lake 
Espanola Little Current 
Part-time and Itinerant Fort Frances New Liskeard 
Kapuskasing Sturgeon Falls 
Alma Mont-Laurier Kenora Wawa 
Amos Plessisville 
Asbestos Riviére-du-Loup 
Baie Comeau Roberval SOUTHWESTERN ONTARIO 
Berthierville Rouyn 
Carleton St-Félicien Full-time 
Chandler St-Georges 
Dolbeau St-Hyacinthe Brantford London 
Dorval St-Jean Cambridge St. Catharines 
Forestville St-Tite Chatham Sarnia 
Gaspé Shawinigan Guelph Stratford 
Granby Sorel Hamilton Windsor 
Havre St-Pierre Thetford Mines Kitchener 
La Malbaie Valleyfield 
La Sarre Victoriaville Part-time and Itinerant 
La Tuque Ville-Marie 
Maniwaki Burlington Simcoe 
Dunnville Tillsonburg 
MID-ONTARIO Goderich Walkerton 
Leamington Wallaceburg 
Full-time Listowel Welland 
Niagara Falls Woodstock 
Barrie Oshawa St. Thomas 
Belleville Ottawa 
Etobicoke Peterborough 
Kingston Scarborough MANITOBA 
Mississauga Town Centre 
North York Toronto Mid-town Full-time 


Part-time and Itinerant 


NORTHERN ONTARIO 


Full-time 


Brandon Winnipeg 


Bracebridge Newmarket Part-time and Itinerant 
Brampton Orangeville 

Brockville Orillia Dauphin Steinbach 
Cobourg Owen Sound Flin Flon Swan River 
Collingwood Parry Sound Morden The Pas 
Cornwall Pembroke Portage la Prairie Thompson 
Hawkesbury Perth Selkirk 

Lindsay Smith's Falls 

Midland 
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ISP-Client Service Centres (cont'd) 


SASKATCHEWAN 


Full-time 


Regina 


Saskatoon 


Part-time and I[Itinerant 


Assiniboia North Battleford 
Broadview Prince Albert 
Estevan Rosetown 
Humboldt Shaunavon 
Lloydminster Swift Current 
Melfort Weyburn 
Melville Yorkton 
Moose Jaw 
ALBERTA 

Full-time 
Calgary Lethbridge 
Edmonton Red Deer 


Part-time and Itinerant 


Athabasca 
Barrhead 
Blairmore 
Bonnyville 

Brooks 

Camrose 

Castor 

Dawson Creek, B.C. 
Drumheller 

Edson 

HOGtmotsd Ohl mb 1G. 
Grande Prairie 
Hanna 

High Prairie 

High River 

Hinton 

Jasper 


Lac La Biche 
Medicine Hat 
Olds 

Peace River 
Ponoka 
Provost 

St. Paul 
Sedgewick 
Stettler 
Three Hills 
Vegreville 
Vermillion 
Vikin 
Wainright 
Westlock 
Wetaskiwin 
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BRITISH COLUMBIA 


Full-time 
Burnaby Penticton 
Kamloops Prince George 
Kelowna Vancouver 


New Westminster Victoria 


Part-time and Itinerant 


Campbell River Port Alberni 


Castlegar Powell River 
Clearbrook Prince Rupert 
Courtenay Quesnel 
Cranbrook Revelstoke 
Creston Salmon Arm 
Fernie Terrace 
Golden Wreewtll 

Grand Forks Vernon 
Merritt Whiterock 
Nanimo Williams Lake 
Nelson 


FOR FURTHER REFERENCE 


There are a number of regular publications which provide useful material and 
Statistics on the Old Age Security, Canada Pension Plan and Family 
Allowances programs. 


Statistics Canada issues a series of publications on Social Security 
National Programs. The issues of special relevance include Old Age Security, 
Guaranteed Income Supplement and Spouse's Allowance (Catalogue No. 86-509), 
Canada and Quebec Pension Plans (Catalogue No. 86-507) and Family Allowances 
and Related Programs (Catalogue No. 86-508). In addition, information can 
be found in the Public Accounts of Canada, in Part III of the Main 
Estimates, and in the Department of National Health and Welfare's Annual 
Report. The Department of National Health and Welfare also regularly 
publishes a booklet entitled Basic Facts on Social Security Programs which 
details pertinent statistics and design features of the programs. 


A good source of information, including a general description of how the 
programs operate, who is eligible and how benefits are determined, can be 


found in Overview: The Income Security Programs of Health and Welfare 


Canada. 


Statistics covering all three programs are published regularly in Monthly 
Statistics: Income Security Programs. 


Information particular to the Canada Pension Plan can be found in the annual 
publication Canada Pension Plan Contributors, published by National Health 
and Welfare, The Department of Insurance regularly produces actuarial 
assessments of the Canada Pension Plan, depicting long-term costs of the 
Plan under a range of scenarios. 
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TABLEAU 16 
REGIME DE PENSIONS DU CANADA - NOMBRE DE PRESTATIONS - MOYENNE DES EXERCICES FINANCIERS 


Total* Retraite Invalidité Survivants Combinées** 
Ses aa a Se. ifs - sa are | eeceea <a eas: | ~ ements: 
1970-1971 Dios SE ISS PTE 1 583 29 340 ES 
1971-1972 299 120 199 395 if Ss) 44 39% 384 
1972-1973 388 064 DAO Io Ie BYaS oll SHAG 1 107 
1973-1974 484 180 297 248 27 624 78 877 2 008 
1974-1975 D108 2035 3528963 36 339 96 485 3 192 
1975-1976 LOSS eZ. 439 404 46 996 118 794 6 o5 
1976-1977 655 619 Sais) Hy/s} 58 465 spay fohP/S) 10 929 
1977-1978 964 869 604 347 66 156 Tei5y JA) 15 897 
1978-1979 LAOo2Zn 076 668 949 2 32 oXe), AI PNY 3 7ito 
1979-1980 1 161 694 738 458 kes Sls 213 348 Pag AYE: 
1980-1981 IL PI Treks} 809 806 84 795 242 704 38 142 
1981-1982 1 370 699 O12 S15 SV), DOA 270 732 49 083 
1982-1983 Lea7 1 610 932 308 101 766 298 919 59 898 
1983-1984 eS loo 991 999 ipsa 56 323n7105 TAS TAS 
1984-1985 1 676 997 N ()sys) SYOv4 124 652 356 290 84 352 
1985-1986 1 792 307 Les Ore 2. 136 825 384 401 99 199 
1986-1987 1 928 239 223828 146 $91 418 56/7 116 818 


>= 


* Le total désigne le nombre des prestations, a l'exclusion des prestations de décés. 
** Les pensions combinées sont déja distribuées. 


Enfants d'un cotisant invalide —_ 23> se! _ Orphelins si 
Total Moins de 18 ans 18-24 Total Moins de 18 ans 18-24 
ae ao PC oe ae hres sae ens! 29 <> eile tee eae 
P970-1971 Mie ths. SUZ 201 yey A ls 26 66/7 5 548 
Poe O72 4 905 4 233 672 43 083 374629 5 454 
1972-1975 10 889 9542 1 347 54 484 48 012 6 472 
EO7S-1974 15 946 14 088 1 358 64 485 56 827 7 658 
1974-1975 18 865 16 652 APIA es) 71 OU) 63 362 8 249 
1975-1976 23090 21 047 2 643 79 628 70 384 9 244 
LI LO-1977 29 442 222136 4 306 90 365 76 178 14 187 
RO Aes) ey aay i 27 061 5 036 96 498 80 394 16 104 
PI7S=19 79 33 085 27 800 DaLZoo 98 699 81 978 LO r 21 
1979-1980 B32502 28 689 4 680 98 206 rei Deo M172 14 634 
1980-1981 S5509t 28 834 4 857 100 792 SI=22) La OL 
TIST-1982 34 740 Paks Jed We 5 607 100 685 83 360 L325 
1982-1983 Sous B15 5 6 998 100 484 80 530 19 954 
1983-1984 42 964 34 235 Se 729 100 742 [gee Ze ONG 
1984-1985 44 744 35 455 9 290 98 O0O7 74 260 23 746 
1985-1986 46 181 36 881 9 300 94 489 140: eS 23. DoT 
1986-1987 47 357 37 608 9 749 92.206 68 990 231 2h0 
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TABLEAU 14 


COMPTE DU REGIME DE PENSIONS DU CANADA: ETAT DES RECETTES ET DES DEPENSES POUR LES 
ANNEES FINANCIERES 1965-1966 A 1986-1987 


(en millions de dollars) 


| Recettes | | | 


Excédent 


Période recettes 


09 


l Intéréts sur] | | 


Presta- | 
placements 


Adminis-— | 
tions 


Cotisations tration 


| 

des 

| | | 
| | 


1965-1966 | 94,9 | - | - | | | 5,5 | | 89,4 | 89 ,4 
1966-1967 587 ,2 11,0 | 17 | 59959) Ord | 8,4 | B54 591,5 | 680 ,9 
1967-1968 | 640,2 | 42.2 | 2.9 | 6847) leas tt hes | 12,8) 671,9 in 352,68 
1968-1969 | 697,6 | 84,4 | 3,0 | 78550) 15,6 14,5 | 30,0) 755,0 | & 407,.8 
1969-1970 745,6 139,7 wv) 889 ,6 ily Re ile fe 9 65,1 824,5 2 932,3 
1970-1971 | 812,9 | 20297 | 4,5 | 1 020,1| 89,2 | 19,5 | 108,7| 911,3 | 3 843,6 
1971-1972 825,9 272,6 Be 551 lO zt 144,4 2209 167 ,3 934 ,9 4 778,5 
1972-1973 | 897 ,4 | 341,4 | 4,6 l | 243.4! 206 ,3 | 22,6 | 228.9! 1 014,5 IS 3 7930 
1973-1974 | 4 019,4 | 416,0 | 8,0 ly 443.4! 278,2 | 24,4 | 302,61 1°140,7 bade 933,68 
ier Sen oe ea 238 ,8 | 504,4 | 142 ly i574 399 ,0 | 29,9 | 428.8! 1 328,6 | 3 2624 
1975-1976 | 1 489,2 | 621,1 | 18,7 | 2 1290] 587 ,8 | olay) | 621,6| 1 507,4 | 9 769,8 
1976-1977 | 1 684,2 | 750,2 | Shae | 2 461,6) 833,3 | 41,3 | 874,5) 1 587,1 j 356,9 
1977-1978 lear 845,5 | 894,1 | DEY | 2 766 56) 1 059,1 | 45,6 2 104,47) 1 661,9 | 13 018,8 
1978-1979 | 2 724 51 | 1 047,2 | 41,9 | 3 213,3) 1 328,4 | 50,2 2 378 56 | 1 834,7 | 14 853,5 
1979-1980 2 367,5 i 220.7 68,3 | 3 656,5! 1 635,1 58,4 1 693,5 1 963,0 16 816,5 
1980-1981 | 2 689 ,3 bere 429 3 | 91,4 ley 208.1! 2 010,9 | 66,7 lo 07,7! 2: 130.4 l ig 946 ,9 
1y8i-i9g2 | 3 281,9 ee 10 p<? | 143,2 Ves 132.2! 2 455,6 | 76,4 lS 531,9| 2 600,3 | 21 547,2 
1982-1983 | 3 446,4 | 2 10607 | 129.2 | 5 82,2] 3 035,8 | 85,5 3 121,,3| 2 560,9 | 24 108,1 
1983-1984 | 3 715,9 | 2 422,6 | hie | 6 249,57) 3 656,8 ; 8950 3 7458 2 503,9 | 26 612,0 
1984-1985 | 3 879,5 | 2 736,8 | 151,5 | 6 77,8 | 4 293=3 | 100,0 i4 323 3) 2 444,5 | 29 056,4 
1985-1986 4 495,2 3 009,3 152,3 | 7 .656,7 4-887), 1 ee 2 4 998,4 2 658,4 31. 7168 
1986-1987 | 4 975,7 ee 247 ,3 seis | 379.6! 5872159 Lwigieae els 861,7| 2 417,9 | 34 237 7 


(a) Nettes 


réel et le 


Note - L'arrondissement des chiffres explique la légére différence entre le total 
total indiqué. 
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TABLEAU 9 


ALLOCATION AU CONJOINT - NOMBRE DE BENEFICIAIRES 


MOYENNES DES ANNEES CIVILES 


Ordinaires Conjoints survivants* Total 
Partiel Maximum Total Partiel Maximum Total Partiel Maximum Total 
1979 66 475 8 641 Ws) MUG 658 PTET 935 op LSS} 8 918 76 O51 
1980 67 982 We tsvesl 755823 3) 3/2 1 485 4 857 Al Sieve 9 326 80 680 
1981 70 975 He PAV Some 6 4 066 1S 22 5 888 75 041 9 023 84 064 
1982 71 790 6 819 78 608 4 220 1 889 6 109 76 009 8 708 84 717 
1983 132526 6 467 79 993 a BS IW k3357/ 6 079 77 749 Sao2S 86 072 
1984 76 682 6 256 82 938 4 291 1 801 6 092 80 973 8 056 89 029 
1985 78 610 6 036 84 646 TOS Sh tejore) EG. Sse) 90 285 9 892 100 176 
1986 79 859 3) Wiss I 85 640 HG YAGYD L226 Jag 8) 79a 2 esol 18 048 139 359 
MOYENNES DES ANNEES FINANCIERES 
1979-1980 66 997 8 460 TOAD, 1 187 584 Pil 68 814 9 043 WH DRY 
1980-1981 68 827 7 645 TO 472 3) Koy? L705 by LNGy7/ 72 589 9 350 81 939 
1981-1982 PINGS 7 091 Hiss SSS be NWSW 1 860 5 992 Sy SKS 8 951 84 527 
1982-1983 71959 oy ff Sy? FS 71 49235 1 898 oe bs}3) 76 194 8 650 84 843 
1983-1984 BY TG 6 361 80 106 4 246 1 830 6 076 77 992 oh US 86 182 
1984-1985 78 078 oO) AAS 84 310 4 318 1 787 6 105 82 396 8 019 90 415 
1985-1986 78 973 6 O01 84 974 20 207 SO F7 @ilal 99 479 I SOs. wah yey 
1986-1987 79 470 5 700 Soma 42 565 WGA e8itess) Sy Sy (OVERS. ONSYE 18 183° 140219 


‘ 


*Représentent 1'Allocation au conjoint prolongée et 1'Allocation au conjoint ~ veufs et veuves qui a commencé a 
étre versée en septembre 1985. 
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MOYENNES DES ANNEES CIVILES 


1979 
1980 


1981 
1982 
1983 
1984 
1985 
1986 


MOYENNES DES ANNEES FINANCIERES 


1979-1980 
1980-1981 


1981-1982 
1982-1983 
1983-1984 
1984-1985 
1985-1986 
1986-1987 


SRG personne seule Conjoint pensionné Conjoint non pensionné Le conjoint recoit l'allocation Total 

de tous 
Partiel Maximal Total Partiel Maximal Total Partiel Maximal Total Partiel Maximal Total les SRG 
375 314 264 293 639 607 340 818 56 491 397 309 I) DIM — OD 7/9 SWS 35 202 40) 236 D437, 1 164 298 
400 739 252 737 653 476 357 843 51 168 409 O11 Sil Bey PAL SRY Sy) SSH 38 042 37 855 «75 897 1 190 954 
433 269 241 472 674 742 376 802 46 754 423 557 $5 1A A sO) Stor 42 046 36 123 78 169 1 231 871 
445 193 229 400 674 593 376 797 41 484 418 281 37 468 19064 56 531 43 859 34 751 78 609 1 228 O15 
459 581 217 836 6/77 416 376 897 36972 413 869 39 985 17 953 57 938 46 417 33 573 79 991 1 229 214 
478 399 211 598 689 997 381 153 34011 415 164 (HO) Say iy al = Sy Tew 49 950 32 987 = 82 938 1 245 891 
515 041 206 802 721 843 388 079 31548 419 627 46 371 17 249 63 620 538325 3133 lot OD6 1 289 746 
540 153 202 085 742 237 390 731 29 621 420 352 50 940 17 060 68 000 55 576 30 084 85 660 1 316 248 


SRG personne seule 


Partiel Maximal Total 


437 753 
448 224 
462 384 
487 333 
522 562 
545 284 


215 118 
210 587 
205 851 
200 861 


676 421 
674 496 
677 502 
697 921 
728 413 
746 145 


SUPPLEMENT DE REVENU GARANTI — NOMBRE DE BENEFICIAIRES 


Conjoint pensionné 


Partiel Maximal Total 


378 484 
376 319 
376 142 
383 469 
389 296 
390 956 


400 403 
414 289 


424 051 
416 584 
412 136 
416 823 
420 377 
420 064 


TABLEAU 8 


Conjoint non pensionné 
Partiel Maximal Total 


29 824 22627 52 451 
32 219 20986 53 205 


35 794 20020 55 814 
38; 241: 18 73756-9277 
40 382 17 686 58 068 
41 195 17 189 58 384 
47 980 17 260 65 240 
51 636 17 025 68 661 


Le conjoint recoit l'allocation Total 


Partiel Maximal 


35 900 
39 157 


42 705 
44 340 
46 953 
51 390 
54 029 
55 554 


39 748 
37 389 


32.032 
34 372 
eben) 
32 922 
30 961 
29 635 


Total 


75 645 
76 546 


78 537 
78 712 
80 104 
84 311 
84 990 
85 189 


a ee 


de tous 


les SRG 


172 316 
204 594 


234 823 
226 770 
227 810 
257 439 
299 019 
320 059 
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TABLEAU 7 


PRESTATIONS DE LA SECURITE DE LA VIELLLESSE - COMPARALSON SELON LES ANNEES FINANCIERES 


1980-1981 1981-1982 | 1982-1983 | 1983-1984 | 1984-1985 


Ween | 170 937 506 s| 199 587 020 S$ | 225 227 404 S$ | 244 941 512 


IF i f | 53 726 062 | 61 650 762 68 688 372 73 856 939 | 80 180 875 | 86 591 308 91 234 993 | 


Rorer f | 320 249 984 370 871 266 | 416 235 508 | 448 446 052 | 487 979 941 | 532 244 gia 505 934 561 


247 417 167 | 323 986 984 349 919 686 444 767 424 


| uébec l, 927 193 424 I 246 070 565 l, 538 057 765 | 2 733 226 491 | 2 987 344 665 | 3 278 880 495| 3 504 89% 852 


loners I 548 146 230 l, 940 070 565 I; 296 631 829 | 3 555 167 417 | 3 900 604 616 | 4 276 499 oa7! 4 603 569 605 


529 554 443 579 875 242 | 627 965 gee! 665 394 6/78 | 


z 
¥ 
& 
S 
> 
= 
ea 
K 
a 


493 765 244 


509 933 776 | 556 950 415 | 602 554 ovo 639 460 592 | 


a 
f 
: 
B 
to 
sS 
Cc 
> 
£ 
1S) 
Re 
oa 
> 
& 
~ 
o) 
(wr 
oO 
loomed 
(2 


474 642 642 


702 184 900 | 776 981 572 | 854 820 git! 923 891 852 | 


= 
E 
5 


Vatpeees | 502 279 Yl 647 655 895 


| Colambie-Britamique | 879 799 475 I, 017 090 310 l, 141 971 617 | 1 238 71o 494 | 1 366 661 585 | 15037225 a7! 1 625 943 303 


ieee | 2 370 971 | 2 748 590 | 3 139 462 | 3 421 419 | 3 173-524 | 4 216 660! 4 645 023 | 


lrerrieaives du Nord- | 4 928 975 | 5 906 85/7 | 6 726 399 | 7 428 763 | 8 096 764 | 8 715 380! 9 691 S41 | 
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£4ADMBAU VSYVITE FAS AE PED VERNON ED A Fhe LIND £4AiYynbnv 4 


FAMILIALES ENTRE MARS 1986 ET MARS 1987 


| Mars 1986 | Mars 1987 
| 


Nombre jAllocation | Nombre Nombre !Allocation| Nombre | 
| de j moyenne parj;d'enfants; Somme de | moyenne d'enfants Somme | 
| Région jfamilles j famille jadmis— versée familles) par admis-— | versée 
l jsibles | l j famille l sibles 
|Zerre-Neuve F 97 054) 60,68$ 185 621 5 888 9108 | 96 2811 60,138 | 180 452 5 789 7218| 
j Lle-du~Prince-Edouard 18 737) 60,95 | 36 025) 1 142 076 18 661) 61,28 35 694) 1 143 470 
j Nouvelle Ecosse 29 381) 57L07 | 232 584 | 7 395 462 129 442 57342 230 723) 7-432 256 
j Nouveau-brunswick 110 622) Sed 4 201 242) 6.387" 202 110 176) By Reh 198 218) 6 =353 “312 
j Québec 239. 090; 55,65 2 629 752) a2 206 972 940 032) 55,74 | 17623 277) 52 401 689 
jOntario ji VA pe 750) 57,36 \2 285 205 | 73 174 673 ji 288 507) Se 59 | 2 306 038 | 74 620 660 
jManitoba 152 731) 60,68 291 O10; 972692. 0.19 153 677) 61558 294 648) 9 401 596 l 
; Saskatchewan 147 534) 63495 | 295 354 | 9 Si? 395 147 485 | 64,35 | 294 851) 95.459 (975 
jAlberta 357 650; 60,65 673 808 | 2 692, 897 358 294 | 61,04 675 708 | 24-871 955 
jColombie-Britannique | 402 692) 57 54d l 726 216) 238 tae ZO 402 900 | 567520 727 299 | 23 446 829 l 
j Yukon S, 887 | 58,09 7. 009 | 225 809 4 105) 535395 if 370) 239 1495 
jlerritoires du Nord- ) 461) AORCS 20 494 | 668 258 9 457) 70,74 | 20 396 | 669 O17 


l Ouest | l | | | l | | | 
| CANADA ls 644 829! 57,79 !6 584 620! 210 619 901!3 659 O17! ~=—58,18 =! 6 591 974! 212 804 941! 


ALLOCATIONS FAMILIALES —- MOYENNE DES EXERCICES FINANCIERS TABLEAU 3 

| Nombre Nombre Ratio Versement Versement : 

| d'enfants familles enfants/familles net moyen/enfant 

# # if if # 

| 1970-1971 6 841 040 SY (00) SiS} 2,28 SyowW/ teh7h xei721) 6,80 

l 1971-1972 6 806 373 3 047 768 eS 554 407 333 6,79 
1972-1973 6 768 667 BOSD 951 AMS, 548 623 394 O,7> 

| | 
1973-1974 6 848 942 3) hey SAS Dea less 946 245 535 hast 

| | 
1974-1975 TSB LOS ITS 354025291 Doe US. 1 824 082 265 20579 

| | 

1975-1976 (3204467. 3 476 940 east 1957 527893 DDS l 
1976-1977 7 276 495 BED Sbo) 64> 27,06 Ie O79E T9257 22,67 

| | 

1977-1978 7 185 963 3) BYAED (ep)S Zell 2 122 409 408 24,61 | 

l 1978-1979 7? 066 129 3 602 601 1,96 2 093 019 705 24,68 
1979-1980 Gy QB ySh= SY) 3 620 687 192 [725m o4Om5 OS 20,68 

| Gs | 

| 1980-1981 6 857 744 3 636 129 1,89 1 850 906 984 22,49 | 

| 1981-1982 6 762 896 3 638 825 1,86 ZEOLIS SI TS 87 24 ,88 | 
1982-1983 6 696 435 3 6417 15 1,84 282 30nD 945/98 ZE-gLO 

| | 

1983-1984 6 638 676 3 637 476 33 2 SX Di/P Bi is 29,20 l 

l 1984-1985 6 594 381 SOS 20097 1,82 2 417 754 912 B05 DD l 

1985-1986 ( S/S) BYA7/ 3 635 86l ately! 2 500 560 654 31,69 l 
1986-1987 6 584 481 3 651 183 1,80 2 534 419 678 32,08 


TABLEAU 1 


COMPARAISON DES PRESTATIONS D' ALLOCATIONS FAMILIALES 
SELON LES ANNEES FINANCIERES 


| REGION | 1975-1976 1976-1977 | 1977-1978 


1973-1979 1979-1980 1980-1981 


63 676 28as| 


ewe ‘ | COMZ2i 4975 | 61 090 5095 OD 062 9505 | 52 125 oy 56 644 ho 
Lle-du-Prince—Edouard 10 967 344 11 190 084 LT S6I6 —/95 11 700 265 9 693 053 10 440 721 

oreetis-ieodee | i Ses Soy | TE 374 652 | LS QTEAN62 | fi 295205 | oOSe9 TZ 603 | 68 303 928 | 
reo ranawi ck | 635311. 5/1 | 64 391 746 | 68 706 166 | y/aae Ommleric | Sen WSs sl | 59 642 027 | 
[Québec | Sey MT NOY | 526 779 366 | 567 165. 429 | 561 249 554 | a5 A721 96 | 473 825 638 | 
Ontario 685 781 369 6947 317 367 740 359 434 726 706 065 600 882 497 644 796 817 

eee aia | SI 2063 87.02 | BS 1Olet31 | 93) 948543 | 91 947 844 | ths sto 8 ey je | sO 782 811 | 
Hey Aeahicven | 81 640 593 | 83 408 892 | eis) SisSh Ve | 88 106 265 | 73 673 999 | J9 3/64 520 | 
thera | 160 732 349 | BO77 5307746 | 184 138 468 | 184 551 054 | 156 225 003 | WTAE A/S ISP | 
lee neioeert taunhaus | 198 705 868 | ZOOS ma | 214 697-318 | 212 368 953 | 178 796 778 | 196 651 463 | 
lyvukon | | | De iS), PINS, | 2 244 170 | 1 879 875 | 2 014 561 | 
|Territoires du Nord- | He SMG ey | 7 496 290 | 5 854 219 | OL) BON | 4 895 097 | DSO 303 | 


| Ouest | | | 


| CANADA l SESW ae gl gy3sli 979, 192 5578 |2 122 409 4ogsl2 093 O19 705$l1 725 846 5638/1 850 906 osas| 


| REGION | 1981-1982 


1962-1963 1983-1984 1984-1985 1985-1986 1986-1987 


fete eure , | 61 262 3155) 68 774 7308} 68 774 7368} LOMS55 3425) NO 4475} 69 852 7088} 
Lle-du-Prince-Edouard 11 (2645293 W269 M 47 12 699 607 £352 RE o/ 92 13h Youle 7s 13, 6922291 

coe Beenie ee | 73 740 585 | 72 920.550 | 83 168 320 | 86 359 205 | 88 566 622 | 88 625 289 | 
tess ec sonarick | 64 259 464 | OM) CS) IS? | 12m GO OIL | 74 988 341 | Hike) S63) IMtsiy/ | [Key Pos (Oey | 
[Québec | S13, 006 576 | Ji uo LeLOs | 586 391 097 | 598 349 493 | O14 $55.516 | 624 879 003 | 
Ontario 699 446 384 763 544 661 800 110: 222 837 O41 209 8/0 2924132 884 982 941 

Pere ba | SF $51 062 | 96 413 338 | 101 478 878 | 106 292 466 | 110 467 974 | Lit “925 B22 | 
Peer Chowan | $7 363 934 | 96 237 909 | 101 910 891 | 1075712 Oh | aL Gree (Ove | 113 097 776 | 
baiberta | ey Zs O's) | 223 Se O43 | BN (OE ss | 246 219 323 | 256 154 897 | 261 352 804 | 
| CoLombie-Britannique | ME CVs} SYS)? | 240 527 769 | 253 866 267 | IK WS! YES | Pry BUR BYE | 279 024 574 | 
Yukon 2264 427 2-509 2ok4 2 493 645 72, ASE PX oxs: 2 729 982 2 801 341 
Inerritoires du Nord- | 5) ieie)3) ue 7 68653 319 | 7 069 890 | If avs YTS | T9303 549 | 7 944 072 | 


7yslo 32.6 2512. s7isla 417 654sl2 534 
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INCOME SECURITY PROGRAMS 1987-1988 


Introduction 


The objective of the Family Allowances (FA) and Old Age Security (OAS) 
programs, and the Canada Pension Plan (CPP) is to maintain and improve the 
income security of the people of Canada. These programs provide financial 
benefits to, or on behalf of, virtually all Canadians and their families. 
Thereby, Canadians are assured a degree of income support at various stages 
in their lives and in the event of wide-ranging contingencies. 


The Old Age Security program and the Canada Pension Plan form part of 
Canada's three-tiered retirement income system. This system consists of Old 
Age Security payments and income-tested supplements which are paid on a 
residence basis, the Canada Pension Plan which is a compulsory, contributory 
Program, and private retirement income sources such as employer-sponsored 
pension plans and Registered Retirement Savings Plans. Family Allowances 
are a part of the child benefit system which includes Family Allowances and 
the Child Tax Credit. The purpose of Family Allowances is to help offset 
the cost of raising the nation's children. 


Health and Welfare Canada, through the Income Security Programs (ISP) 
Branch, administers the Canada Pension Plan, and the Old Age Security and 
Family Allowances programs through a network of offices across Canada. 


Branch Activities 


The activities of the Income Security Programs Branch are divided into five 
main categories: client service centres, claims processing sections, 
operations support groups, policy support staff, and management and 
administration. 


Client service centres 


Client service centres provide program information, guidance and assistance 
to ISP applicants and beneficiaries and to the general public. In these 
offices individuals may obtain information about the programs, their 
entitlement to benefits and their accounts. Clients may also use client 
service centres to initiate administrative changes to their benefit files. 
Client service centre staff are often the Branch's most direct contact with 
clients and other members of the public. They initiate or participate in 
many information activities to increase awareness and knowledge of our 
programs. 


Claims processing 


Claims processing staff are responsible for the direct administration of 
program benefits. They determine eligibility, calculate entitlement and 
authorize and control the payment of benefits. 


Operations support 


There is also a network of operations support staff whose main function is 
to provide service to the processing units. Indexes of applicant and bene- 
ficiary names, addresses and account numbers are maintained. Mail is sorted 
and delivered. Files are created and maintained. Support staff are also 
responsible for microfilming files, providing word-processing services and 
data processing benefit files from which benefit cheques are issued. 


Policy support 


The policy support group is responsible for providing analysis and advice to 
the Minister and senior management on matters related to the objectives, 
results and impacts of the existing Income Security Programs legislation, on 
proposals for change, on the development of social security matters in 
general, and on program planning and international liaison. This group is 
responsible for all ministerial correspondence and appeals relating to 
Income Security Programs, for the interpretation of legislation to branch 
staff and for the development of information programs directed at current 
and eventual Income Security Programs beneficiaries. 


Management and administration 


Income Security Programs management is responsible for establishing Branch 
objectives and goals, and for directing and controlling the activities of 
the Branch to achieve these aims. Administration staff provide services in 
support of all areas of the Branch's activities. 


New Responsibilities 


During the year, the Income Security Programs Branch became responsible for 
support to the Department of Justice in the administration of the Family 
Orders and Agreements Enforcement Assistance Act. The support takes two 
forms. First, the Branch will provide information from its data banks to 
help locate missing children and spouses defaulting on support payments. 
This service was implemented in December, 1987. Second, Canada Pension Plan 
and.Old Age Security benefits may be garnisheed when the recipient is a 
Spouse or former spouse defaulting on family support payments. The 
implementation of this provision to garnishee benefit payments is expected 
in the 1988-89 fiscal year. 


The Disability Advisory Services Division was established to advise 
management about medical issues, provide medical guidelines for’ the 
Disability Determination Division, and identify suitable vocational 
rehabilitative services for disabled Canada Pension Plan beneficiaries. 
This division will also provide advice and services to the Revenue Canada 
Taxation Disability Deduction Program. 


Systems 


In order to meet an anticipated 22 percent increase in volume of work over 
the next eight years, the Branch established a working group to study and 
propose ways to overhaul Branch computer systems. The Branch will request 
funding for the final proposals in the coming fiscal year. Implementation 
of the necessary changes to the systems for all three programs is estimated 
to require from seven to nine years. 


Information Activities 


Booklets and factsheets on the Old Age Security and Family Allowances 
programs were produced and distributed to complement the booklets and 
factsheets produced when changes to the Canada Pension Plan took effect in 
January 1987. A booklet was also produced to describe international social 
security agreements as well as a Consultation Paper on survivor benefits 
under the Canada Pension Plan. 


Information about all three programs continued to be provided to ISP 
beneficiaries through cheque inserts, and to the general public through 
press releases and booklets. Client Service Centre staff participated in 
interviews and call-in programs on radio and television and at 
pre-retirement seminars. 


Strategic Planning 


In 1987-88, the Branch began working on its first comprehensive Strategic 
Plan. This plan identifies the key issues facing the Branch, examines 
strategies to address the issues and proposes courses of action to resolve 
those issues over the duration of the planning period 1989 to 1993. The 
issues addressed in the plan include the quality and level of service, 
Systems development, managing organizational change, changing legislation 
and social policy, communications, increasing workload/decreasing resources 
and human resource management. 


The plan will be finalized during the 1988-89 fiscal year and will help 
create a common understanding of the Branch's overall mission, goals and the 
practical means that have been chosen to achieve the Branch's objectives. 


Operating Costs 


The total number of person-years utilized in the period April 1987 - March 
1988 was 2,758. The operating cost for 1987-88 was $104.8 million. Of this 
amount, $79.6 million was for personnel costs, while the remaining 
$25.2 million was for other operating costs. 


Long-term Projections 


Long-term projections, using the same economic assumptions as presented in 
the Office of the Superintendent of Financial Institutions' most recent 
actuarial report on the Canada Pension Plan (report No. 10), have been 
prepared for the Old Age Security, Guaranteed Income Supplement and Spouse's 
Allowance programs. The projections are provided in the accompanying 
figures. The graphs also include long-term projections for the Canada 
Pension Plan and the Family Allowances program. 


FIGURE 1 


LONG-TERM YEARLY FORECASTS 
NUMBER OF BENEFICIARIES 
OAS, GIS, SPA, FA AND CPP 
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FAMILY ALLOWANCES PROGRAM 
Introduction 


The Family Allowances program supplements the income of Canadian families by 
providing for the payment of a monthly benefit on behalf of dependent 
children under the age of 18 who are resident in Canada and maintained by 
parents or guardians, one of whom must be a Canadian citizen or legally 
resident in Canada under the terms of the Immigration Act. In the case of a 
person admitted to Canada under the Immigration Act as a visitor or holder 
of a permit, the period of admission must be for not less than one year and 
during that period, the income of that person must be subject to Canadian 
income tax. In most family situations, cheques are issued to the mother. 


The program also provides for the payment of Special Allowances on behalf of 
children under age 18 who are maintained by a welfare agency, a government 
department or an institution. In some cases, payment is made directly to a 
foster parent. 


Application must be made for both allowances. Benefits and administration 
costs are paid out of the Consolidated Revenue Fund. 


At the end of the 1987-88 fiscal year, there were over 3.7 million 
beneficiaries who received approximately $2.6 billion in benefits during the 
year. The accompanying figure shows the expenditures over a 10-year 
period. 


FIGURE 3 


FAMILY ALLOWANCES EXPENDITURES | 
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Payment of Family Allowances 


Family Allowances are payable to residents of Canada while in Canada or when 
they are absent from the country for less than one year if on vacation, 
receiving medical treatment, or attending a school or university. Allowan- 
ces are payable during a period of indefinite absence if the income of one 
of the parents is subject to Canadian income tax throughout the absence. 


Benefit Rates 


Under the Family Allowances Act, a provincial government may request the 
federal government to vary the rates payable in that province on the basis 
of the age of the child or the number of children in the family, or both. 
The smallest monthly payment in that province must be at least 60% of the 
federal rate and the average monthly amount paid for all children in that 
province over a four-year period must be equal to the monthly federal rate. 
The provinces of Alberta and Quebec have taken this option. 


| FEDERAL RATES PAID IN ALBERTA | 


Age of Child Monthly Rate 


| | 

| OG=—— 6 (1987) $25.20 (1988) $25.50 | 
ies te 30.80 31.00 

| LIE Bo 40.80 41.00 | 

| Loe Dy 46.40 46.70 | 
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The Province of Quebec has its own provincial Family Allowances program, 
under which a monthly allowance is paid in addition to the federal Family 


Allowances. 


Since January 1988, 
Government of Quebec has paid $8.94 for the first child, 


under its own provincial program, 


the 
STL 920 cor 'the 


second, $14.90 for the third, and $17.85 for each additional child. 


| MONTHLY FEDERAL AND PROVINCIAL ALLOWANCES PAID IN QUEBEC | | 


ee Age 0 - 1l years 


| 
| Fed. Que. Total Fed. Que. Total | 
lrirst Child S20¢41 1578656" $28.97 $2825 $ 8.56" $36.81 | 
leetenn Child 30.44 11.42 41.86 38.28 11.42 49.70 
lvhird Child 74.81 14.27 89.08 82.65 14.27 96.92 
leach Additional Child 74.81 17 <2O0 91.91 82.65 17220 99.75 
logs Age 0 - 11 years Age 12 - 17 years 
Fed. Que. Total Fed. Que. Tota 
feieee Child $20.70 $ 8.94 $29.64 $28.65 $ 8.94 $37.59 
leeeont Child 30.87 11.92 42.79 38.82 11.92 50.74 
[Third Child 77.09 14.90 91.99 85.04 14.90 99.94 


77.09 


17.85 94.94 


Age 12 - 17 years 


85.04 17.85 102.89 


fee Additional Child 
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In accordance with the legislation as amended in 1985, the Special Allowance 
was indexed from $47.64 per month in 1987 to $48.31 in 1988. This Special 
Allowance is payable in all provinces. 


FIGURE 4 


FAMILY ALLOWANCES 
DISTRIBUTION OF FAMILY ALLOWANCE 
PAYMENTS BY PROVINCE 
1987-1988 
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Under amendments to the legislation which came into effect in January 1986, 
the Family Allowances Act provides for the escalation of both the Family 
Allowances and Special Allowance in January of each year to the extent that 
the increase in the cost of living, as measured by the Consumer Price Index, 
is in excess of three percent. Accordingly, in January 1988, the Allowances 
were increased by 1.4 percent raising the rate to $32.38 from $31.93 in most 
provinces and in the territories. 


Number of Beneficiaries and Children 


In March 1988, there were 3,666,262 families receiving an average of $59.05 
on behalf of 6,596,745 eligible children. 
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NUMBER OF CHILDREN 


Estimated Beneficiary and Cost Forecasts 


The expenditures of the Family Allowances program closely reflect trends in 
the birth rate. The number of children in Canada has been gradually drop- 
ping since the mid-1970s. Based on the estimated number of children less 
than 18 years of age in Canada, and using the same economic assumptions as 
presented in the Office of the Superintendent of Financial Institutions’ 
most recent actuarial report on the Canada Pension Plan (report No. 10), 
projections have been prepared for the Family Allowances program. They are 
provided in Figures 1 and 2. 


Appeals 


An applicant who is dissatisfied with a decision that no allowance may be 
paid may appeal that decision to a tribunal established in accordance with 
Family Allowances Regulations. Before commencing an appeal, the applicant 
may submit a written request to the Regional Director to reconsider the 
decision. This request must normally be made within 90 days from the day on 
which a copy of the decision was mailed to the applicant. 


In 1987-1988, 10 requests for reconsideration of a decision were submitted. 
There were 7 appeals. 


Changes to the Family Allowances Act 


For the fiscal year 1987-1988, no amendments were made to the Family 
Allowances Act or Regulations. 


Child Tax Credit 


Revenue Canada-Taxation administers the Child Tax Credit program through the 
income tax system. A credit is payable on behalf of each child under 18 
years of age on whose behalf Family Allowances were payable at the end of 
the taxation year. The amount is based on net family income in the previous 
tax year. The claimant must submit a personal income tax return in order to 
receive this benefit. The Child Tax Credit is paid to the Family Allowances 
recipient. 


The Child Tax Credit is payable in full to families with net incomes of up 
to a certain income ceiling, and is reduced by 5 cents for each dollar of 
net family income over that amount. The credit is increased each year in 
line with increases in the Consumer Price Index. 


The Child Tax Credit for 1987 was $489 for each eligible child and was 
payable in full to families with net annual incomes of less than $23,760 in 
the 1987 taxation year. 


In November 1987, a Child Tax Credit pre-payment of $325 for each eligible 
child was forwarded to all families who had qualified for the full Child Tax 
Credit in the previous year, on the basis of family income of less than 
$15,000. The prepaid amount is approximately 2/3 of the maximum Child Tax 
Credit for 1987. 
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OLD AGE SECURITY PROGRAM 


Introduction 


The Old Age Security program is the foundation of Canada's retirement income 
system. Benefits under the program are the Old Age Security pension, the 
Guaranteed Income Supplement and the Spouse's Allowance. Application must 
be made for each of the benefits. 


All benefit and administration costs are funded from the Consolidated 
Revenue Fund. Benefits are paid in Canadian dollars and may be received 
outside Canada under some circumstances. Old Age Security pensions are 
considered as taxable income while the Guaranteed Income Supplement and the 
Spouse's Allowance are not. 


At the end of the fiscal year 1987-88, there were over 3.0 million 
beneficiaries who had received approximately $14.3 billion in benefits 


during the year. 


TABLE 4 


RECIPIENTS UNDER THE OLD AGE SECURITY PROGRAM 
BY TYPE OF BENEFIT AND PROVINCE, MARCH 1988 


! | Guaranteed Income Supplement Recipients | 


| | 
De Sn ee ee es eee ae eee 
OAS 
| | 
! 
| 


l Spouse's 
seecieleiie prece: wins isan ie Total Percentage Allowance 
Total Max imum Partial Number of Receiving Recipients 


Region | Number lsenerits loenefits | Recipients | GIS Benefits! Total Number 


(ESD ls a ead SRR SE seam bet Si aN Det a Sd boc a re od ee a | 


{Newfound land ! 52,576 13,798 27,527 ! 41,325 : 78,60 7 aes. : 


| | 16,261 2,481 8,422 | 10,903 | 67.05 | 1,086 


gees? Edward Island l l | l l 


| | 107,398 | 14,474 | 50,943 | 65,417 60.91 6,991 


ee Scotia l l l 


I New Brunswick 82,969 12,650 39,897 | 52,547 | 65.55 5,870 


Sa ee i lee Rene rad Be Said 2a) 0) ae 2 ee Ee 


| 685,753 94,594 | 308 , 886 403,480 58.84 | 44,744 


poushas l 


1,039,659 | 64,087 338,666 402,753 | 38.74 41,303 


pee | 


lanitoba | 138,071 | 10,685 | 57,228 67,913 49.19 6,294 | 


1 Perel BAe Me ccres oe | sata 1 es Pe 


i 
| ! | | 52,590 ° 64,049 48,59 5,874 | 


Pearan onenen l 131,820 11,459 l 


! | 75,048 Siptiee: 46.13 8,862 


lAlberta 198,875 16,687 l l l 


| 123,053 149,029 40.98 | 13,523 


laritish Columbia 363,673 l 25,976 l 
ae | 905 t 204 | 260 464 | 51.27 51 | 


| 
ee ticect Territories | 1,444 859 320 l Ucn AS, l 81.65 110 


I 
Sree nat lone t 75,703 1,281 + 4,597 5,878 | 37.43 342 


eae onal ! | | } } | 


Operations 


| CANADA | 2,835,107 | 269,235 Lien 1,356,672 47.85 140, 159 


Bet fit ii eee 
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Old Age Security Pension Coverage 


An Old Age Security pension is payable at age 65 to persons who have 
fulfilled residence requirements, and who are Canadian citizens or were 
legally resident in Canada when their applications were approved (or at the 
time of their departure in the case of an applicant living abroad). The 
pension amount is based on the length of residence in Canada. The pension 
normally begins the month following the 65th birthday, provided that appli- 
cation has been made. In the case of a late application, retroactive 
payments may be made for a maximum of five years. Eligibility for benefits 
payable in Canada requires a minimum of 10 years of residence. Pensioners 
who have 20 or more years of residence in Canada after age 18 may receive 
the Old Age Security pension indefinitely while living outside Canada. 
Those with fewer than 20 years of residence after age 18 may be paid for the 
month of departure and an additional six months only. Payment is then 
suspended until the pensioner resumes residence in Canada. 


(Note: Either of these requirements can be modified under an International 
Social Security Agreement. See section on International Agreements). 


Guaranteed Income Supplement 


A Guaranteed Income Supplement may be added to the Old Age Security pension 
for pensioners who have no income or a limited income. Entitlement is 
normally based on income in the preceding calendar year, computed in 
accordance with the Income Tax Act but excluding Old Age Security payments. 
In determining entitlement for a married applicant, the incomes of both 
spouses are taken into account. 


If a person is receiving a partial Old Age Security pension, the maximum 
Guaranteed Income Supplement is increased by the difference between that 
partial pension and the full Old Age Security pension. 


A pensioner in receipt of the Supplement who leaves Canada may continue to 
receive the Supplement for the month of departure and for an additional six 
months only. The Supplement may be reinstated when the pensioner resumes 
residence in Canada. 


A Guaranteed Income Supplement application form is sent to each Old Age 
Security applicant upon approval of the pension application. To ensure 
continued entitlement to the Supplement, a renewal application must be 
completed each year and returned prior to the start of the new fiscal year 
in April. 
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Spouse's Allowance 


A Spouse's Allowance may be paid to the spouse of an Old Age Security 
pensioner if the spouse is between ages 60 and 64. A spouse may be entitled 
to receive the Allowance if he or she has a minimum of 10 years of residence 
in Canada after age 18. (This requirement can be modified under an 
International Social Security Agreement. See section on International 
Agreements.) The spouse must be a Canadian citizen or legally resident in 
Canada when the application is approved, and the combined income of the 
couple must not exceed the maximum permitted by the legislation. Widows and 
widowers age 60 to 64 are also eligible to receive Spouse's Allowance 


benefits provided they meet the residence requirements and have limited 
income. 


HO Nos OLD AGE SECURITY PROGRAM 
DISTRIBUTION OF BENEFICIARIES 
1987-1988 
OAS ONLY: 
1,461,277 
& OAS/GIS: 
1,339,098 
WM SPA: 
138,912 
FIGURE 7 OLD AGE SECURITY PROGRAM NUMBER OF 
BENEFICIARIES 
feerencanes 1977-78 TO 1987-88 
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FISCAL YEARS 
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Spouse's Allowance application forms are mailed to pensioners identified as 
having a spouse in the eligible age group and are also available on request 
from any Income Security Programs Client Service Centre. A renewal 
application must be submitted each year. 


When a Spouse's Allowance recipient leaves Canada, the Allowance is paid for 
the month of departure and for an additional six months only, but may begin 
again upon resumption of residence in Canada. 


Program Issues 


Two court challenges - one to the Spouse's Allowance and another to the 
Widowed Spouse's Allowance program - were launched during 1987. Both 
challenges allege that the programs violate equality rights guaranteed under 
the Canadian Charter of Rights and Freedoms because benefit entitlements are 
limited on the basis of marital status. The first challenge also alleges 
discrimination based on sex. The Government has decided to defend the 
programs against the challenges. 


A third court challenge was initiated that alleges that the minimum 10-year 
requirement for an Old Age Security pension is discriminatory and, 
furthermore, inconsistent with the Citizenship Act residence requirement. 
The Government has decided to defend the legislation. 


Changes to the Old Age Security Program and Their Costs 


The Old Age Security program was amended, effective September 1985, to pay 
benefits to widows and widowers in the 60 to 64 age category who meet certain 
residence and income level requirements. As of March 1988, some 56 672 
pensions to widows and widowers were in pay and program expenditures for 
1987-88 were close to $257 million. 


Benefit Rates 


The benefit rates in effect in 1987-1988 were as follows: 


April 1987 July 1987 Oct. 198/ic3ane, 1988 
Basic Old Age Security $300.34 $303.64 $308.19 $310.66 
pension 

Maximum monthly Guaranteed 

Income Supplement 


- single person 356.94 360.87 366.28 369.21 
married with 
non-pensioner spouse 356.94 360.87 366.28 369.21 
- married couple - 
both pensioners 232.47 235.03 238.56 240.47 
Maximum monthly 
Spouse's Allowance 532.81 538.67 546.75 ay heya is 
Widowed 


588.24 594.71 


Spouse's Allowance 603.63 608.46 | 


Benefits paid under the Old Age Security Act are increased in January, April, 
July and October of each year, in accordance with the increase in the 
cost of living as measured by the Consumer Price Index. 
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FIGURE 8 


OLD AGE SECURITY PROGRAM EXPENDITURES 
1980-81 TO 1987-88 


EXPENDITURES 
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Estimated Beneficiary and Cost Forecasts 


The expenditures of the Old Age Security program are largely dependent upon 
demographic conditions. As the population of Canada gradually ages and the 
number of people in the 65 and over age category increases, program expenses 
will similarly increase. Guaranteed Income Supplement and _ Spouse's 
Allowance expenditures take into account not only the number of people in 
the relevant age groups but also the income status of the recipient 


population. 
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TABLE 5 


OLD AGE SECURITY 


Trends of Average Payment 


Old Age Guaranteed Income Spouse's 

Year Security Supplement Allowance 
$ $ $ 

T9009 7T9ISLO 28.32 N/A 
TO7tS 972 80.18 45.31 N/A 
LO72Z=1973 83.10 60.53 N/A 
1973-1974 103.48 58.84 N/A 
Loa o7 LENS jes ly 65.14 N/A 
yield Wis: 128.08 TV eoe 147.24 
SU Secal lo ATA 139.08 UTehe 13L. 
TIT A—1978 149.07 80.35 V32erg 
1978-1979 162 e710 90.79 142.79 
197 92950 bey Df bell 106.23 Bowie wile) 
1980-1981 194.85 132.69 180.68 
LISI =962 218.45 1S) Bra 10) 199.98 
1982-1983 242.88 164.13 21753 
1983-1984 258.64 171.34 226 ue 
1984-1985 2AOeT L 195.70 229630 
1965-1986 282.08 Pi WP) 258.78% 
1986-1987 293.10 217.88 281.25%* 
1987-1988 304.96 PAPA SS IY) 289.49% 


*Includes Widowed Spouse's Allowance which started in September 1985. 


Appeals 


An applicant or recipient who is dissatisfied with a decision may appeal to 
a tribunal established in accordance with Old Age Security regulations. 
Before commencing an appeal, the applicant may submit a written request to 
the Regional Director to reconsider the decision. This request must 
normally be made within 90 days from the day on which a copy of the decision 
was mailed to the applicant. 


In 1987-1988, 18 requests for reconsideration of a decision were submitted 
and there were 15 appeals. 
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Changes to the Old Age Security Act and Regulations 


Amendments enacting Regulations under the Old Age Security Act that were 


gazetted during the fiscal year 1987-1988: 


SI/87-248 dated November 25, 1987 
Proclamation declaring the Agreement on Social Security between 
the Republic of Austria in force November 1, 1987. 


S1/88-79 dated May 25, 1988 
Proclamation declaring the Agreement on Social Security between 
Saint Lucia in force January 1, 1988. 


S1/88-80 dated May 25, 1988 


Proclamation declaring the Agreement on Social Security between 
Spain in force January 1, 1988. 


SI/88-81 dated May 25, 1988 
Proclamation declaring the Agreement on Social Security between 
the Republic of Finland in force February 1, 1988. 


Canada and 


Canada and 


Canada and 


Canada and 


TABLE 6 


OLD AGE SECURITY - NUMBER OF BENEFICIARIES — FISCAL YEAR AVERAGES 


Guaranteed Income Supplement 


| 

| Old Age 

| Security Partial benefit Full benefit Total 

| F mat rT Ba ce. 
1970-1971 1 701 459 Siswl (OSs 472 893 823 924 
11971-1972 Ih PBS LAG) 485 457 482 087 967 544 
1972-1973 Pv 9l 427 DSL, 483 538 1 015 865 
11973-1974 1 837 956 DODO 479 624 1 065 181 
11974-1975 1 887 838 605 536 464 943 1 070 479 
/1975-1976 12936, 160 621 827 447 929 1 069 756 
1976-1977 1 988 606 657 583 432 951 1 090 534 
1977-1978 2 AQEYO) 7/335) 699 313 418 272 I 117 585 
11978-1979 2a 115.954 USE Shehe: 395 359 Mets2, Abs 
1979-1980 2 201 497 792 316 380 000 P72 s SG 
}1980-1981 72, FEMS) Sys, 846 774 Bo? EoZ0 1 204 594 
1981-1982 2 342 480 894 736 340 087 e234" 823 
1982-1983 2403 255)/ 907 124 319 646 226 ia O 
| 1983-1984 2 464 482 925 861 301 949 L227 SLO 
1984-1985 252029 963 387 294 052 L257 439 
11985-1986 2eOu6R7 OZ 170157867 Ta syeye AUS 1 299 019 
1986-1987 2 706 676 1 043 430 2764629 £9320 659 
| ) 267 469 1 339 099 


Spouse's RRL LE 
# 


N/A 
N/A 
N/A 
N/A 
N/A 
19 776 


ee SE 
72 497 
Foernt 
tie 227 
81 939 


84 527 
84 843 
86 182 
90 415 
111 984% 
140 219% 
138 912% 


| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 


ee 1 788 800 375 1 071 629 


*Includes Widowed Spouse's Allowance which began in September 1985. 
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FIGURE 9 


OLD AGE SECURITY PROGRAM 
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CANADA PENSION PLAN 
Introduction 


The Canada Pension Plan, the second tier in Canada's three-tier retirement 
income system, began in January 1966. It is a compulsory contributory 
social insurance program which provides a basic level of protection against 
the decline in earnings normally associated with the retirement, disability 
or death of the wage-earner. Together with the Old Age Security basic 
pension, it is intended to provide a basic income on which Canadians can rely 
when making their personal pension provisions. 


The Plan is funded entirely by the contributions of employees, employers and 
the self-employed, as well as the earnings on the investments of the Canada 
Pension Plan Investment Fund. The Plan operates in all parts of Canada 
except in Quebec which has its own similar pension program, the Quebec 
Pension Plan. Application must be made for all Canada Pension Plan bene- 
fits. Benefits are payable in Canadian dollars anywhere in the world and 
are considered as taxable income. Contributions are tax deductible for both 
the employee and the employer. 


At the end of the fiscal year 1987-88, there were 2.3 million beneficiaries 
who had received approximately $7.3 billion in benefits during the fiscal 
year. There were approximately 9 million contributors, who contributed more 
than $5.6 billion to the Canada Pension Plan Account. As of March 31, 1988, 
the Canada Pension Plan Account contained over $36 billion. 
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TYPES OF BENEFITS 


Benefits under the Canada Pension Plan may be classified under three major 
headings: retirement pensions, survivor benefits and disability benefits. 


Retirement Pensions 


As of January 1987, any person who has made at least one valid contribution 
to the Canada Pension Plan is eligible to receive a monthly retirement 
pension at any time from the month following his or her 60th birthday. For a 
retirement pension to be paid prior to age 65, however, the contributor must 
have wholly or substantially ceased pensionable employment at the time the 


benefit commences. 
benefit reduction. 


Subsequent employment does not, however, result in any 
At age 65 or over, the contributor does not have to cease 


employment to be eligible to receive a retirement pension. 


TABLE 10 


DISTRIBUTION OF RETIREMENT PENSIONS, BY AGE AND SEK 


As of March 1988 


l MALE FEMALE TeOrT Av kL 

| AV ERAGE AV ERAGE AV ERAGE 
| AGE NUMBER AMOUNT PENSION NUMBER AMOUNT PENSION NUMBER AMOUNT PENSION 
| 

| 60 14 ,381 4,797,355 328,89 13,915 2,571,680 181.05 28 , 296 7,369,035 256.19 
| 61 17,144 5,977,681 345.06 15,351 3,018,188 194 ,39 32,495 8,995,869 273,88 
| 62 18,917 7,161,984 5/4095 6 1ad 3,473,746 211,84 35,058 10,635,730 299,52 
| 63 19,928 8,024,797 399,54 (Tey SSL a) lo) ayy rde) So js) 36,701 11,928,310 321.76 
: 64 22,00) 9,572,014 F 4117/85 19,632 4,638,294 LOM eLe 42,189 14,210,908 331.00 
| 65 68,462 30,704,251 445,82 47,162 12,268,277 258,19 115,624 42,972,528 369,29 
| 66 69,625 30,642,350 439.18 47,874 12,304,057 256,36 117,499 42,946,407 364,69 
| 67 6558060 27551'6.,,017 Aliicz9n 45,2511 11,087,191 244.75 111,137 38,605,208 347,04 
| 68 59,047 22,959,406 388.58 40,213 9557152025 1232575 99,260 32,330,608 325,44 
| 69 51,564 18,774,199 363.89 35,242 VATHA RR er 774s! 86,806 26,545,754 305,61 
| 70 48,505 2995 920 ODD 66>) Na aZ10 7,120,811 219,49 80,781 24,420,739 301.36 
| 60-64 925927 55,554,451 377.87 81,812 V7, 609,421 55211 657 174,739 53,139,852 300.01 
| 65-69 314,584 130,598,223 414.20 215,742 52,802,282 244.04 530,326 183,400,505 %44,98 
| 70-74 230,319 80,003,553 346.59 147,267 32,578,808 220.40 Site  Mi25825 561) 9297 657 
| 75-79 151,964 42,540,014 279.15 90,031 16,840,837 186,52 241,995 59,380,851 244.69 
! 80-84 95,774 15,600,785 162.15 52,916 6,022 2675 15.27 148,690 21,623,052 144,75 


85+ 8,869 1,020,459) eliloeoo 4,365 314 371s | 84.529 13,234 1,400,816 105,11 
ee eee ee es ee eee eee ee eee ae eet 
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1,486,570 431,527,438 289,11 


| TOTALS 89454377 305,303,445 340.12  592°,1335 126,225,995" “212.07 
ee a ee eee, ee eee ee eee oe Oe eee mere eed 


The amount of a retirement pension beginning before age 65 is decreased by 
0.5 percent for each month between the beginning of the pension and the month 
following the beneficiary's 65th birthday. The amount of a retirement 
pension beginning after age 65 is increased by the same factor for each month 
between the month following the 65th birthday and the month for which the 
first payment is made. No adjustment, however, is made for any month after 
the month following the 70th birthday. Thus, a maximum adjustment of 30 
percent, up or down, may be made to the retirement pension. 


Claimants who apply for a retirement pension after reaching age 70 may be 
paid retroactively for up to 12 months excluding any month before the month 
following the 70th birthday. There is no retroactivity of payment for a 
claimant who is less than 70 years of age. 


Assignment of retirement pensions 


Spouses in a continuing marriage and partners in a common-law relationship 
may apply to receive an equal share of the retirement pension earned by both 
parties during their life together. Only one of the spouses need apply for 
this assignment of pensions between spouses. Both spouses must be at least 
60 years of age and have applied for the retirement pensions to which they 
are entitled under the Plan. 


An assignment cannot be made if one spouse is receiving a pension under the 
Quebec Pension Plan as that plan does not provide for assignment of pensions 
between spouses. 


Survivor Benefits 


There are three types of survivor benefits: a surviving spouse's pension, 
an orphan's benefit and a death benefit. 


Surviving spouse's pension 


A spouse of a deceased contributor (or a person who was residing in a 
husband-wife relationship with a contributor before his or her death) may be 
eligible for a survivor's pension, if the deceased contributor made 
contributions in a sufficient number of years. 


Survivors with dependent children, those with a disability and those age 45 
and over are eligible for a full surviving spouse's pension. For survivors 
who are under age 45 at the time of the contributor's death and who are 
neither disabled nor caring for dependent children of the contributor, 
benefits are reduced by 1/120 for each month the survivor is under age 45. 
Survivors under age 35 who are not disabled or caring for the dependent child 
of the deceased contributor are not eligible for a surviving spouse's pension 
until they reach age 65, unless they become disabled. 
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A legislative amendment which came into effect in January 1987, provides for 
the continued payment of survivor's pensions upon remarriage and for the 
reinstatement upon application of those benefits which had previously been 
suspended due to the remarriage of the surviving spouse. 


Only one survivor's pension is payable to a surviving spouse although he or 
she may have been widowed more than once. In such a case, it is the highest 
of the two or more pensions which is paid. 


A surviving spouse who has contributed to the Canada Pension Plan may be 
entitled to a combined retirement-survivor pension or a combined 
disability-survivor pension. 


Orphan's benefits 


An orphan's benefit is a flat-rate monthly benefit provided for the 
dependent child of a deceased contributor if the minimum contribution 
provisions have been met. To be eligible, the child must be a natural 
child, a child who has been adopted legally or in fact, or a child who was 
in the custody and control of the deceased contributor. He or she must be 
under age 18, or age 18 to 25 and in full-time attendance at school or 
university. Benefits are suspended if the child stops full-time 
attendance, but may be resumed upon return to school. 


Two child benefits may be paid to a child in the event of the death and/or 
disability of both contributor parents. 


Death benefit 


The death benefit is a lump-sum benefit payable to, or on behalf of, the 
estate of the deceased contributor, if contributions were made in a 
sufficient number of years. 


Disability Benefits 


There are two types of disability benefits: a disability pension and a 
disabled contributor's child's benefit. 


Disability pension 


Disability pensions are payable to contributors who meet the minimum 
contributory requirements and who are considered to be disabled for Canada 
Pension Plan purposes. The disability must be a physical or mental 
impairment that is both severe and prolonged; "severe" means that the 
contributor is not able to regularly pursue any substantially gainful 
employment and "prolonged" means that such disability is likely to be of 


a 


indefinite duration or is likely to result in death. The disability pension 
is made up of a flat-rate amount plus an earnings-related portion which 
reflects actual earnings and contributions made to the Plan. 


Disabled contributor's child's benefit 


Monthly benefits are payable for the dependent children of disabled 
contributors and are subject to the same conditions as the orphan's benefits 
mentioned earlier. 


Program Issues 


Federal and provincial officials held meetings to discuss ways to modify the 
survivor benefit structure. The suggestions for modification had two goals: 
to reflect social changes since the inception of the Canada Pension Plan in 
1966, and to address concerns raised in 1985 by the Parliamentary Committee 
on Equality Rights. The specific proposals were examined in the Consultation 
Paper, Survivor Benefits under the Canada Pension Plan, tabled in the House 
of Commons during September 1987. The Paper provided a starting point for 
additional discussion by a special Parliamentary Committee and served as a 
vehicle for public reaction and input. 


Benefit Rates 


The following chart sets out the maximum benefit rates for 1988. 


Type of Benefit 1988 | 


Retirement Pension (at age 65) Sie G543' 506 
Disability $ 660.94 
Surviving Spouse 
- under age 65 $ 302.61* 
- 65 and over $ 325.84% 
Orphans and Disabled $ 98.96 
Contributors’ Children 
Death Benefit $2,650.00 


*In the case where a contributor died in December 1987 and the 
survivor's pension began in January 1988, the amounts payable are 
$303.14 for a person under age 65 and $326.68 for a person age 65 


| and overe 


Benefits are escalated in January of each year to reflect the full increase 
in the average cost of living, as measured by the Consumer Price Index, in 
the previous twelve months ending in October. Accordingly, all Canada 
Pension Plan benefits in pay at the end of 1987 were increased in January 
1988 by 4.42. 
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Retirement 


$ 


22.39 
26.15 
30.34 
35.56 
45.60 
59.35 


74.71 
87.25 
101.04 
116.24 


132.36 
152.58 
176.77 
200.20 
218.53 
236.35 
Iie TAS AT | 
279.65 


Disability 
$ 


170.42 
1517.17 
144.54 
b23.97 
136.20 
146.32 


156.73 
168.18 
192.89 
206.23 


233.26 
253.46 
290.79 
325.41 
352.30 
383.42 
436.52 
602.32 


Children 


$ 


53.18 
56.96 
44.82 
40.02 
45.80 
50.49 


22695 
35699 
64.16 
68.62 


T5SL) 
83.39 
95.88 
104.60 
112.94 
125.06 
5. 99 
136.14 
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Survivors 


69.29 
66.90 
65.89 
66.21 
74.80 
82.17 


87.83 
92.82 
99.49 
107.29 


112.63 
123597 
137.65 
149.97 
158.56 
164.66 
174.43 
189.64 


Orphans 
$ 


29.83 
31.07 
31.15 
52720) 
38.36 
43.15 


45.89 
49.26 
oye Re 
59.87 


64.56 
70.45 
79.20 
87.22 
93.46 
100.81 
105.63 
112.78 


TABLE 11 


Death 
$ 


442.31 
466.74 
432.17 
462.48 
522.67 
580.29 


660.69 
739.67 
889.36 
932.44 


016.10 
125.08 
268.06 
390.00 
561.12 
646.01 
T3200) 
982.85 


CANADA PENSION PLAN - NUMBER OF BENEFITS — FISCAL YEAR AVERAGES 


DAO l/l 
WS) Ma) 2 
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1979-1980 
1980-1981 


VISTI 82 
1982-11983 
1983-1984 
1984-1985 
1985-1986 
1986-1987 
1987-1988 


Total* 


DF RRR eS Re 


# 


Wale 
299 
388 
484 
576 
708 


855 
964 
062 
161 
P| 


370 
471 
578 
676 
792 
928 
N99 


DAI 
120 
064 
180 
263 
512 


619 
869 
076 
694 
788 


699 
610 
166 
OO 
307 
239 
388 


Retirement 


148 
199 
243 
PAS) 7) 
352 
439 


35 
604 
668 
738 
809 


872 
952 
991 
OSS 
WSO) 
223 
1 432 


* total refers to number of benefits 
** combined pensions are already distributed. 
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1979-1980 
1980-1981 


1981-1982 
LISZNI8s, 
1983-1984 
1984-1985 
1985-1986 
1986-1987 
1987-1988 


442 
097 
085 
369 
691 


740 
133 
964 
744 
181 
357 
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Under 18 


# 


on 
233 
542 
088 
652 
047 


136 
061 
800 
689 
834 


133 
135 
239 
455 
881 
608 
883 


# 


271 
3S, 


778. 
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963 
404 


473 
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949 
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806 


3S 
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999 
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Disability 
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766 
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201 
672 
347 
858 
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036 
285 
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857 
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998 
VE) 
290 
300 
749 
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Survivors 
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398 
570 
877 
485 
794 
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Zale 
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TABLE 12 


Combined** 
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10 
WS 
21 
Za, 
38 


49 
oy) 
7a 
84 
99 
116 
150 
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ii} 
384 
107 
008 
192 
LS) 


229 
897 
376 
434 
142 


083 
898 
748 
352 
IQs) 
818 
BNE, 


Orphans 
18-24 


454 


Under 18 


667 
629 
012 
827 
362 
384 


178 
394 
978 
SIP 
Vip ss) 


360 
530 
832 
260 
Shi 
990 
139 


# 


548 
454 
472 
658 
249 
244 


187 
104 
721 
634 
567 


325 
954 
910 
746 
557 
216 
315 


Contributions 


Contributions to the Plan are compulsory and are made on earnings from 
salary or wages received as an employee or on net earnings from self- 
employment as defined under the Income Tax Act. Contributions are made on 
annual earnings above a minimum called the "Year's Basic Exemption" (YBE) up 
to a ceiling called the "Year's Maximum Pensionable Earnings" (YMPE). The 
YBE and YMPE are adjusted annually. For 1987, the YBE was $2,500 and the 
pe was $25,900. For 1988, the YBE was $2,600 and the YMPE increased to 
26,500. 


Contributions are made by members of the Canadian labour force between the 
ages of 18 and 65 but may continue to be made until age 70 if the contribu- 
tor so chooses and if he or she remains employed until that time. No con- 
tributions can be made after age 70 or after an applicant begins receiving a 
Canada Pension Plan retirement pension. Contributions are also not made 
while in receipt of a Canada Pension Plan disability pension. 


Dual Contributors 


A “dual contributor", that is, an individual who has made valid contribu- 
tions to both the Canada Pension Plan and the Quebec Pension Plan, need only 
apply to one administration in order to receive the benefits to which he or 
she is entitled. 


The Canada Pension Plan and the Quebec Pension Plan are similar in the 
important areas of annual contributions, maximum pensionable earnings, 
annual escalation of benefits, and the level of disability and retirement 
pensions. 


Under an agreement between the two Plans, the administration having 
responsibility for the payment of the benefit is determined by the usual 
place of residence of the contributor at the time of application or, in the 
case of survivor benefits, the contributor's place of residence at the time 
of death. Where a person has made contributions to only one of the Plans, 
he or she applies to the Plan to which he or she contributed, regardless of 
residence at the time of application. 


Rate of Contributions 


Employees in 1986 and in previous years contributed at the rate of 1.8% of 
their contributory earnings, with a matching contribution being made by 
their employers. Self-employed persons contributed at the rate of 3.6%. 


To ensure the continuing financial health of the Canada Pension Plan, 
the contribution rate began to rise annually, as of 1987, by 0.1 percent of 
covered earnings for employees as well as employers (0.2 percent for self- 
employed persons). For 1988, the contributory rate for employees and 
employers is 2.0% each and 4.0% for the self-employed. The rate will 
continue to rise in gradual stages over 25 years. The 25-year schedule of 
rates is to be reviewed and updated every five years by federal and 
provincial finance ministers. 
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TABLE 13 


CANADA PENSION PLAN FUND PROJECTION 


FUND 
CONTRIBUTIONS INTEREST BENEFITS NEW LOANS AT RATIO OF 
ON AND TO YEAR- FUND TO 
YEAR RATE AMOUNT FUND EXPENSES PROVINCES END EXPENDITURE* 
ys $ $ $ $ $ 
1988 4.00 6071 3848 7867 2052 38.1 4.29 
1989 4.20 6837 4084 8884 2037 40.1 4.11 
1990 4.40 7644 4312 9775 2181 42.3 4.00 
LOOP 4.60 8475 4550 10576 2449 44.8 3393 
1992 4.75 9233 4812 11381 2664 47.4 3.87 
Be BJs 4.90 Torry 5059 Lapras P&S) li 50.3 3.80 
1994 SOE) 11043 5283 13256 3070 53.4 Oe rZ 
1995 5.20 12075 5464 14359 3180 56.6 3.64 
1996 Deo) 13214 5612 15550 5276 eT BY) 3.56 
1997, 5.50 14412 5760 16827 3345 63.2 3.49 
1998 5.65 15693 5907 18125 3475 66.7 3.42 
1999 5.80 17046 6050 LOS 319 70.3 3.34 
2000 di) 18555 6170 21038 3687 74.0 3.26 
2001 6.10 20216 6240 22669 3787 eT 3.19 
2002 6.25 21939 6246 24361 3824 81.6 Seih2 
2003 6.40 23870 6260 26143 3987 85.5 3.05 
2004 6.55 ss oW (be 6361 28043 4197 89.7 2.98 
2005 6.70 28073 6443 30098 4418 94.2 2.91 
2006 6.85 30412 6582 32400 4594 98.8 2.83 
2007 7.00 32923 6720 34906 4737 103.5 2575 
2008 iol5 35602 6874 37623 4853 108.3 2.67 
2009 7.30 38411 7040 40590 4861 LL3i<:2 2-58 
2010 7.45 41442 7208 43844 4806 118.0 2.49 
2011 7.60 44680 7368 47485 4563 122.6 2.39 
2012 7.90 48975 oe. SMS pe0/ 5139 127.7 2.30 
2020 10.10 94857 11097 94720 11234 196.2 P92 
2025 11.07 133519 14611 135885 12245 256.4 1.76 
2030 11.65 181605 18198 187598 12205 317.0 1.60 


*Expenditure is taken from following year 


Note: Fund in billions of dollars, other dollar figures in millions. 
Contribution rates as percentage of contributory earnings. 


Contributory Period 


A person is eligible to contribute to the Plan from the later of January 1966 or 
age 18 until the earlier of age 70, the month of death, or the month before a 
retirement pension goes into pay. Months when a Disability Pension is payable are 
excluded from this period. 
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Contributor Information Program 


Under this program, each contributor to the Canada Pension Plan receives an 
information kit which includes a statement showing his or her contributions 
to the Plan. The statement shows an estimate of the retirement benefits 
payable as if the contributor were eligible for retirement on the date the 
statement was issued. Other possible Canada Pension Plan benefits are also 
estimated: disability, survivor and dependent children's benefits, and the 
lump-sum death benefit. Each contributor will receive a statement once 
every four years. Contributors are invited to report discrepancies, errors 
or omissions. The kits also contain a "Terms and Conditions" document 
describing the Canada Pension Plan benefits and the conditions for eligibil- 
ity. As of March, 1988, this program was in its second successful year of 
operation and had been well received by the public. A total of 16.3 million 
kits had been mailed to the contributors. 


A total of 14,751 enquiries were received from contributors about the data 
shown on their individual statements regarding apparent discrepancies, 
errors or omissions. 


Record of Earnings 


Health and Welfare Canada maintains a record of earnings for each 
contributor to the Canada Pension Plan. Contributors are entitled to review 
this record once every 12 months. By regularly reviewing their account, 
contributors are able to detect and report any errors or omissions in their 
career earnings record. 


Social Insurance Numbers are used by the Canada Pension Plan as a means of 
identifying earnings, contributions and benefits for each participant in the 
Plan. Each contributor must have a Social Insurance Number so that all his 
or her earnings can be recorded in the Record of Earnings. This ensures 
that all the contributor's earnings are included in the determination of 
entitlement and the calculation of benefits. 


If a contributor or beneficiary has not already obtained a Social Insurance 
Number, the Ministers of National Revenue and of National Health and Welfare 
are able to arrange for a number to be assigned to the person by the Canada 
Employment and Immigration Commission. 


As of March 31, 1988, the Record of Earnings reflected the following 
statistics: (last year's figures are shown for comparison) 


1988 1987 
Number of contributors 17,661,744 Mig Sh pio 
Number of records 289,111,045 270,578,454 
Value of earnings $2,014,786,380,744 $1,806,853, 393,897 
Value of contributions $24,163,046, 908 $21,487,090,611 
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In addition to the data referred to above and contained in the Record of 
Earnings "Master File", files are also maintained for earnings and 
contributions information, which, because of incomplete or inaccurate data, 
cannot be credited to an individual contributor's account: 


January 1988 January 1987 

Number of accounts in 35307301 SOSA. 
these files 

Value of earnings $8,369,065,843 STIL BS ue OS 

Value of contributions $111,466,274 $75,626,804 


With the cooperation of Revenue Canada and the Canadian Employment and 
Immigration Commission, 30,741 records were identified during the past year 
and transferred to the Record of Earnings regular files. 


A total of 31,637 statements of earnings were requested and issued to 
contributors during the last fiscal year. 


Division of Pension Credits 


If a marriage ends in divorce or annulment, the Canada Pension Plan credits 
earned by both spouses during their life together may be divided equally 
between them. This division is mandatory for divorces or annulments taking 
place after January 1, 1987, as soon as the Minister of National Health and 
Welfare receives the information necessary to take this action. As well, if 
a legal marriage ends in separation and if the separation has lasted one 
year, either spouse may apply for a division of pension credits. There is no 
time limit for making application for a division of credits following 
separation, except in the event of the death of one of the separated 
Spouses. Further, former partners in a common-law relationship may apply 
for a division of pension credits within four years after they have 
separated, if they have been living apart for one year. 


Appeals 


The Canada Pension Plan appeals procedure is administered by Health and 
Welfare Canada from the initiation of an appeal through to its resolution. 
This includes arranging Review Committee hearings across Canada, ensuring 
each participant is supplied with all pertinent information, and providing 
information to the Registrar of Appeals for cases appealed to the Pension 
Appeals Board. 
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A person who is dissatisfied with a decision made under the Act has the 
right to appeal through three separate levels. The first level consists of 
an appeal to the Minister for reconsideration of the initial decision. If 
dissatisfied with the new decision, a person has a right to further appeal 
to a Review Committee. If the Review Committee's decision is not favorable 
from the appellant's or the Minister's point of view, the last recourse is 
an appeal to the Pension Appeals Board whose decision is final and binding. 


During the fiscal year ending March 31, 1988, 11,809 appeals were made to 
the Minister for reconsideration of the decisions given by the Canada 
Pension Plan administration. This represents an increase of 15% over the 


previous fiscal year. Appeals related to disability benefits made up 94% of 
the total number of appeals received at the first level. 


FIRST-LEVEL APPEALS 


APPEALS TO THE MINISTER (1987-1988 fiscal year) 


APPEALS PROCESSED 


BENEFIT UPHELD DENIED WITHDRAWN TOTAL 
Retirement 25 89 2 116 
Survivor 46 172 2 220 
Disability o291 Pao IZ 11 Bylo 
Division of 

Pension Credits oy! __161 ee 218 
TOTAL SHG19. 6,035 i) 9,469 


For the same period, 2,390 second-level appeals to Review Committees were 
received. This is an increase of 50% over the previous fiscal year. During 
this period, 1,297 appeals to Review Committees were processed. In 

54% of these appeals, the original decision was reversed prior to a hearing 
by a Review Committee. These reversals occurred mostly in disability cases 
where new medical evidence was made available. 
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SECOND-LEVEL APPEALS 


APPEALS TO THE REVIEW COMMITTEE (1987-1988 fiscal year) 


APPEALS PROCESSED 


DECISION 
REVERSED 
PRIOR 

BENEFIT UPHELD DENIED WITHDRAWN TO HEARING TOTAL 
Retirement - 2 1 - 3 
Survivor 13 14 6 - 338! 
Disability 176 Zo Us 697 L149 
Division of 
Pension Credits 29 28 2S} 2 82 
TOTAL 218 275 105 699 A297 


Changes to the Canada Pension Plan and Regulations 


l. 


Amendments Enacting Regulations under the Canada Pension Plan that were 
gazetted during the fiscal year 1987-1988: 


Canada Pension Plan 


SOR/87-700 dated December 4, 1987 


The amendments delegate additional powers and duties of the Minister, 
add some new positions to which powers and duties are delegated and 
change several titles to reflect a reorganization within the Department 
of National Revenue, Taxation. 


SOR/87-714 dated December 10, 1987 
(P.C. 1987-2472 dated December 10, 1987) 


The amendments provide that employers with an average remittance of 
$15,000 or more of source deductions (income taxes, Unemployment 
Insurance premiums and Canada Pension Plan contributions) are required 
to remit these funds to National Revenue on a twice-monthly basis rather 
than once a month. 
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SOR/87-719 dated December 10, 1987 
(P.C. 1987-2477 dated December 10, 1987) 


The amendments are consequential to the amendments made to the Canada 
Pension Plan by S.C. 1986, c. 38. The amendments reflect the fact that 
the Year's Maximum Pensionable Earnings under the Canada Pension Plan, 


effective 1988, are indexed using the Industrial Aggregate rather than 
the Industrial Composite. 


SOR/87-721 dated December 10, 1987 
(P.C. 1987-2479 dated December 10, 1987) 


The amendments provide for an annual increase in the contribution rate 
for employees, employers and the self-employed. The amendments further 
prescribe an employee's maximum contribution for 1988. They also revise 
the amounts in Schedule I to reflect the 1988 increase in the employee's 
contribution rate and the Year's Maximum Pensionable Earnings. 


Amendments to the Canada Pension Plan published in the Statutes of 
Canada during the fiscal year 1987-1988: 


Bill C-64, An Act to amend the Income Tax Act, the Canada Pension Plan 


and the Unemployment Insurance Act - Assented to December 17, 1987, 
being Chapter 46 of the Statutes of Canada 1987. 


Consequential amendments were made to subsection 24(2) and section 37 of 
the Canada Pension Plan to amend references to the Income Tax Act 
provisions in these sections. Also, an amendment in Bill C-64 ensures 
that the Canada Pension Plan pension received by the contributor or 
his/her spouse, as the result of an assignment, is taxed in respect of 
the recipient. 


Bill C-104, Miscellaneous Statute Law Amendment Act, 1987 - Assented to 
February 4, 1988, being Chapter 2 of the Statutes of Canada 1988. 


Minor housekeeping amendments were made to subsections 44(3), 59(1.2) 
and 105(3) and subparagraph 66(1)(a)(ii) of the Canada Pension Plan. 
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Departmental Responsibilities 


Division of Responsibility 


The Canada Pension Plan legislation specifies that the Minister of National 
Health and Welfare is responsible for the administration of all parts of the 
Act, with the exception of Part I, which comes under the jurisdiction of the 
Minister of National Revenue. Part I concerns the coverage of persons under 
the Plan and the collection of contributions. Parts II and III deal with 
the payment of benefits and the general administration of the Plan. 


Other departments have designated responsibilities for certain aspects of 
the Plan under the overall administration of the Minister of National Health 
and Welfare. 


A study of Canada Pension Plan administrative costs has been undertaken with 
the participation and support of the departments involved to redefine the 
criteria used in determining the costs of CPP operations charged to the CPP 
Account. 


Health and Welfare Canada 


Health and Welfare Canada staff advise applicants on the Canada Pension Plan 
benefits available and the eligibility requirements for each benefit, and 
provide assistance, if necessary, in completing application forms and 
obtaining required documentation. They process applications, determine 
benefit entitlement and calculate the amount of benefits. 


Beneficiary accounts are maintained and the benefit payment system is 
administered by Health and Welfare Canada. The Department is responsible 
for advising on legislative, policy and program design and for providing 
administrative services for the Canada Pension Plan Advisory Board and the 
Pension Appeals Board. In 1987-88, Health and Welfare Canada's charges to 
the Canada Pension Plan Account for all activities related to benefit 
payments and overall administration of the Plan were $50,187,000. 


Health and Welfare Canada is also responsible for maintaining a record of 
earnings for each contributor and operating an extensive contributor 
information program. 


Department of Finance 


The Department of Finance is responsible for assessing the economic 
implications of issues such as government policy proposals, pension benefits 
changes, and contribution rates on the Canada Pension Plan and the economy 
as a whole. It also acts as the liaison between the federal and provincial 
governments concerning the purchase of provincial securities on behalf of 
the Fund and the implications of changes to the Canada Pension Plan 
legislation. 
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Each month, the Department of National Health and Welfare determines the 
amount by which the operating balance in the Canada Pension Plan Account 
exceeds the estimated amount required to meet benefit payments and adminis-— 
trative expenses in the following three months. These excess funds are made 
available by the Department of Finance for the purchase of provincial 
securities, securities of provincial Crown agencies and securities of the 
Government of Canada, for a twenty-year term. (A lesser term may be fixed 
by the Minister of Finance on the recommendation of the Chief Actuary of the 
Office of the Superintendent of Financial Institutions). The amount of the 
excess funds offered to each province is in proportion to the contributions 
received from residents in that province during the preceding 120 months. 
Effective January 1, 1987, the Yukon and Northwest Territories became 
eligible to borrow monies from the Fund. 


Office of the Superintendent of Financial Institutions 


The Chief Actuary of the Office of the Superintendent of Financial Institu- 
tions is responsible for the preparation of reports on the projected 
financial state of the Plan and on the effects on the Fund of proposed 
amendments to the Plan. 


The Office of the Superintendent of Financial Institutions is not involved 
in the day-to-day administration of the Canada Pension Plan. Its respon- 
sibilities are limited to actuarial examinations, special reports concerned 
with amending legislation, and recommendations concerning the term to 
maturity of securities purchased for the Canada Pension Plan Investment 
Fund. The Office of the Superintendent of Financial Institutions charged 
$347,000 in 1987-88 to the Canada Pension Plan for Canada Pension Plan 
activities. 


Employment and Immigration Canada 


Employment and Immigration Canada is responsible for assigning Social 
Insurance Numbers to individuals and for maintaining the Central Index of 
those numbers. The number of new Social Insurance Numbers issued during the 
fiscal year 1987-88 was 587,132; the number of requests for amendments to 
records was 76,200; and the total number of replacement cards was 152,112. 
This represents an increase of 9,965 cards over last year. The Commission 
works with Health and Welfare Canada in discussing operational problems and 
improving service to the public. For example, both Employment and Immigra- 
tion Canada and Health and Welfare Canada have Social Insurance Registration 
material available to assist contributors when it is necessary to change or 
correct social insurance number information, rather than refer contributors 
from one department to the other. Employment and Immigration Canada charged 
$1,325,000 in 1987-88 for activities relating to the Canada Pension Plan. 


Supply and Services Canada 


Supply and Services Canada provides support services to Health and Welfare 
Canada through the development, maintenance, enhancement and operation of 
information-processing systems required to record contributors earnings and 
contributions, interface with provincial pension plans and other Government 
departments, calculate and record benefits payable under the plan, pay 
benefits under the Plan, produce statements of contribution and benefit 
entitlement and management information statistics. 
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Supply and Services Canada issued 24.3 million cheques in 1987-88 
representing an increase of 14% over 1986-87. In addition, SSC issued 5.6 
million CPP Contributor Information Kits in 1987-88 on behalf of the Canada 
Pension Plan and issued 2.2 million T4 information slips to beneficiaries 
for Income Tax reporting. 


During the 1987-88 fiscal year, most resources were assigned to modify the 
computer systems affected by legislative amendments (Bill C-116) in the 
previous year. 


As well, several other system developments were implemented or enhanced. 
These include: implementation of the Record of Earnings Contributor 
Information System to allow on-line investigation and correction of the 
Unidentified Earnings File data; an on-line T4A(P) system to issue duplicate 
or amended T4A(P) supplementary tax slips; and the introduction of several 
performance measurement systems. 


Supply and Services Canada officials also provided support to the Income 
Security Programs Branch in the development of a systems strategy to provide 
more efficient service to the public. 


In providing cheque issue service, SSC also continued to send information 
inserts about the CPP program with Family Allowance, Old Age Security and 
Canada Pension Plan cheques. 


For cheque issue and computer services for the Canada Pension Plan, Supply 
and Services Canada charged $18,907,000 to the Canada Pension Plan. 


Revenue Canada, Taxation 


Revenue Canada, Taxation is responsible for the administration of Part I of 
the Canada Pension Plan Act which provides for the collection of contribu- 
tions from employees, employers and self-employed individuals. The annual 
revenue collected during the 1987-1988 fiscal year by the Department on 
behalf of Health and Welfare Canada amounted to the sum of $5.583 billion 
compared to $5.13 billion for the preceding fiscal year. 


Audits 


During the fiscal year, the Payroll Audit staff conducted 72,641 audits of 
employers' records in the field and raised 45,492 assessments for failing to 
remit Canada Pension Plan contributions withheld at the source from salaries 
paid to employees. In addition to those audits, a further program involving 
a computer check of about 20.1 million 1986 and amended prior years' T4 
slips, filed by employers at year end, uncovered over 545,945 T4 slips that 
indicated a shortage of Canada Pension Plan contributions withheld at the 
source. These questionable T4 slips were referred to the employers 
involved, for correction and/or explanation. The enforcement programs which 
constitute a major workload for Revenue Canada Taxation Centres and District 
Offices are carried out on a year round basis utilizing 399 person years. 
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Rulings 


Employee contributions are required to be withheld at the source and a 
matching amount contributed by the employer if the employee is considered an 
employee for purposes of the Canada Pension Plan. Specific rulings as to 
whether a person should be considered an employee, or whether a payment or 
benefit constitutes pensionable income, are provided by Revenue Canada, 
Taxation District Office staff. During the fiscal year, 339 rulings 
pertaining solely to the Canada Pension Plan were issued by Revenue Canada, 
Taxation and a further 3,895 rulings were issued relative to both CPP and 
Unemployment Insurance legislation. 


Record of Earnings 


The Department reviewed and replied to some 22,800 requests for verification 
of individual records of earnings. 


Appeals 


The Canada Pension Plan provides for two stages of appeal from rulings and 
assessments made by Revenue Canada, Taxation. The first is to the Minister 
of National Revenue and the second is to the Pension Appeals Board. The 
number of decisions rendered by the Minister in the fiscal year was 537. 


Ninety-one decisions of the Minister were appealed in the same period of 
time to the Pension Appeals Board. During the same period, the Board heard 
1l cases. 


Social Insurance Numbers 

Employers who fail to report the correct Social Insurance Number of an 
employee on a T4 slip are a continuing problem. In the period ended 
December 31, 1987, 19.9 million individual 1986 T4 slips were processed and 


the information passed to the employees' Records of Earnings. 


Approximately 4% of the T4 slips filed, or 801,963 contained either an 


invalid or missing Social Insurance Number. In an effort to obtain 
employee Social Insurance Numbers, a total of 703,344 requests were mailed 
to employers. In addition, 259,200 follow-up requests were mailed to 


employers who failed to reply to the original requests. At the end of the 
1987 processing year, a total of 407,698 T4 slips with an invalid (96,068) 
or missing (311,630) Social Insurance Number were transmitted to Supply and 
Services Canada, Canada Pension Plan Division, for inclusion in the 
unidentified earning bank. 
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Overpayments and Adjustments 


For the period ended December 31, 1987, approximately $88 million in Canada 
Pension Plan overpayments were processed. Some adjustments were also 
necessary on Canada Pension Plan contributions by self-employed 
individuals. 


Publicity 


Canada Pension Plan information is published in a wide variety of Revenue 
Canada, Taxation pamphlets, leaflets, circulars and news releases which are 
distributed as required, to a wide range of individuals and educational 
establishments across Canada. The Department, through the Volunteer 
program, provides information on the Plan for the benefit of incapacitated 
taxpayers in order to enable individuals to complete their tax returns. CPP 
information regarding the importance of correct Social Insurance Numbers has 
been given prominent coverage in the annual Tax Guide. 


Simplification 


Revenue Canada, Taxation officials are working to simplify the forms and 
tables used to calculate Canada Pension Plan contributions. 


Costs Charged to the Canada Pension Plan 


In 1987-88, Revenue Canada, Taxation charged $58,110,000 to the Canada 
Pension Plan for Canada Pension Plan activities. 


Pension Appeals Board Activities (PAB ) 


During the 1987-88 fiscal year, the Board received 271 new appeals with 
respect to benefits arising out of the Canada Pension Plan (Section 85). 
The Board during the same period decided and/or disposed of 232 appeals on 
hand. Several other such appeals set down for hearing were adjourned to a 
later session at the request of one, if not both, parties. 


With respect to appeals arising from decisions of the Minister of National 
Revenue (Section 29), the Board received 120 new appeals; most of these are 
not ready for hearing. During that same period, the Board disposed of 7/7 
appeals. 


During the fiscal year 1987/88, the Board met in the following cities: 
Calgary, Halifax (twice), London, Montreal (twice), Ottawa, Quebec City, 
St. John's, Saskatoon, Sudbury, Sydney, Timmins, Toronto (five times), 
Vancouver, Victoria, Winnipeg, Edmonton, Fredericton, Saint John, Moncton, 
Bathurst, Chicoutimi, Magog, Chatham and Hull. 


48 


Canada Pension Plan Advisory Board 


The Advisory Board is a statutory body established under Section 117 of the 
Canada Pension Plan. The role of the Board is to review the operation of 
the Act, the state of the Canada Pension Plan Investment Fund, and the 
adequacy of coverage and benefits provided under the Plan. The Board 
reports the results of its findings and makes appropriate recommendations to 
the Minister of National Health and Welfare. 


The Advisory Board consists of not more than 16 members appointed by the 
Governor in Council to represent employees, employers, self-employed persons 
and the public. In the course of the year, 5 new appointments and one 


re-appointment were made, for a total of 16 active members as of March 31, 
1988. 


The full Board met twice during the year - once in May in Ottawa and once in 
October in Vancouver. In September, an orientation session was held in 
Ottawa for Committee members appointed in 1987. 


The Board has established a number of Committees to study the following 
issues: the definition of disability under the Canada Pension Plan; 
proposals for contributions to the Plan on behalf of homemakers; survivor 
benefits under the Plan; the role of the Advisory Board; allocation of 
charges to the Canada Pension Plan; level and structure of benefits under 
the plan; level of pension awareness among the public; and, the question of 
unidentified records of earnings and contributions. 
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Report to the 
Minister of National Health and Welfare 
on the examination of the statements of the 
CANADA PENSION PLAN ACCOUNT 
and the 
CANADA PENSION PLAN INVESTMENT FUND 
for the year ended March 31, 1988 
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AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


AUDITOR'S REPORT 


To the Minister of National Health and Welfare 


I have examined the statements of the Canada Pension Plan Account 
and the Canada Pension Plan Investment Fund for the year-ended March 31, 
1988. My examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other 
procedures as I considered necessary in the circumstances. 


In my opinion, these statements present fairly the balance and 
changes of the Account and the Fund for the year ended March 31, 1988 in 
accordance with the accounting policies set out in Note 2 to the statements 
applied on a basis consistent with that of the preceding year. 


Fer OF 


Raymond Dubois, F.C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
August 26, 1988 
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Statement of the 


TABLE 14 


CANADA PENSION PLAN ACCOUNT 
for the year ended March Sipe oce 


Amounts credited 


Contributions - employees, 
employers and self-employed 
Interest (Note 3) 


Amounts charged 


Benefits 
Retirement pensions 
Disability pensions 
Survivors’ pensions 
Death benefits 
Orphans' benefits 
Disabled contributors’ child 

benefits 


Expenses (Note 4) 

Collection of contributions 

Administration 

Cheque issue and computer services 

Accommodation 

Assignment of social insurance 
numbers and maintenance of 
central index 

Actuarial services 


Increase in balance 
Balance at beginning of year 
Balance at end of year 
Represented by: 
Canada Pension Plan Investment Fund 


Operating balance on deposit with 
the Receiver General for Canada 


1988 


1987 


(in thousands of dollars) 


5,583,236 


3,669,228 


9,252,464 


4,808,207 
1,109,968 
1,076,225 
131,606 
12355 Lat 


79,444 


UPEYR EPA! 


58,110 
50,187 
18,907 

39997 


1,325 
347 


134 ,873 


7,464,094 
1,788,370 


34,232,706 


36,021,076 


33,737,049 


2,284,027 


36,021,076 


4,975,733 


3,403,850 


8 379,583 


3,773,964 
769,452 
876,151 
113,269 
116,880 


Wei) 


SHibly 05 


59,003 
57,865 
16,003 

5,675 


1,406 
412 


140, 364 


5,861,679 


2,517,904 


31,714,802 


34,232,706 


32,254,273 


1,978,433 


34,232,706 


Approved on behalf of the Department of National Health and Welfare: 


Sk Wit slant 


Assistant Deputy Minister 
Income Security Programs 
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Sones 


Deputy Minister 


TABLE 15 


Statement of the 
CANADA PENSION PLAN INVESTMENT FUND 


for the year ended March 31, 1988 


Balance at Amounts Amounts 
beginning charged- credited - Balance at 
of year purchases redemptions end of year 


(in thousands of dollars) 


Investment in securities 
(Note 5) 


Provinces and territory 


Newfoundland 668,714 43,829 12,000 700,543 
Prince Edward Island 140,167 10,010 2,290 147,887 
Nova Scotia bap de Bee fe | 81,516 24,639 1,316,250 
New Brunswick 923,106 62,396 19,328 966,174 
Quebec 122,205 5,158 1,876 125,487 
Ontario 15,845,784 431,015 375,902 15,900,897 
Manitoba 1,797,643 89,941 39,396 1,848,188 
Saskatchewan 1,460,423 Be,oss 29,663 1,519,093 
Alberta 3), 74353572 298,620 55,194 3,986,783 
British Columbia 4,497,249 327,926 95,001 4,730,174 
Yukon Territory Siz 3,154 - 3,726 
30,458,593 1,441,898 655,289 31,265,202 

Canada 1,795,680 699,981 3,814 2,491,847 
32,294,273 2,141,879 659,103 33,737,049 


Approved on behalf of the Department of National Health and Welfare: 


lad vail ees Coca eer 


Assistant Deputy Minister Deputy Minister 
Income Security Programs 
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CANADA PENSION PLAN ACCOUNT 
and the 
CANADA PENSION PLAN INVESTMENT FUND 


Notes to Statements 
for the year ended March 31, 1988 


Plan description and authority 


The Canada Pension Plan (the Plan) is a compulsory and 
contributory social insurance plan which enables members of the Labour 
force to acquire and retain protection for themselves and their 
families against loss of income due to retirement, disability or 
death. The Plan applies in all parts of Canada, except for the 
Province of Quebec which has a parallel plan. 


Under existing arrangements, all benefits and all costs incurred 
in the administration of the Plan are financed by the contributions 
made by employees, employers and self-employed persons and the 
interest earned from the investment. of funds. 


The Canada Pension Plan Account (the Account) was established in 
the accounts of Canada by Section 110.(1) of the Canada Pension Plan, 
a 1965 Act of Parliament, to record the contributions, interest, 
benefits and expenses of the Plan. 


The Canada Pension Plan Investment Fund (the Fund) was 
established in the accounts of Canada by Section 111.(1) of the Plan 


to record the investment in securities of the provinces, territories 
and Canada. 


Accounting policies 
Canada Pension Plan Account 


The amounts credited and charged to the Account are in accordance 


‘with Sections 110.(2) and 110.(3) of the Plan, respectively. 


Contributions, interest and benefits are recorded on a cash basis. 
Contributions are received from Revenue Canada - Taxation based on 
estimates of collections for the current year and adjustments to the 
estimates of prior years. Expenses are recorded on an accrual basis. 
The balance in the Account represents the accumulated excess of 
contributions and interest over benefits and expenses to date. 


Canada Pension Plan Investment Fund 


The amounts charged and credited to the Fund are in accordance 
with Section 111.(2) of the Plan. All securities held are carried at 
cost, are non-negotiable and have a term of 20 years or such lesser 
period as may be determined by the Minister of Finance on the 
recommendation of the Chief Actuary of the Department of Insurance. 
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Sie Interest 


1988 1987 


(in thousands of dollars) 


Interest on investment in 
securities held by the Fund. 
The weighted average rate of interest 
on securities purchased during the 
year was 9.61% (1987: 9.642%) 


Provinces and territory 


Newfoundland 73,194 68,556 
Prince Edward Island 15,455 14,366 
Nova Scotia 136,450 124,705 
New Brunswick 100,177 94,114 
Quebec 12,260 1B EAS 
Ontario 15693,,475 1,674,289 
Manitoba 193,368 182,347 
Saskatchewan 158,641 148,211 
Alberta 414,944 380,777 
British Columbia 496,018 469,686 
Yukon Territory 179 - 
3,296,161 3,168,767 
Canada 189,039 79,576 
3,485,200 3,248,343 


Interest on operating balance on deposit 
with the Receiver General for Canada, 
at a weighted average rate of 8.16% 


(1987: 8.322%) 184,028 155,507 
3,669,228 3,403,850 


4. Expenses 


Expenses of the Account represent the costs of administration 
charged by six federal government departments: Revenue Canada ~ 
Taxation (collection of contributions); Health and Welfare 
(administration); Supply and Services (cheque issue and computer 
services); Public Works (accommodation); Employment and Immigration 
(assignment of social insurance numbers and maintenance of central 
index); and Insurance (actuarial services). 
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Investment in securities 


Operating balances on deposit with the Receiver General in excess 
of estimated cash requirements for the following three-month period 
are available for purchases of securities of the provinces, 
territories and Canada. The monies available for security purchases 
are allocated to the provinces and territories based on the proportion 
of contributions credited to the Account during the preceding 10 years 
in respect of employment in a given province or a territory to the 
total contributions in those years. The portion attributed to certain 
other employees outside Canada continues to be invested in securities 
of Canada. 


The securities of Quebec relate to the contributions of certain 
federal employees, such as members of the Canadian Armed Forces, who 
are residents in the Province of Quebec. 


Financing of the Plan 


The Canada Pension Plan was amended by Bill C-116 with effect 
from January 1, 1987. The effect of those changes was partially 
reflected in the fiscal year 1986-87. Financial statements for the 
year 1987-88 fully display the effect. 


A long-term financing philosophy was established setting out 
provisions for the timing, rate of increase of the contribution rates 
and amendments thereto which will be made by regulation. 


The revised legislation now contains a 25 year schedule of 
contribution rates providing for an increase from the 1986 rate of 
3.6% progressively by 0.2 percentage points each year until 1991 and 
by 0.15 percentage points thereafter until 2011 when it will reach 
7.6%. However, it stipulates that every five years the Minister of 
Finance and ministers of the Crown from the included provinces shall 
review the contribution rates set out in the schedule and make 
recommendations as to whether those rates should be changed and as to 
-whether the schedule should be amended to include contribution rates 
for an additional five years. If, for any reason, the schedule is not 
amended for the additional five years the Minister of Finance shall, 
by regulation, amend the schedule to include the contribution rates 
set out in the most recent report prepared by the Chief Actuary. By 
the year 2011, it is expected that the Plan's Account will be 
equivalent to approximately two years’ expenditure of the Plan and 
will be maintained near that level in accordance with the provisions 
of Section 114.1(4)(c) of the revised legislation. 


Under existing legislation, any proposed enactment to alter the 
general level of benefits or the rate of contributions requires 
agreement by at least two-thirds of the 10 provinces having an 
aggregate of not less than two-thirds of the population. 
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Other significant amendments by Bill C-116 were a flexible 
retirement provision starting at the age of 60; increased disability 
and combined benefit payments; additional benefits for dependent 
children; the extension of benefits to remarried survivors; the 
splitting of pension credits to separated couples; and, the assignment 
of pensions between spouses. 


Report No 10 was the Chief Actuary's last report tabled in 
Parliament in October 1986. Among other things, it contained the 
results of his examination of the financial impact of the legislative 
changes in Bill C-116. 
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INTERNATIONAL AGREEMENTS 


Reciprocal social security agreements make social security benefits portable 
between countries and allow for the coordination of two countries" social 
security programs. 


The reciprocal social security agreements concluded by Canada coordinate the 
social security programs of another country with the Canada Pension Plan and 
the Old Age Security programs to protect the rights to benefits of persons 
who have lived and worked in Canada and abroad. These agreements have three 
basic objectives: 


(i) to ease or eliminate restrictions on the payment of social security 
benefits abroad; 


(ii) to eliminate situations in which a worker may have to contribute to 
the social security programs of both countries for the same work; 


(iii) to assist migrants in meeting the eligibility conditions for benefits 
based on their participation in the social security system of each 
country. 


Old Age Security 


Canada's social security agreements enable persons who are residing or have 
resided in the other contracting country to add (or totalize) those periods 
of residence abroad to periods of residence in Canada to satisfy the minimum 
eligibility requirements for the basic Old Age Security pension and the 
Spouse's Allowance. For example, someone who has resided in Canada for less 
than the 10 years required to receive a partial Old Age Security pension in 
Canada would be able to use periods of residence in the other country to 
meet the 10-year requirement. A similar provision would apply for someone 
who has resided in Canada for less than the 20 years needed to receive a 
partial Old Age Security pension outside the country. 


Once eligibility for the pension is thus established, the amount of the Old 
Age Security pension payable is determined by the individual's actual 
periods of residence in Canada at the rate of 1/40th of the full pension for 
each year in Canada after age 18. 


Canada Pension Plan 


In regard to the Canada Pension Plan, agreements are designed to avoid 
duplicate coverage - that is, they eliminate the necessity of contributing 
to both the Canada Pension Plan and the comparable program of the other 
country for the same work. 


29 


Agreements may also assist individuals to qualify for disability, survivor's 
and death benefits under the Canada Pension Plan. Each of these benefits 
has minimum contributory requirements. An agreement may allow periods of 
contribution to the other country's social security system to be added to 
periods of contribution to the Canada Pension Plan in order to meet these 
requirements. Once eligibility is thus established, the amount of benefits 
would be based on actual contributions to the CPP. 


Social Security Programs of Other Countries 


These agreements also assist individuals in establishing their entitlement 
to retirement, disability or survivor benefits under the social security 
programs of the other contracting country. 


Agreements Signed 


During the fiscal year, four new agreements came into iforce. As of 
March 31, 1988, Canada had agreements in force with Austria, Barbados, 
Belgium, Denmark, Finland, France, Greece, Italy, Jamaica, Norway, Portugal, 
Saint Lucia, Spain, Sweden and the United States. An agreement with the 
Federal Republic of Germany is scheduled to come into force April 1, 1988. 
In addition, agreements have been signed with Australia, Dominica, Iceland, 
Luxembourg, and the Netherlands. 
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INCOME SECURITY PROGRAMS BRANCH OFFICES 


Regional offices are located in the capital city of each province. Ontario, 
because of its size and population, has two additional regional offices 
located in Chatham and Timmins. Each regional office is responsible for the 
processing of applications and the payment of benefits. The Edmonton 
regional office is responsible for application and benefit administration 
for clients in Alberta, the Yukon and Northwest Territories. 


REGIONAL OFFICES 


NEWFOUNDLAND St. John's 
PRINCE EDWARD ISLAND Charlottetown 
NOVA SCOTIA Halifax 
NEW BRUNSWICK Fredericton 
QUEBEC Quebec 
ONTARIO 
MID-ONTARIO Scarborough 
SOUTHWESTERN ONTARIO Chatham 
NORTHERN ONTARIO Timmins 
MANITOBA Winnipeg 
SASKATCHEWAN Regina 
ALBERTA Edmonton 
BRITISH COLUMBIA Victoria 


CLIENT SERVICE CENTRES 


NEWFOUNDLAND PRINCE EDWARD ISLAND 
Full-time Full-time 
Corner Brook St. John's Charlottetown 


Part-time and Itinerant Part-time and Itinerant 


Baie Verte Labrador City Montague Souris 
Clarenville Marystown O'Leary Summerside 
Gander Port aux Basques 
Goose Bay St. Anthony 
Grand Falls Springdale NEW BRUNSWICK 
Harbour Grace Stephenville 
Full-time 
NOVA SCOTIA Bathurst Fredericton 
Full-time Chatham Moncton 
a Sy Edmundston Saint John 
Antigonish Sydney 
Halifax Truro Part-time and Itinerant 
New Glas gow 
Campbellton Sackville 
Part-time and Itinerant Caraquet St. Quentin 
Amherst Middleton Grand Falls St. Stephen 
Bridgewater New Waterford Kedgwick Shippagan 
Digby Falls North Sydney Neguac Sussex 
Glace Bay Port Hawkesbury Perth Andover Tracadie 
Inverness Shelburne Plaster Rock Woodstock 
Kentville Windsor Richibucto 
Liverpool Yarmouth 


ISP-Client Service Centres (cont'd) 


QUEBEC NORTHERN ONTARIO 
Full-time Full-time 
Chicoutimi Rimouski North Bay Thunder Bay 
Drummondville St-Léonard Sault Ste Marie Timmins 
Gatineau Sept-Iles Sudbury 
Laval Sherbrooke 
Longueuil Trois-Riviéres Part-time and Itinerant 
Montreal Val D'or 
Québec Verdun Elliot Lake Kenora 


Part-time and Itinerant 


Acton Vale 
Alma 
Amos 
Asbestos 
Baie Comeau 
Baie St-Paul 
Beauharnois 
Berthierville 
Bryson 
Buckingham 
Cabano 
Carleton 
Chandler 
Chateauguay 
Cowansville 
Dolbeau 
Donnacona 
Dorion Vaudreuil 
Dorval 
Forestville 
Fort Coulonge 
Gaspé 
Granby 
Grand-Mére 
Hull 
Havre St-Pierre 
Iles-de-la 
Madeleine 
Joliette 
Lachine 
Lachute 
Lac Mégantic 
La Malbaie 
La Pocatiére 


La Sarre 

La Tuque 
Louiseville 
Maniwaki 
Matane 
Mont-Laurier 
Montmagny 
Normandin 
Paspebial 
Plessisville 
Riviére-du-Loup 
Roberval 
Rouyn 
St-Félicien 
St-Gabriel 
St-Georges 
St-Hyacinthe 
St-Jean 
St-Jéréme 
St-Raymond 
St-Regis 
St-Tite 
Ste-Agathe 
Ste-Anne des Monts 
Ste-Geneviéve de Batiscan 
Ste-Marie 
Senneterre 
Shawinigan 
Sorel 
Témiscaming 
Valleyfield 
Victoriaville 
Ville-Marie 
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Espanola 
Fort Frances 
Kapuskasing 


Kirkland Lake 
New Liskeard 


Sturgeon Falls 


SOUTHWESTERN ONTARIO 


Full-time 
Chatham St. Catharines 
Hamilton Sarnia 
Kitchener Windsor 
London 


Part-time and Itinerant 


Brampton St. Thomas 
Burlington Simcoe 
Cambridge Stratford 
Dunnville Tillsonburg 
Goderich Walkerton 
Guelph Wallaceburg 
Leamington Welland 
Listowel Woodstock 
Niagara Falls 

MID-ONTARIO 

Full-time 

Barrie Ottawa 
Etobicoke Peterborough 
Kingston Scarborough 
Mississauga Town Centre 
North York Toronto Mid-town 
Oshawa 


MID-ONTARIO 


ISP-Client Service Centres (cont'd) 


(Cont'd) 


Part-time and Itinerant 
pp eee eee La 


Arnprior Midland 
Belleville Newmarket 
Bracebridge Orangeville 
Brampton Orillia 
Brockville Owen Sound 
Cobourg Parry Sound 
Collingwood Pembroke 
Cornwall Perth 
Hawkes bury Renf rew 
Lindsay Smith's Falls 
SASKATCHEWAN 
Full-time 
Regina Saskatoon 


Part-time and Itinerant 


Assiniboia 
Broadview 
Estevan 
Humboldt 
Lloydminster 
Melfort 
Melville 
Moose Jaw 


ALBERTA 
Full-time 


Calgary 
Edmonton 


North Battleford 
Prince Albert 
Rosetown 
Shaunavon 

Swift Current 
Weyburn 

Yorkton 


Lethbridge 
Red Deer 


Part-time and Itinerant 


Athabasca 
Barrhead 

Blairmore 
Bonneyville 

Brooks 

Camrose 

Castor 

Dawson Creek, B.C. 
Drumheller 

Edson 


Lac La Biche 
Medicine Hat 
Olds 

Peace River 
Ponoka 
Provost 
Seema 
Sedgewick 
Stettler 
Three Hills 


Fort St. John, B.C. Vegreville 


Grande Prairie 
Hanna 

High Prairie 
High River 
Hinton 

Jasper 


Vermillion 
Viking 
Wainright 
Westlock 
Wetaskiwin 


BRITISH COLUMBIA 


Full-time 


Burnaby Penticton 
Kamloops Prince George 
Kelowna Vancouver 


New Westminster Victoria 
North Vancouver 


Part-time and Itinerant 


Campbell River Nelson 


Castlegar Port Alberni 
Chilliwack Powell River 
Clearbrook/Matsqui Prince Rupert 
Courtenay Quesnel 
Cranbrook Revelstoke 
Creston Salmon Arm 
Fernie Terrace 
Goldon Trail 
Grand Forks Vernon 
Merrit White Rock 
Nanaimo Williams Lake 
MANITOBA 
Full-time 
Brandon Winnipeg 


Part-time and Itinerant 


Flin Flon Steinbach 
Morden The Pas 
Portage la Prairie Thompson 
Selkirk 


FOR FURTHER REFERENCE 


There are a number of regular publications which provide useful material and 
statistics on the Old Age Security, Canada Pension Plan and Family 
Allowances programs. 


Statistics Canada issues a series of publications on Social Security 
National Programs. The issues of special relevance include Old Age Security, 


Guaranteed Income Supplement and Spouse's Allowance (Catalogue No. 86-509), 


Canada and Quebec Pension Plans (Catalogue No. 86-507) and Family Allowances 
and Related Programs (Catalogue No. 86-508). In addition, information can 


be found in the Public Accounts of Canada, in Part III of the Main 
Estimates, and in the Department of National Health and Welfare's Annual 
Report. The Department of National Health and Welfare also regularly 


publishes a booklet entitled Basic Facts on Social Security Programs which 
details pertinent statistics and design features of the programs. 


A good source of information, including a general description of how the 
programs operate, who is eligible and how benefits are determined, can be 


found in Overview: The Income Security Programs of Health and Welfare 
Canada. 


Statistics covering all three programs are published regularly in Monthly 
Statistics: Income Security Programs. 


Information particular to the Canada Pension Plan can be found in the annual 
publication Canada Pension Plan Contributors, published by National Health 
and Welfare. The Office of the Superintendent of Financial Institutions 
regularly produces actuarial assessments of the Canada Pension Plan, 
depicting long-term costs of the Plan under a range of scenarios. 
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COMPTE DU REGIME DE PENSIONS DU CANADA: ETAT DES RECETTES ET DES DEPENSES POUR LES TABLEAU 16 
ANNEES FINANCIERES 1965-1966 A 1987-1988 


(en millions de dollars) 


| Recettes 


Dépenses (a) Excédent Solde au 
Whe 3 ae Sa ee eS ee ee ee ee des | compte du 
Période | | Intéréts Bue | | Presta- | Adminis-— | recettes | RPC 
| Cotisations | placements | Autre Total | tions | tration | Total | | 


5,5! 89,4 


1965-1966 | 94,9 | - a4 | sth lat | 89,4 
1966-1967 | 587,2 | GO abe a bow, | 599.9! spite fa tl 8.4! 591.5 2 | 680 ,9 
1967-1968 | 640,2 | Bo 2 ol Ba.0 IS eaaent aa @ ates l= ae a! 671.9 | 1 352.8 
1968-1969 | 697,6 | 84,4 | 3.0 | 785.0! fe polis Se | 30,0! 1550. V ™Ra07 8 
1969-1970 | 745,6 | aie Cle was | gg9.6! AT Re ITT 8 ies 17! 824.5 | 2 932.3 
1970-1971 | 812,9 | ete Hees | 1 020-1! gg * le 19-5 | 10877! 911,3 | 3 843.6 
1971-1972 | 825,9 | Fee Sle Ss 5 ei ion te ee latino gg Im 167,31 934.9 | 4 778.5 
1972-1973 | 897,4 | ate ot BEG Looks le he es ake | 528-9! 1 14,5 | 5 793.0 
1973-1974 | 1 019,4 | eee | 80 Ni 443 al © 278.9 ste Basa | 30206! — 1 2409 | 6 933.8 
1974-1975 | 1 238.8 | See Se ee i 757.4 399.0 | 29.9 | = “ee! 4 BIE | 3 262.4 
1975-1976 | 1 489,2 | ee abe 98.7 | 5129/0! 587.8 leas 7s a 621-6! =a 07m | 9 769.8 
fore-197F 484.2 | Gee ° | O73 leo 461.6! = 833.5 5) 8 4l,3 Sao esl a Key | 11 356.9 
1977-1978 | 1 845,5 | 894, 1 le orig les 766.6! 1 059.1 leer 5: Geamilg 04.7! « "*6Ga 9 | 13 018,8 
1978-1979 | 2 124.1 Weider ls Gi gy) 3 213.3! 1 328.4 I 50.2 lroa7s-6! = 3 83407 | 14 853.5 
1979-1980 | 2 367,5 | 1 220.7 | 68.3 We 656. a) eal WP Reseny 693.5! 1 963.0 1653 f6,5 
1980-1981 | 2 689,3 iF Gitaorsa riGin 4 has 208.1! b O10 Ja te O67 lo 077.7! ~=2 130,4 | ig 946.9 
1981-1982 | 3 281,9 le Piro 4 ease? les 15260) 455 6 eee le 531.9! 2 600,3 | 91 547.2 
1982-1983 | 3 446,4 ls SR fom i ae 89t2 ie 682.2! 3 035,8 Pass l5 121.3! 2 560,9 | 4 108.1 
1983-1984 | 3 715,9 2, 490" 6 tind lee 249.7! 3 656.8 | ago) 3 745.8! 2 503,9 | 56 612,0 
1984-1985 | 3 879,5 | = 9° 736.8 Paar Grea gs 767.8! & 2933 | 100,0 I, 323.3! 2 444.5 | 59 056,4 
1985-1986 | 4 495,2 | 3 009,3 | 152.3 ier esenale BereL le arry.2 I, 998.4! 2 658,4 l 31 714,8 
1986-1987 | 4 975.7 eee) oak less 5 ls 379.6! Sophias MPO ls, 861.7! 2 17-29 | 34 232.7 
1987-1988 | 5 583,2 | 3 485.2 | 184.0 | 5 25275! 7 329.2 | 134.9 I7 464,11 1 788,4 | 36 021,1 


(a) Nettes 


Note - L'arrondissement des chiffres explique la légére différence entre le total réel et le 
total indiqué. 
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TABLEAU 12 
REGIME DE PENSIONS DU CANADA — NOMBRE DE PRESTATIONS - MOYENNE DES EXERCICES FINANCIERS 


Total* Retraite Invalidité Survivants Combinées** 
carr, ae a | ae eae | ca ae ae oh eee i Ae 
1970-1971 INGE As Pk} 148 271 [le S5yses" 29 340 (ig 05! 
1971-1972 299 120 199 395 7 339 44 398 384 
1972-1973 388 064 243 778 i345 61 570 ] LO? 
1973-1974 484 180 297 248 Jig Tope s' Vieow owe] 2 008 
1974-1975 576° 203 352 963 36 339 96 485 3 192 
1975-1976 708 512 439 404 46 996 118 794 6 tS 
1976-1977 855 619 D385 7473 58 465 Lah 3875 10 929 
1977-1978 964 869 604 347 66 156 VOD uk 15 897 
1978-1979 1 062 076 668 949 T2732 189 211 21 BAG 
1979-1980 1 161 694 738 458 Ate Ss! 213 3468 27 434 
1980-1981 LZ Leo 809 806 84 795 L422 4104 38 142 
1981-1982 1 370 699 S723 92S 227 DL Oma oe. 49 083 
1982-1983 i) ZAG Gale, 932 308 101 766 298 919 59 898 
1983-1984 1576 266 991 999 1S 756 328 705 Ti Was 
1984-1985 1 676 997 1 053 304 1245652 356 290 84 352 
1985-1986 L792 SOF: i also) aly 136.825 384 401 99 199 
1986-1987 1 928 239 i sy PAS! 146 891 418 567 116 818 
1987-1988 2 199 388 a SZ oles 153 569 472 925 150 239 


~ 


* Le total désigne le nombre des prestations, a 1l'exclusion des prestations de décés. 
** Les pensions combinées sont déja distribuées. 


Enfants d'un cotisant invalide Orphelins 
Total Moins de 18 ans 18-24 Total Moins de 18 ans 18-24 
Pr As eeiadd Sent Mn Gare = cae ge cee ence | araer" Se at ab oe es ee 
1970-1971 eS, 912 201 325215 26 667 Spats: 
1971-1972 4 905 BS Sie 672 43 083 3). 029 5 454 
1972-1973 10 889 9542 i SHAH 54 484 48 012 62472 
1973-1974 15 946 14 088 1 858 64 485 56827, 7 658 
1974-1975 18 865 16 652 Ye, pe ales* Tel Cui 63 362 8 249 
1975-1976 23 690 2a O47 2 643 79 628 70 384 9 244 
1976-1977 29 442 ZS UO 4 306 90 365 ie, eyfte® 14 187 
1977-1978 327097 27 061 5) 036 96 498 80 394 16 104 
1978-1979 33 085 27 800 3) 7é0}5) 98 699 81 978 NO. 721 
1979-1980 33 369 28 689 4 680 98 206 e\5) Si) 72 14 634 
1980-1981 33 691 28 834 4 857 TOON HY 2 85 225 5 5617 
1981-1982 34 740 29) WSS 5607, 100 685 83 360 7 325 
1982-1983 SOmuESS Sib USS 6 998 100 484 80 530 19 954 
1983-1984 42 964 B4u o> 8 729 100 742 71 832 2 ILO 
1984-1985 44 744 351455 9 290 98 007 74 260 23 746 
1985-1986 46 181 36 881 9 300 94 489 70 931 D5 
1986-1987 QT 351 37 608 9 749 92 206 68 990 NE DNS, 
1987-1988 48 627 37 883 10 744 91 454 67 139 DS BNI es: 
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TABLEAU 9 


ALLOCATION AU CONJOINT - NOMBRE DE BENEFICIAIRES 


MOYENNES DES ANNEES CIVILES 


Ordinaires Conjoints survivants* Total 
Partiel Maximum Total Partiel Maximum Total Partiel Maximum Total 
1979 66 475 8 641 Foy AMIN 658 PAT ET | 935 6 /eis5 8 918 LOMO SL 
1980 67 982 7 841 Hs) t3y2s' Sh shiv 1 485 Lee S57. WES 54 97326 80 680 
1981 TOS975 7 PRO 78 176 4 066 1822 5 888 7psy doy 9 023 84 064 
1982 71 790 6 819 78 608 p22) 1 889 6 109 76 009 8 708 84 717 
1983 US) SAX 6 467 79 993 Me WINS i]. toilsyy/ 6 079 77 749 Sa323 86 072 
1984 76 682 6 256 82 938 4 291 1 801 6 092 80 973 8 056 89 029 
1985 78 610 6 036 84 646 Tel eeGie) 37856" 155530 90 285 9 892 100 176 
1986 79 859 5) Fito 85 640 HQ LISP. L28Z267— S37 749. (12311 18 048 139 359 
1987 78 501 5 399 83 900 43 803 126102.) 55.904. -.1299"404 L/P DOT ESSE S04 
MOYENNES DES ANNEES FINANCIERES 
1979-1980 66 997 8 460 sy HS37/ LG, 584 IL Ayal 68 814 9 043 Ti a227 
1980-1981 68 827 7 645 76 472 3) WG iOS 5 467 72 589 9 350 81 939 
1981-1982 71 444 7 091 Ths) ByO)S 4 132 1 860 5 992 1S: SYNE 8 951 feyis | SyA7/ 
1982-1983 isk Sy, Gf 52 ome alel We SVS 1 898 Gmis3 76 194 8 650 84 843 
1983-1984 73 746 6 361 80 106 4 246 1 830 6 076 77 992 8 191 86 182 
1984-1985 78 078 Om 232. 84 310 4 318 iL, ateh7/ 6 105 82 396 8 019 90 415 
1985-1986 78 973 6 001 84 974 20 207 (i) BOYS Ba ili 99 479 P20 Smee oS 
1986-1987 79 470 5 700 Spmsleel 42 565 1274837 55 048. 122 036 ites Uitehs) GWAC) BALE, 
1987-1988 77 997 5 249 83 246 43 809 11 857 55 666 121 806 L/S1O6) V1 38912 


*Représentent 1'Allocation au conjoint prolongée et 1'Allocation au conjoint - veufs et veuves qui ont 


commencé a4 étre versées en septembre 1985. 
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MO YENNES DES ANNEES CW ILES 


1979 
1980 


1981 
1982 
1983 
1984 
1985 
1986 
1987 


MOYENNES DES ANNEES FINANCIERES 


1979-1980 
1980-1981 


1981-1982 
1982 -1983 
1983-1984 
1984-1985 
1985-1986 
1986-1987 
1987-1988 


SRG 


Partiel 


375 314 
400 739 


433 269 
445 193 
459 581 
478 399 
515 041 
540 153 
5@ 248 


Partiel 


381 47) 
410 889 


437 753 
448 224 
4@2 384 
487 333 
22a G2 
545 284 
567 425 


ersonne seule 


Maximal 


264 
252 


241 
229 
aN 
2M 
2 06 
2@ 
197 


295 
737 


472 
400 
836 
598 
8@ 
085 
120 


Maximal 


2@ 
249 


238 
226 
215 
210 
205 
200 
195 


343 
665 


669 
PTE) 
118 
587 
851 
861 
514 


Total 


639 
653 


674 
674 
677 
689 
721 
742 
159 


SRG personne seule 


643 
660 


676 
674 
677 
697 
728 
746 
7@2 


607 
476 


742 
DoS 
416 
997 
843 
237 
369 


Total 


814 
554 


421 
496 
502 
92 | 
413 
145 
939 


SUPPLEMENT DE REV ENU GARANT! - NOMBRE DE BENEFICIAIRES 


Conjoint pensionné 


Partiel Maximal Total 

340 818 56 491 397 309 
357 843 51 168 £409 O11 
376 8@ 46 754 a2) Soy 
376 797 41 484 418 281 
5/6) 89 Ja 50-972 413 869 
SSeS 54 Olt 415 164 
388 079 31 548 419 627 
390 731 29 @1 AZO S52 
394 941 27 469 422 410 

Conjoint pensionné 

Partiel Maximal Total 

54512 15552 &2 400 403 
364 510 49 780 414 289 
378 484 45 567 424 051 
376 319 40 266 416 584 
376 142 35 994 AZ a56 
383 469 33 354 416 &3 
389 296 31 080 420 377 
390 956 29 109 420 064 
395 486 26 925 422 412 


Partiel 


29 
31 


35 
37 
59 
40 
46 
50 
355 


Conjoint 


29 


Conjoint non 


221 
255 


124 
468 
985 
510 
371 
940 
332 


Partiel 


824 


e729 


35 
38 
40 
41 
47 
51 
53 


794 
241 
382 
195 
980 
636 
580 


ensionne 


Maximal Total 
22125 51 943 
21 348 GYk ~ bye} 
20 280 55 404 
19 064 Gye) 5) 
17 953 57 938 
17 281 57 792 
17 249 63 €20 
17 060 68 000 
16 981 70) 312 
ensionnée 


Maximal 


220297) 
20 986 


20 M0 
18 737 
17 686 
17 189 
17 260 
17 @5 
16 904 


Total 


52 451 
S5e205 


55 814 
56 977 
58 068 
58 384 
65 240 
68 661 
70 483 


Le conjoint recoit 


Partiel 


35 2@ 


38 


42 
43 
46 
49 
5 
55 
55 


Partiel 


55 
39 


42 
44 
46 
51 
54 
55 
35) 


042 


046 
859 
417 
950 
325 
576 
367 


900 
157 


705 
340 
953 
390 
@9 
554 
138 


Maximal 


40 2 36 


59 
Sy 


855 


123 
751 
573 
987 
331 
084 
552 


Le conjoint recoit 


Maximal 


748 
389 


832 
372 
151 
22 
961 
635 
12a 


Tableau 8 


I'allocation Total 
de tous 
Total les SRG 
VDA Si 1 164 298 
75 897 1 190 954 
78 169 te2 Siena 
78 609 | BAS) ONS 
79 991 1229214 
& 938 1 245 891 
84 656 1289 746 
85 660 1 316 248 
83 919 1 336 011 
|\'allocation Total 
de tous 

Total les SRG 
75 645 i  SHIG 
76 546 1204 594 
78 537 1254823 
78 712 27a 1/70) 
80 104 U A227 t3i\@ 
84 311 1257-439 
84 990 1299 019 
85 189 1 320 059 
83 265 1 339 099 
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TABLEAU 7 


PRESTATIONS DE LA SECURITE DE LAV IEILLESSE - COMPARAISON SELON LES ANNEES FINANCIERES 


Région | 1981-1982 | 1982 -1983 | 1983-1984 | 1984-1985 | 1985-1986 | 1986-1987 | 1987/1988 | 


Terre-neuve | 199 587 @0 5! 225 227 404 $ | 244 941 512 5! 268 918 009 $ | 296 145 21's 316 218 412 s! 334 724 348 s! 


Nouvel le-Ecosse | 370 871 266 | 416 235 508 | 448 446 052 | 487 979 941 | 532 244 912 | 565 934 561 | 595 838 762 | 


Nouveau-Brunswick | 287 381 130 | 323 986 984 | 349 919 686 | 382 341 107 | 417 678 934 | 444 767 424 | 470 409 107 | 


(eter ce du Nord- | 5 906 857 | 6205599 | 7 428 763 | 8 096 764 | 8715 380! 9 691 541 | 10 272 870 | 
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LADLEAU CUPMPARALIFP DEO VERSCEMENLO VY ALLULCALLUNS tABLEAU £ 
FAMILIALES ENTRE MARS 1987 ET MARS 1988 


Mars 1987 | Mars 1988 | 


Nombre |Allocation jNombre Nombre {Allocation} Nombre 


| | | | | | 
ts _de jmoy enne par}d'enfants | Somme de j moyenne d'enfants | Somme 
| Région jfamilles jfamille jadmis— | versée familles | par | admis— versée 
jsibles jfamille sibles 
ieee rewvemere faee 221] see | a Se Cee eer eee eee 
e-du-Prince-Edouar 5 ; 

IN ouvelle-Ecosse M29) 440) a 57,42 i’ 230. 723| 7 432 256 e128 7651 651,92 Gime e? 28 612!) 7 474 950. 
jNouveau-Brunswick 110 176) Sod 198 218) OPo58e512 109 419) 58, 11 195 184 | 6 347 591 |! 
jQuébec | 940 032) 55,74 ii 623 277) 52 401 689 938 291) 56,34 1 614 459) Sy) eulS) OByz/ ! 
jOntario ii 288 507 | S/S Oi \2 306 038) 74 620 660 i 301 543 | 59,03 2 328 762) 77 030 073 
jManitoba 153 677 | 61,18 291 648) 9 401 596 153 561) 62,01 291 104) 9 512 244 

j Saskatchewan 147 485 64,35 | 294 851) 9 489 978 146 483 | 65559 293, 125) 9 573 282 | 
Alberta | 358 294 61,04 675 708 | 2871 958 355 968 | 61,98 674 017) 21 995 285 | 
|Colombie-Britannique 402 900) 58,20 727 599) 23 446 829 404 530) 59), 38 USL 634) 239735950 
j yukon 4 105; BSA Se) 7 370) 239 455 4 194 58592 7 498 | 245° 952 
jlerritoires du Nord- 9 457) 70,74 20 396) 669 017 9 561) 70,62 20 428 | 670 383 


| Ouest | | | | | 
| CANADA 13659 O17! 58,18 16 591 974! 212 864 94113 666 262! 59,05 |! 6 596 745! 216 502 663! 


ALLOCATIONS FAMILIALES —- MOYENNE DES EXERCICES FINANCIERS TABLEAU 3 
So ne ee 
| Nombre Nombre de Ratio Versement Versement | 
| d'enfants familles enfants/familles net moyen/enfant | 
| 7 7 F 7 7 | 

1970-1971 6 841 040 SOO 1353. Zo 557 387ie S20 6,80 
| 1971-1972 6 806 373 3 047 768 DIDS 554 407 333 On | 
| 1972-1973 6 768 667 3) Oisjs) Clewi Denley, 548 623 394 6,75 | 
| 1973-1974 6 848 942 Be l/Seo 26 255 946 245 535 bes Ba | 
| 1974-1975 ie SUOMILG 3 402 291 255 1 824 082 265 20579 | 
| 1975-1976 2m O/, 3 476 940 Zrelel 1*957 512 893 ID. Iie} | 
1976-1977 2S CS 8) Biskek -ts¥45) 2,06 L979 R925 51 Zero | 
1977-1978 7 185 963 35/9 8055 2 Oi 2 122 409 408 24,61 
| 1978-1979 7 066 129 3 602 601 1,96 2 093 019 705 24,68 | 
| 1979-1980 6) 958319 3 620 687 1.92 72558 46—5 03 20,68 | 
1980-1981 6 857 744 8) Osi UZ 1,89 1 850 906 984 22,49 | 
1981-1982 6 762 896 3 638 825 1,86 2EOLINS IS 887 24,88 | 
| 1982-1983 6 696 435 SB) evil 7/11 5) 1,84 2 230 594 798 RU ATS r 
l 1983-1984 6 638 676 3 637 476 33 DBMS SUP BLA 29,20 l 
1984-1985 6 594 381 3) By (siz 1,82 DLE TU s¥s Sy $10), Sys) | 
| 1985-1986 () B/S) BRAY 3 635 861 - 1,81 2 500 560 654 31,69 | 
| 1986-1987 6 584 481 Sh sh kes} 1,80 2253454199678 32,08 | 
1987-1988 6-585" 192 3 658 364 1,80 PD SYey -S35)8} PAA 32545 | 


COMPARAISON DES PRESTATIONS D'ALLOCATIONS FAMILIALES 


N T TABLEAU 1 
SELON LES ANNEES FINANCIERES 


1977-1978 

iemenn aure | 61 090 5098 | 65 062 9508 | 63 676 2845! 52 728 138s! 56 644 3138| 61 262 3158 
i eetn Prince fioude) 11 190 084 | 11 896 798 | 11 700 265 | my O95 as | 10 440 721 11 264 293 | 
Wnoeslisetcosde | 74 374 682 | 78 974 162 | 77-291 405 | 63 912 863 | 68 303 928 | 73 740 585 | 
eresgee mina ee | 64 391 746 | 68 706 166 | 67 350 174 | a) fs eo | 59 642 027 | 64 259 464 | 
| Québec | 526 779 366 | 567 165 429 | 561 249 554 | 451 772 796 | 473 825 638 | 513 006 576 | 
\Gnterio | 694 317 367 | 740 359 434 | 726 706 065 | 600 882 497 | 644 796 817 | 699 446 384 | 
Wand tobe | 88 101 131 | 93 948 413 | 91 947 844 | fos OS1LS OTA | 80 782 811 | 87 851 062 | 
| sabia ectiewan | 83 408 892 | $9<353.-822 | 88 106 265 | 73 673 999 | 79 764 540 | 87 363 934 | 
lihette | 167 536 746 | 184 138 468 | 184 551 054 | 156 225 003 | LZ, [37 | LoS ee Leo | 
|Colombie-Britannique | 201 105 744 | 2145697 338 | 212 368-953 | 178 796 /78 | 196 651 463 | Zieh ©9S9 O82 | 
Yukon nese 229 2 244 170 2 8/9 875 2 014 561 2 264 427 

| | 7 496 290 | De I4 219 | 282% 67/2 | 4 895 097 | + 300373 | > O95 S152 | 


ee aes du Nord- 


| 


TerreNeuve A | 68 774 7366 | 68 774 7368! 10355 3425! 71 104 447 69 852 7088 | 68 621 5248 | 
Pe ecaenetdce=tdouart 12 169 747 | 12 699 +607 | 13 211 792 | PS - 617 784 | 13.692, 295 | {3 3786 5637 | 
ee ar ectcucas | 79 920 550 | 83 168 320 | 865359 205 | 88 566 622 | 88 625 289 | 88 918 081 | 
oneene: trinewick | Boe 62507 52 | 72 567 094 | 74 988 341 | 76° 563,187 | 76° 2545 067 | fed 69 G&S S107 | 
bebes | 373-537 104 | 586 391 097 | 598 349 493 | DT4- 855 S16 | 624 879 003 | 627 775 987 | 
lontario | 763 544 661 | 800 110 222 | 837 041 209 | B70) 292 a1 32 | 884 982 941 | 904.9375 aio | 
beanttaha | 96 413 338 | 101 478 878 | 106 292 466 | 110 467 974 | ELIE SIS 812 | 113 334 088 | 
eee cic gan | 96 237 909 | 101 910 891 | 107 712. 871 | 111 982 041 | Pay O97 7 TG | 114 065 210 | 
pagects | 223 181 043 | 236 041 634 | 246-219 323 | 256 154 897 | 261 352 804 | 263 120 659 | 
eisai asBeieannt cue | 240 527 769 | 253 866 267 | 207.057, 625 | 216 321 593 | 279 024 574 | 283 457 386 | 
nee | 2.509 514 | 2 493 645 | 2 632 268 | Zz F229 1982 | 2 801 341 | 2 921 5974 | 
ere du Nord- | 6633-319 | 7 069 890 | 7 S344977 | 7 90° 549 | 7 944 072 | 7 993 183 | 


| Ouest 


798$;2 326 


371$;2 417 


912$;2 500 
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